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MRF 3G FTE. LTD.

DIRECTORS STATEMENT
FOR THE FINANCLAL YEAR ENDED 31 MARCH 2024

The directors are pleased to present their statement to the member together with the audited financial statements of
MRF SG PTE, LTI (the “Company™) for the financial vear ended 31 March 2024.

1.

Opinion of Direclors

In the opinion of the directors,

{a)  the financial statements of the Company are drawn up so as Lo give 8 bue and Tair view ol the financial
position of the Company as at 31 March 2024 and of the financial performance, changes in equity and
cash flows of the Company for the financial vear then ended on that date in accordance with the

provisions of the Companies Act 1967 (the “Act™) and Financial Reporting Standards in Singapore; and

(b al the date of this statcment, there are reasonable grounds to believe that the Company will be able to
pay its debts as and when they fall due.

"The Board of Directors has, on the date of this statement, authorised these financial statements for issue.
Directors

The directors of the Company in office at the date of this statement are:

Kandathil Mammen Mammen

Arun Mammen

Kahul Mamimen Mappillai

Kovikal Thomas Easow

Arrangements to Enable Directors to Acquire Shares or Debentures

Meither at the end of nor al any time during the lnancial vear was the Company a party o any arrangemenl
whose objeets arc, or one of whose objects is, to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of the Company or any other body corporate.

Dircctors” Interests in Shares or Debentures

According to the register of directors’ shargholdings required to be kept by the Company under Section 164

of the Act, the directors of the Company who held office at the end of the financial vear had no interests in the
shares or debentures ol the Company and its related corporations.
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MREF 5G PTE. LT

DEECTORS STATEMEMT {Cuont™d)
FOHR THE FINAKCIAL YEAR ENDED 31 MARCH 2004

LA

Share Options
There were e share options granted during the financial vear to subscribe for nnissuad shares of the Company.

There were no shares issued during the financiul year by virtue of the exercise of aptions o take up unissued
shares of the Company,

There veure mo uniggued shares of the Company unider aptices an the end of the financial year.
6. Aunditors

The auditors, k.C. CHAMN & CO PAC, Public Accoundants and Chartered Accountants of Sinzapore, have
expressed then willingacss loaccept resappuintinenit.

On behalf of the Board of Lirectors

o Lemmee
— _,r.--_._-
iandathll Mammen Manumen
Lrirevtor

4

g

U e s S N -

Amn Mammen
Direotor

R

Ratel Mammen Mappilla)
[irector

Dated: T ﬂ 4""" le?l
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K.C. CHAN & COPAC
Public Accountants and Chartered Accountants of Singapore

Office address: Telephone: (63) 6324 7718
105 Cecil Street Telefax :{65) 6225 9110
#15-01 The Cclagon

Singapore H69534

INDEFPENDENT AUDITOR™S REPORT TO THE MEMBER QF
MRF 5G PTE. LTD.
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

Report on the Audit of the Financial Statemenis
ninian

We have audited the financial statements of MEF SG FTE, LTI2, (the “Company™), which comprise the statament
of linancial position ol the Company as at 31 March 2024, the stalement of comprehensive income, statement of
changes in equity and statement of cash flows of the Company for the year then ended, and noles (o the {inancial
statements, including material accounting policies.

In our opinion, the accompanying financial statements are properly deawn up in accordance with the provisions of
the Companics Act 1967 (the *Acl™) and Financial Reporting Standards in Singapore (FRSs) so as 1o give a lrue
and fair view of the financial position of the Company as at 31 March 2024 and of the financial perlommance,
changes in equity and cash flows of the Company for the year ended on that date.

Basiy for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing {55As). Our responsibilitics under
those standarcls are further described in the Auditor’s Responsihilities for the Audit of the Financial Statements
seetion ol our report. We are independent of the Company in accordance with the Accounting and Corporate
Regulatory Authority [ACRA) Code of Professional Conduet and Ethivs [or Public Accountants and Accounting
Entities {ACRA Code) together with the ethical requircments that are relevant to owr awdil of the (inancial
statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ACRA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other Information

Managzement is responsible for the other information. The other inlormalion vomprises the Direclors’ Statement
[set out on pages 2 to 3].

Our opinion on the linancial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our andit of the financial statements, our responsibility is to read the other information and. in
doing so, consider whether the other information 15 materially inconsistent with the financial statements or our
knowledsze obtained in the audit, or otherwise appears to be materially misstated. 1, based on the worl we have
performed, we conclude that there is 2 material misstatement of this other information, we are required Lo reporl
thal facl. We have nothing to report in this regard,
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K.C, CHAN & COPAC
Public Accountants and Chartered Accountants of Singapore

INDEPENDENT AUDITOR™S REPORT TO THE MEMEBER OF (CONT D)
MRF SG PTE. LTD.

Responsibilities of Management and Diveciors for the Financial Staemenis

Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with the provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting controls
sullicient to provide a reasonable assurance that assets are salcguarded against foss from pnauthorised use or
disposition: and (ransactions are properly authorised and that they arc recorded as necessary o permit the
preparation of true and fair [inancial stalements and to maintain accountability of assets.

In preparing the financial statements, management iz responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going convern and using the going coneern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative hut to do so.

The directors’ responsibilities include overseeing the Company's [inancial reporting process,

Auwditor's Responsibilities for the Awdit of the Pisancial Statemenis,

Chur objectives are to obtain reasonable assurance about whether the linancial statements as a whole are free from
material misstalement, whether due o fraud or error, and to issue an aoditor’s reporl that includes our opinion,
Reasonable assurance is a high level assurance, but is not a guarantee that an audit conducted in aveordance with
5545 will always detect a material misslatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economie
dectsions of users taken on the basis of these financial statements.

As part of an audit in accordance with $5As, we exercise professional judgement and maintain prolessional
seepticism thronghout the andit. We also;

ldentily and assess the risks of material misstatement of the financial stalements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence thal is sufTicient and
appropriate to provide a basis for our opinion, The risk of not detecting a material misstatement resulling [rom
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contral.

Obtain an understanding of internal control relevant to the audit in order 1o design audit progedures that are
appropriate in the circumslances, but not for the purpose of expressing an opinion on the elfectivensss of the
Company’s internal control.

Fvaluate the appropriatencss of accounling policies used and the reasonableness of accounting estimales and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related lo events ur conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. It we conclude that a material
uncertainty exists, we are required to draw altention in our auditor’s report to the related disclosures in the
linancial statements or, if such disclosures are inadequate, lo modily our opinion, Our conclusions are bascd
on the audit evidence obtained up 1o the date of our auditor’s report. However, lulure events or conditions may
cause the Company Lo cease Lo conlinue as a going concemn.

Fraluate the overall presentation. structure and content of the financial statements, including the disclosures,
anel whether the financial statements represent the underlying transactions and events in @ manner that achicves
{air presentation.

Page 5



K. G CHAN.& CO PAC
Public Accountunts and Chartered Accountanis of Singapore

INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF (CONT D)
MRF SG PTE. LTD.

Anditor s Responsibilitles for e Audit of the Fheancial Statemenis, 00 o 'dl

We communicate with the directors regarding, among ather matiers, the planned scope and timing of the audit and
significant audic findings, including any significant deficiencies in intermal control that we identily during our audit.

Repori on Other Legal and Regulotory Requirements

In our vpinio, the accounting and other records required by the Act o be kept by the Company have been properly
kept in aecordance with the provisions of the Act,

o e e

"y

K.COCHAN & CO PAC
Public Accountants and
Chartered Accountants

Singapore, § AR 0N
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MRF 3G PTE. LTD.

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

lurnover

Cher income

Purchase of traded goods
Employee benelils eapenses
Deprecialion

Finanoe vosts

(Hher expenses

Profit/ (foss) before faxation
Income tax

Prafiis (loss) for the pear, represeniing
tntal comprehensive income for the year

Note

L1
12

2024 2023
Uss LSS
268,411,964 235,070,626
295,775 366486
268,707,739 235437112
(261,037.502)  (241.290.571)
(339344) (316.618)
(1.324) {952)
(4,545 654) (2.502.725)
(245.178) (338,408)
2,518,737 {9.012,162)
(221,032) 1105408
2,297,705 (1.906.754)

The accompanying notes form an integral part of these linancial statemoents.
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MRF 5G PTE. LTI

STATEMENT OF FINANCLAL POSITION

AS AT 31 MARCH 2024

ASSETS

Mop-Currgnt Assels
Plant and equipment

Sundry deposit
Total Non-Current Assers

Current Assels

I'rade receivahle

Uther receivables

Cash and cash equivalents
Tatal Current Assers

Total Assets

EQUITY AND LIABILITIES
Bty

Share capial

Retained eamings

Foderd gpaesty

Current Liohilities

I'rade pavables

Accruals

Aamounts owing to bankers
Taxpayable

Total Curvent Liahilities

Total Fypity and Liabilities

Muote

]

Sia)

L

2024 2023

LS% Uss
4,764 44037
19,092 149402
23,856 23129
49,662 (1) 57544515
6,055,776 2648080
9,272,534 821309
£3,54015920) 0% 806, 391
£3.564.776 68,829,520
008,005 1,008,005
10,627,828 $330,123
11,635,833 9,338,128
2,024 4001 4266276
446,760 440,715
51,175.967 542684007
281,815 116394
33,528 943 24491 392
63.564.776 R 520)

The accompanying notes form an integral part of these financial statements.
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MRF 5G PTE. LTD.

STATEMENT OF CHANGES TN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

Balznce at 1 April 2022

Total comprehensive expenses for the
financial vear, nel ol lax

I%alance at 31 March 2023

Tolal comprehensive neome for the
Inancial vear, net ol lax

I%alance at 31 March 2024

Share Fatlained Total
Capital Earnings Fquity
5% k] | b3
L 008003 16,236,877 17244 882
E (T.406,754) (7 .906,754)
LR (03 330123 338128
- 2297705 2297705
1 00003 10,627 828 11.633 833

The aceompanying notes form an inegral parl of these financial statements.
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MRF SG PTE. LTI

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 3| MARCH 2024

Cuash flows from eperating activities
I'rofitd {loss ) after taxation
Aldfustme s for:
Depreciation
Loss on foreizn exchange
Ineome: tax
Interest expenses
Interest ncome
Cherelinge profid’ Sloss) before working capifal choamgeys
Inerease n recelvables
(13ecrease)/ increase in pavahles
Clavh generated from aperatinons
Income tax paid
Net cash generated fram aperating activities

Cash flows from investing activifies
Interest received
Purchase of plant and equipment
Nel cask penerated from fnvesting aclivities

C'ash fTows from finencing activities
Proceeds from borrowings
Repayment of borrowings
Interest paid

Netcash used in financing aclivities

Netincrease! (decrease) in cash and cash equivalents
Cazh and cash equivalents at the beginning of financial vear
Ifects of currency franslation on cash and cash equivalents
Cash and cash equivalents at the end of financial year

Note 2024 2023
Us§ Us§

2.207.705 (7.906,754)

1324 952

6,581 174,322

213,030 (1,105,408)

4,345,839 2,338,198
{295,219) (366,486}

6,369,260 (6,865,176)

4471832 33033663

(2,165.501) 755,944

8.875.591 46,924,423

{147,574) {106.226)

8.728.017 46.818.207

47,396 361,657

{2031} {4.449)

B3.345 157 208

266,06 1 983 162,467,595
(269,154023)  (215,570,028)
(4.716203) (1.743468)

(7.808.243) (54,845.901)

1015119 (7.670.486)

Sia) 8213996 16288329
{6.581) {403 847)

Sia) 9223 534 821399

The accompanying notes form an intezral part of these financial statements,
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MRF SG PTE. LTI

MOTES TO FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

These notes form an integral part of and should be read in conjunction with the accompanying financial statements.
1.  Material Accounting Policies
{a) Basis of Preparation

These financial statements have been prepared in accordance with Singapore Financial Beporting
Standards (“FRS") under the historical cost convention, except as disclosed in the accounting policies
below:

The preparation of these [inancial stalements in conlormity with FRS requires management fo exercise
its judgement in the process of applying the Company's accounting policies. It also requires the use of
certain critical accounting estimates and assumptions. The areas involving a higher degree of judgement
or complexily, or areas where estimares and assumplions are material to the financial statements are
diselosed in Note 20,

Adantion af new and amendsd standards and fterpretatinns

The accounling policies adopled are consistent with those of the previous financial year except that in
the current financial vear, the Company has adopted all the new and amended standards which are
relevant to the Company and are effective for annual financial perinds beginning on or atter | April
2023, The adoption of these standards did not bave any material effect on the financial performance or
position of the Company.

Standards issued hy not ver effecrive

A pumber of new siandards and amendments o standard thar have been issued are not vet effective and
have not been applicd in preparing these [inancial stalements. The directors expect that the adoption of
these new and amended standards will have no material impact on the lnancial stalements in the year
of initial application.:

Efleetive lor annual periods
heginning on or after Dieseription

| January 2024 o Amendments to FRS |16 Leases: Lease Lialality in a Sale and

1.easeback )

s Amendmenls W FRS 1 Presentation of Financial Statements;
Classification of Liabilities as Current or Mon-current

» Amendments to FRS | Presentation of Financial Statements: Non-
current Liabilities with Covenants

o Amendments 1o FRS 7 Statement of Cash Flows and FRS 107
Financial Instruments: Disclosures: Supplier Finance Arrangements

1 January 2023 e Amendments to FRS 21 The Effects of Changes in Foreign
Exchange Rates: Lack of Exchangeability

[ate to he determined o Amendments to FRS |10 Comsolidared Financial Statements and
VRS 28 Javestments o dssociates and Joimt Venmres: Sale or
Contribution of Assels between an lovestor and its Associale or
Joint Venture
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MRF 5G PTE. LTI

NOTES TO FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

1.

Material Accounting Policies (Cont*d)

(k)

(e}

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposils. and shori-term, highly
liguid investments that are readily convertible to known amount of cash and which are subject to an
insignificant risk of changes in value,

Taxes

(i)

(i)

Currenl incomme tax

Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax
laws used o compute the amount are those thal are enacted or substantively enacted af the end
of the reporting period, in Singapore where the Company operates and generates laxable income.

Currenl ineoms taxes are recognised in profit or loss except to the extent that the tax relates to
items recognised oulside profit or loss, either in other comprehensive income or directly in
cquity. Managemenl periodically evaluates positions taken in the lax returns with respect o
situations in which applicable tax regulations are subject to interpretalion and establishes
provizions where appropriate,

Deferred tax

Deferred tax is provided vsing the liability method on temporary differences at the end of the
reporling period between the tax bases of assets and liabilities and their carrying amounts for
financial reporing purposes.

Deferred tax lighilities are recognised for all temporary differences, except:

- Where the delerred tax liabilily arises rom the initial recognition of goodwill or of an asset

or liability in & transaction that is not a business combination and, at the lime ol the
transaction, affects neither the accounting profit nor taxable profit or loss: and




MRF 5G PTE. LTD.

MNOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

1.  Material Accounting Policies (Cont'd)

(e} Taxes (Cont'd)

(if)

Deferred tax (Cont’d)

- In respect of taxable temporary differences associated with investments in subsidiaries,
associales and inlerests in joint ventures, where the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Delerred tax assets are recogmised for all deductible temporary differences, the carry forward of
unused tax credits and unused tax losses, W the extent that iv is probable that taxahble prafit will
be available against which the deductible temporary differences, and the carry forward of unused
tax credits and unused tax losses can be utilised except:

- Where the delerred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liabilily in a transaction that is not a business combination
and. at the time of the transaction, affects neither the accounting profil nor taxable profit or
loss; and

- In respect of deductible temporary dilferences associated with investments in subsidiaries,
associates and interests in joint ventures, delerred tax assets are recognised only to the extent
that it is probable that the temporary differences will reverse in the forescesble luture and
taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assels 1s reviewed al the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available
o allow all ar part of the deferred tax asset to be utilised. Unrecognised deferred tax assets arc
reassessed al the end of each reporting period and are recognised to the extent that it has become
probable that future taxable profit will allow the delerred tax assel 1o be recovered.

Dreferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the end of ach reporting period.

Deferved tax relating to items recognised outside profit or loss is recognised outside profit or
loss. Delerred tax items are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity and deferred ax arising from a business combination
is adjusted against goodwill on acquisition.
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MREF 3G PTE. LTI,

MNOTES TO FINANCIAL STATEMENTS ({Cont’d)
FOR THE FINANCIAL YEAR ENDER 31 MARCH 2024

1. Material Acecouniing Policies (Cont’d)
(e}  Taxes (Cont'd)
(iii) Sales tax

Revenues, expenses and assels are recognised net of the amount of sales tax except:

- Where the sales tax incurred on a purchase of assets or services is not recoverable from Lhe
taxation authority, in which case the sales tax is recognised as part of the vost ol aequisition
of the asset or as part of the expense item as applicable; and

- Receivables and payables that are stated with the amount of sales tax included.

(d] Plant and Equipment
All items of plant and equipment are initially recorded at cost. Subsequent to recognition, property, plant
and cquipment are measured at cost less accumulated depreciation and any accwnulated impairment

losscs.

Depreciation is computed on a straight-line basis over the estimated useful lives of the assets as follows:

Computers and printers @ 5 yvears
OMffice equipment 5 vears

The carrying values of plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable,

The resicdual value, useful lives and depreciation method are reviewed at each financial year-end. and
adjusted prospectively, if appropriate.

An item of plant and equipment is derccognised upon disposal or when no future economic benefits
are expecied rom its use or disposal. Any gain or loss on derecognition of the asset is included in profit
or loss in the year the asset is derecognised.

(e} Lease

The Company assesses at contract inception whether a contract is. or containg, a lease, That 1s, i the
contract conveys the right to control the use of an identified assel for a period ol time in cxchange for
consideration,

As lessee

The Company applies a single recognition and measurement approach lor all leases. excepl [or short-
term leases and leases of low-value assets, The Company recognises lease liabilities representing the
ohligations to make lease payments and right=of-use assets representing the right to use the underlying
lcascd asscts.
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MRF 3G PTE. LTD.

MOTES TO FINANCIAL STATEMENTS (Cont’d)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

1.  Material Accounting Policies (Cont*d)

(e)

n

(g}

Lease (Cont’d)
Ag lessee (Cont'd)

Short-term feaver and leases of fowe-value axyels

The Company applies the short-term lease recognition exemption to its short-term leases of machinery
(1.e. those leases thatl have a lease term of 12 months or fess from the commencement date and do not
contain a purchase option). It also applics the lease of low-value assels recognilion exemplion o leases
of office equipment that are considered to be low value. Lease payments on short-term leases and
leases of low value assets are recognised as expense on a straight-line basis over the lease term.

Revenue

The Company sells rubber and nylon commodities products to its customer located in India. Sales are
recognised when control of the products have transferred to its customer, being when the products are
delivered 1o the customer, The customer has full discretion over the channel and price to sell the
products, and there is no unlulfilled obligation that could aflect the customer’s acceptance of the
products. The risk of obsolescence and loss have been transterred to the customer, and either the
customer has accepted the products in accordance with the sales contract, the acceptance provision
have lapsed. or the Company has objective evidence that all criteria for acceptance have been satisfied.
Mo element of fnancing is deemed presenl as the sales are made with a credit term of 3 months, which
is consistent with market practice.

Kevenue from sale of rubber and nylon products is recognised when the Company has delivered the
products o the customer, Lthe customer has accepted the products and the collectability of the relared
receivables is reasonably assured.

Employee Benefits

(i} Defined contribution plans

The Company participates in the national pension schemes as delined by the laws in Singapore
in which it has operations. The Company make contributions to the Central Provident Fund
scheme in Singapore, a defined contribution pension scheme. Contributions to defined
contribulion pension schemes are recognised as an expense in the period in which the related
service is performed.

(i)  Emplovee leave entitlement

Employee entitlements o annual leave are recognised when they accrue 1o employees. A
provision is made for the estimated liability for annual leaves as a resull of services rendered by
emplovees up to the statement of financial position date, if any.
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MRF 3G PTE. LTD.

NOTES TO FINANCIAL STATEMENTS (Cont’d)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

L

Material Accounting Palicies (Cont'd)

(2)

()

(i)

(i)

Employvee Benefits {Cont*d)

(iii} Termination henefit

Termination benefits are employee henefits provided in exchange for the termination of an
employves’s emplovment as a result of either an entity’s decision to rerminate an emploves’s
employment before the normal relirement date or an employee’s decision o accepl an offer of
benefits in exchange lor the termination of employment.

A liahility and expense for a termination benefits is recognised at the earliar of when the entity
can no longer withdraw the offer of those benefits and when the entity recognises related
restructuring costs, Initial recognition and subsequent changes to termination benefits are
megsured 0 accordance with the nature of the employment benefits, short-term employece
benefits, or other long-term emplovee beneflis.

Government Grants

Government grants are recognised when there 15 reasonable assurance that the grant will be received
and all attaching conditions will be complied with. Where the grant relales to an asset. the [air value is
recognised as deferred capital grant on the statement of financial position and is amortised to profit or
loss over the expected useful life of the relevant asset by equal annual instalments.

Where loans or similar assislance are provided by governments or related instilutions with an inlerest
rale below the currenl applicable markel rate, the effect of this favourable interest is regarded as
additional govermnmment grant.

Fureign Currency

The financial statements are presented in United States Dollar (L155), which is also the Company’s
functional currency.

Transactions and balances - Transactions in foreign cwrrencies are measured in the functional
currency of the Company and are recorded on initial recognition in the functional currency at exchange
rates approximating those ruling at the transaction dates. Monetary assets and liabilities denominated
in foreign currencies are translaled al the rate of exchange ruling at the end of the reporling period.
MNon-monetary items thal are measured in lerms of historical cost in a foreign currency are translated
using the exchange rates as at the dates of the initial transactions. Won-monetary items measured at fair
value in a foreign currency are translared using the exchange rates at the date when the fair value was
measured,

Exchange differences arising on the settlement of monetary items or on translating monetary items at
the end of the reporting period are recognised in profit or loss,

Borrowings Costs

All borrowing cosls are expensed in the period they ocour, Borrowing costs consist of inferest and other
costs hal an entily incurs in connection with the borrowing of lunds,
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MRE G PTE, LTD,

MOTES TO FINANCIAL STATEMENTS {(Cont’d)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

1. Material Accounting Policies (Cont™d)

(k)

(1

()

Share Capital
Ordlinary shares are classilied as equily,

Proceeds from issuance of ordinary shares are recognised as share capital in equity. Incremental costs
directly attributahle to the issuance of ordinary shares are deducted azainst share capital.

Impairment of Non-Financial Assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists. or when an annual impairment testing for an asset is required, the
Company makes an estimale of the assel’s recoverable amount,

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit's fair value less costs
of disposal and its value in use and is determined for an individual asset, unless the asset does not
senerate cash inflows that are largely independent of those from other assets or proups of assets, Where
the carrying amount of an assel or cash-generating unit exceeds ils recoverable amount, the asset is
considercd impaired and is written down Lo its recoverable amount.

Impairment losses of continuing operations are recognised in profit or loss, except for assets that ars
previously revalued where the revaluation was laken Lo other comprehensive income, ln this case, the
impairment is also recognised in other comprehensive income up lo the amounl of any previous
revaluation.

A previously recognised impairment loss is reversed only if there has been a change in the estimates
used to determine Lhe assel’s recoverable amount since Lthe Jast impairment loss was recognised. 1 that
i5 the case, the carryving amount of the asset is imereased to its recoverable amount. That inerease cannot
exceed the carryving amount that would have been determined, net of depreciation, had no impairmeant
loss been recognised previcusly. Such reversal is recognised in profit or loss unless the asset is
measured al revalued amount, in which case the reversal is treated as a revaluation ncrease,

Contingencies

A conlingent liability is:

i} a possible ehligation that arises from past events and whose existence will be confirmed only
by the occurrence or non-oceurrence of ane or more uncertain future events not wholly within
the control of the Company; or

(i) a present ahligation that arises from past events but is not recognised hecause:

- It is not probable that an outllow of resources embodying economic benefits will be
required to settle the obligation; or
#  The amounl of the obligation cannol be measured with sullicient reliability.

A contingent assel is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company.

Contingent liabilities and assets are not recognised on the statement of financial position of the
Company.

Hage 17



MRF 5G PTE. LTD.

MNOTES TO FINANCIAL STATEMENTS {Caont’d)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

Material Accounting Policies (Cont'd)

(n}

{0}

Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying ceonomic benelils will be
required to settle the ohligation and the amount of the ohligation can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted 1o reflect the current best
cstimate. If it is no longer probable that an outflow of ceonomic resources will be reguired Lo settle the
obligation, the provision is reversed. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, where appropriate, the risks specific to the liability.
When discounting is used. the increase in the provision due 1o the passage of time is recognised as a
finance cost.

Financial Instruments
(1}  Financial Assets

The Company classifies its financial assets into the following measurement categories:
s Amortised cost;
&« Fair value through other comprehensive income {FVYOCT): and
s Fair value through profit or loss (FVEPL),

The classification of debt instruments depends on the Company’s business model for managing
the financial assets as well as the contractual terms of the cash flows of the financial assets,

Financial assels with embedded derivalives are considersd in their enlirely when determining
whether their cash floows arc solely payment of principal and interest.

The Company reclassifies debt instruments when and only when its business model for managing
lhose assels changes,

At initial recoonition

Financial assets are recognised when, and only when the enlity becomes party o the contraciual
provisions of the instruments.

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of
a linancial assel not al lair value through profil or loss, transaction costs that are directly
attributable to the acquisition of the financial assets. Transaction cosls of (inancial assets carried
at fair value through profic or loss are expensed in prafit or loss.

Trade receivables are measured at the amount of consideration w which the Company expeets w
be entitled in exchange for transferring promised goods or services (o a customer. excluding
amounts collected on behalf of third party, if the trade receivables do not contain a significant
financing component at nitial recogniton,
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MRF 3G PTE. LTD.

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

1.  Material Accounting Policies (Cont*d)
(0} Financial Instruments (Contd)
(i) Financial Assets (Cont’d)

Al subyeguend negsirenienl

1. Treht instrument

Debt instruments of the Company mainly comprise of cash and bank deposits, trade and
other recervables.

There are three prescribed subsequent measurement categorics, depending on the
Company’s business model in managing the assets and the cash flow characteristic of the
assels, The Company managed these group of financial asseis by collecting the contractual
cash llow and these cash [lows represents solely payment of principal and interest,
Accordingly, these group of financial assels are measured al amortised cost subseguent Lo
initial recognition.

A gain or loss on a debt investment that is subsequently measured al amortised cost and is
not part of a hedging relationship is recognised in profit or loss when the assel is
derecognised or impaired. Tnterest income from these financial assets are recognised using
the effective interest rate method,

The Company assesses on forward looking basis the expecled credil losses associated with
its debt instruments carried at amortised cost.

For trade receivahle, the Company applied the simplified approach permitted by the FRS
109, which requires expected lifetime losses 1o be recognised rom initial recognition of
the receivables.

For other receivables and cash and bank deposits, the general 5 stage approach is applied,
Credil loss allowance 1s based on 12-month expected credic loss if there is no significant

increase in credit risk since initial recognition of the assels. 1 there 1s a significant increase
i credit risk since initial recognition, lifetime expected credit loss will be caleulated and
recognised.

Derecognition

A linancial asset is derecognised where the contractual right to receive cash flows from the asset
has expired. On derccognilion of a financial assel in its entirety. the difference berween the
carrying amount and the sum of the consideration received and any cumulative gain or loss that
had been recognised in other comprehensive income for debt instruments is recognised in profit
or loss.
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MREF SG PTE. LTD.

NOFTES TO FINANCIAL STATEMENTS {Cont’d}
FOR THE FINANCIAL YEAR ENDED 31 MARCH 20324

1.  Material Accounting Policies (Cont'd)
(o)  Fionancial Instroments {Coni™d)
(i}  Financial Assets (Cont’d)

Jmpeiirment of Tnancicl asseis

The Company recognises an allowance for expected credil losses (ECLs) for all debt instruments
not held at FYPL. FClLs are hased on the difference between the contractual cash lows due in
accordance with the contract and all the cash flows that the Company expecls lo receive,
discounted al an approximation of the original effective interest rate. The expected cash flows
will include cash flows from the sale of collateral held or other credit enhancements that are
intzgral to the contractual terms.

ECLs are recognised in two stages, For credit exposures for which there has not been a significant
inerease in eredit risk since initial recognition, ECLS are provided for credit losses that result from
default events that are possible within the next 12-months {a 12-month ECL). For those credit
exposures for which there has been a significant increase in eredit risk since inilial recognition, a
loss allowanee is recognised for credit losses expectad over the remaining life of the exposure,
irrespeetive of timing of the default {a lifeime DCL),

For trade receivables, the Company applies a simplificd approach in caleulaling ECLs. Therelore,
the Company does not track changes in credit risk, but instead recogniscs a loss allowance based
on lifetime ECLs at each reporting date, The Company has established a provision matrix that is
based on ils historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the cconomic environment which could afleet deblors® abilily to pay.

The Company considers a financial asset in default when contractual pavments are 60 days past
due. However, in cerlain cases, the Company may also consider a financial asset to be in default
when interoal or external information indicates that the Company s unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held
by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows,

(i) Trade and Other Payables

Trade and other payables represent liabilities for goods and services provided to the Company
prior to the end of financial year which are unpaid. They are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business, il longer).
Crherwise, they are presented as non-current liabilities.

Trade and other payables are inilially recognised atl fair value, and subsequently carried at
amortised cost using the effective interest mathod.
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MRF 3G PTE. LTI

NOTES TO FINANCIAL STATEMENTS (Contd)
FOR THE FINANCIAL YEAR ENDED 3|1 MARCH 2024

1.

Material Accounting Policies (Cont*d)

(o)

Financial Instruments (Cont'd)

(iii)

(iv)

Borrawings

Borrowings are preseoled as current liabilities unless the Company has an unconditional right to
defer settlement for at least |2 months after the reporting date, in which case they are presented
as non-current liahilities.

Borrowings are inilially recognised at fair values (net of transaction costs) and suhsequently
carried at amortised cost. Any difference between the proceeds (nel of ransaction costs) and the
redemption value is recognised in profit or loss owver the period of the borrowings using the
effective interest method.

Offsetting Financial Instruments
Financial assets and liabilities are offset and the net amount reported in the statement of Hnancial

position when there is a legally enforceable right to offset and there is an intention to settle on a
net basis or realise the assel and setibe the lability simultaneously.

Mlant and Equipment

Chmpater {Mffice
and printers cguipment Tistal
Ls% LS8 LSS
Cost
A 004 2032 T2 1671 RAR3
Additions 3.360 1,083 4.449
At 31032023 and 01.04.2023 10578 2.754 13,332
Additions 2051 - 2.05]
Written ofT {921 - (921)
AT 305224 11.708 2734 14,462
Aecwmufared Depreciation
AL01.04,2022 6672 1,671 8343
Depreciation forthe year 700 162 Q352
ATILO5.2023 and 01042023 T2 1833 9295
Depreciation for the year 1107 217 1,324
Wrillen ol (921} - (921}
ALZLO3.2024 048 2030 D.H9E
Net Carrying Value
At 30032024 4,060 74 A4.764
A1 3032023 A 116 921 40057
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MIRL SG PTE, LT,

MNOTLES TO FINANCIAL STATEMENTS (Cont’d)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

3 Trade Receivable

2024 2023
8% Us§
olding company 49662611 57944315

The average credit period on sales of goods is 5 months (2023: 5 months). No interest is charged on the

outstanding trade receivahle.

In 2023, the Holding Company receivable is afier neiting ofl interest cost and operating expenses of

US$713.683 pavable lo the Holding Company on account of BAPA adjustment (Mot 11}

4, (rther Receivables

2024 2023

5% LS%
Advunces puld (o suppliers 5135524 1417613
Accrued interest income 2 486 %063
laxreceivable nn BAPA adjustment 313,766 1,221 802

6,655,776 2548, 080

The average credit period are 60 days (2023: 60 days). o interest is charged on the outstanding receivables,

5. fa) Cash and Cash Equivalents

2024 2023
US$ LS$

C'ash at hanks ' 1,722,534 3.713.99

Fived deposits’ 7,500,000 4,500,000
9,222 534 221399

'Cash at bank earns no interest.

“Fixed deposits bear interest ranging from 4.55% - 5.67% (2023: 0.92% - 4,95% ) per annwmn and have

average marurity period of 83 - 360 days (2023: 11 - 91 days).
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MRF SGPTE. LTD.

NOTES TO FINANCIAL STATEMENTS (Cont’d)}
FOR TLHE FINANCLAL YEAR ENDED 31 MARCH 2024

wh

(b} A reconciliation of liabilitics arising from [inancing activities is as [ollows;

Now-Cash Changes

I-Apr Cash Acerelion of 3 -Mar
2023 Haws interess Orhers 2024
L5 Ls% S5 5% 5%
Liahitities
Amount owing to
bankers 54268007 (7.808.243) 4,345,839 370564 51,175,967
54268 007 (7,308.243) 4,343,839 370564 51,175,967
Non-Cash Changes
L-Apr Cash Aceretion of 31-Mar
2022 flonas intercsts Others 2023
Lss 8% 155 Ls% 5%
Liahilities
Amount owing to
hankers 107 370440 (34,845,901 2338198 (594, 730% 54, 208007
107,370,440 (54,845.901) 2338198 (594, 730) 54, 268007
f. Share Clapital
2024 2023
Mumber of LSS Mumber of USS
shares shares
Issued and fully paid:
Omdinary shares 1,273,200 1008005 1273240 LKIS005

All issued ordinary share are [ully paid. There is no par value lor the ordinary shares.

The halders of ordinary shares are entitled to receive dividends as and when declared by the Company. All

ardinary shares carry one vote per share without restriction.
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MRF SGPTE. LTI

NOTES TG FINANCIAL STATEMENTS (Cont’d}
FOR THE FINANCTAL YEAR ENDED 31 MARCH 2024

T Trade Pavables

2024 2023
UsE Uss
Third parties 2024401 4266276

Trade pavables are non-inerest bearing and are normally settled on 60 days {2023: 80 days). Mo interest is
charged on the trade pavables,

8. Accruals

2024 2023
UsE Uss
Ageruals
= Miscellancous cxpenses 20025 49014
= Interest AH)TAT 01,1
446,760 840,715
I, Amount Owing To Bankers
2024 2023
LSS LSS
Loans denominated in LISD 31,173,967 54,268,007

Loans are backed by way of letter of comfort from holding company, namely MREF Limited. The loans are
repayable i full within 3 to 7 months (2023: 3 le 7 moenths) from the drawdown date.

Dering the financial year, interest rates charged by bankers ranging from 5.2% - 6.32% (2023 1.27% - 5.258%)
eI A,

1. Tax Payable

04 23

&5 5%
T o pavable 81,815 116,394
I o receivablz on BAPA adjustmant {Note d) (1,313,760) (1,221,802}

CLO3LA%1 {1.105.408)
Balance al heginning of v car (1105, 408) 106,226
Tax charged (o statement of comprehensive mcome:
- Curmenl year’s tax expensed (refund) on profied (kssy 213.050 (105408
= Inderprovision in prior y ears 002 -
Imcome Lax paid (147,574} 106, 226)
Dhalartce ab end ol v 2ar (1,031 %30} (L L5 408
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MRF SG PIE. LTI

MNOTES TO FINANCIAL STATEMENTS {Cont’d)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

11.  Turnover

O 28 February 2023, the Compelent Authorilies of Singapore and India bave signed a Mutual Agreement
on the Bilateral Advance Pricing Arrangement (the “BAPA™) lor the covered transactions between the
Company with its holding company, namely MRF Limited. These transactions include the sale of traded
goods, relmbursement of interest costs, freight charges and operating expenses incurred by the Company.

The BAPA covers financial years beginning Lst April 2001% 1o 3 1st March 2024 and rollback of four financial
vears from 1st April 2005 to 31st March 2019

The Company aceounts the price adjustment under BAPA as contract modification and accounted amounts
of USE 10,039,532 payable to MRF Limiled [or period from 1st April 20015 1o 31st March 2022, This has
heen netted-off against the previous year’'s revenue as a cumulative calch-up adjustment,

Dwring the financial year 315t March 2023, the Company has paid MRF Limited the compensation lowards
the covered transactions of USS9,325,.849 and the balance compensation of USST13.683 are remitted on 28
April 2023,

For the yvears covered by the BAPA the Company has submitted the revised tax computations incorporating
the compensaling adjustments in terms and conditions of the BAPA on 31 May 2023, The above price
adjustment had resulted reversal of income lax expenses of US$1.313,763 (Mate 16) and tax receivables of
11581,313,763 (Note 4) and the same had alrcady been considered in 2023°s linancial statements. These
amounts are subject to asreement with the Inland Revenue Authority of Singapore (lhe “1RAS™) and
compliance with the lerms and conditions of the BAPA. Up to report date, the review by TRAS still on-going,

024 2023
ss Ls%
AL the puoint=in-Lime:
Fevenue from sale of tubber products 267,719,904 245010, 158
(Lensis crcded BAPA crdiusimends - margin.
FY 2013-16 - (A2 T06Y
FY 2016=17 - {2830,130)
FY 2017-14 - {2 98K 9997
FY 2018-14% - (11,141
FY 2019-21) - 5749
By 2u2u-21 - 49045
FY 2021-22 - 2:333
- (9,323 844)

Aads tlesss BAPA oafusimanty - fnterest oost and aperaling expeises fY2_ 500 (713,683}
Itevenue from operations 268,411,964 235070626
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NOTES TO FINANCIAL STATEMENTS (Cont™d)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

12,

14.

15,

1&.

Other Income

hivlerest incoms:
Meliscellanaeus inoome:

Employee Benefits Expenses

CI'F & other conteibwitions
Salares, bonws, alluwanues

Finance Costs

Bank charges
Lodan interest

Orther Expenses

Fhis is determined affer charging the Difowing.
Dircclors foe

Loss on [oreign exchangs

Rental

Miscellincous expenses

Income Tax

Taxcxpenses attributable o profit! (oss ) is made up of:

= Current vear tax (Mole 100
- Underprovision in prior years

2024 2023
LS5 LS5
295,219 306,486
] -
295 775 I A%6
2024 2023
Us% Ls%
26,3492 22364
3320952 294,254
3395344 30618
2024 2023
Us% (1%
199,815 l6d 527
4,345 %39 2338198
4.5345,654 2302725
2024 223
L5 L5%
16,098 1403
6,581 170,254
Al 182 32,440
162317 101631
245178 338,408
2024 2023
'S5 LSS
213,030 (1,103 40%)
B002 -
221,032 1,103 408)
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MRF 3G PTE. LTD.

NOTES TO FINANCIAL STATEMENTS (Cont’d)
FOR THE FINANCIAL YEAR ENDED 3 MARCH 2024

16.

Income Tax (Cont*d)

The income tax on the results for the financial year varics from the amount of income lax determmed by
applying the Singapore standard rate of income tax to profic’ {loss) before tax due to the following factors:

2024 2023

uss Us%
Profity (loss) before tax 2518737 (9.012,1637
l'axexpense on profitd {loss) before taxat 17% 428,183 (1.332,0068)
Adjusiments:
Taxeffect on non-deductible expenscs 1484 2,768
Fax effect on change in temporary differences 225 154
Tax effect resulted from concessionary rale {K8.245) (42.350)
Tax effect on exermpt and rebate amount {12954y (12.695)
Underprovision in prior yoars B2 -
thers [113.670) 478 98y

3N 052 i 1.103A408)

() Related Parties Transactions

(h)

During the financial year, the Company had signilicant transaction with relaged parties which is carried
out on terms agreed between the parties concerned not disclosed elsewhere in the financial statements
as follows:

2024 2023
LI} Us%
Sales to holding company 268,411 964 235070626

ey Management Compensation

Key managgement’s remuneration incluodes salary and other emoluments computed based on the cost
incurred by the company and where the company did not incur any costs, the value of the henefit is
included. The key management’s remuneration included in stall cost is as follow;

2024 2023
LS% LSS
Diirexlor's fee 16,098 14,083

The above staff costs include key management personnel. ‘These key management personnel is holding
managzerial position as above.

Fayze 27



MRF SGPTE. LTTx
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FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

18,

Financial Risk Management

The Company s aclivitics expose 1L Lo credit risk, lguidity risk, capital risk and market risk { pertaining to price
risk, interest rate risk and currency risk}). The Company s overall risk managenient strategy seeks o minimise
adverse effects from the unpredictability of financial markets on the Company’s financial performance.

The Board of Dircetors is responsible for selling the objectives and underlying principles of financial risk
management for the Company.

(a)

(b)

Capital Management

The Company s objectives when managing capilal are:

{a) To saleguard the Company’s ability to continue as a going concern:

{b) To support the Company’s stability and growth;

ic) To provide capital for the purpose ol sirengibening the Company’s risk management
capability; and

i) Teo provide an adequate return to shareholders.

The Company actively and regularly reviews and manages its capital structure to ensure optimal capital
structure and shareholder return, taking into consideration the [wlure capital requirements of the
Company and capital efficiency, prevailing and projected profitability. projected operating cash flows,
projected capital expendifures and projected strategic investment opportunities.

In arder to maintain or adjust the capital structure, the Company may adjust the amount ol dividends
paid o sharcholders, relurn capital 1o shareholders, issue new shares, or sell assets to reduce debt.

The Company monitors capital using a gearing ratio, which is net debt divided by total cquity,

2024 2023
LS% (Db
Trade pavables 2.024.401 4.266.276
Amounts vwing Lo bankers 31175967 34 208,007
33,200.568 58534283
Cash and cash equivalents [Note 5{a)] (9,422.534) (8,213,996)
43.977.834 50,320,287
Total Equity 11635833 0338128
Cearing 378 e

Credit Risk

Credit risk refers to the risk that the counterparty will default on ils contraciual obligations resulting in
a financial loss to the Company. The Company’s exposure to credit risk arises primarily [rom trade and
other receivables and loan to the holding company. For other financial assets {including investment
securities and cash), the Company minimiscs credit risk by dealing exclusively with high credit rating
counterparties,

The Company has adopted o policy of only dealing with credivaorthy counterparties. The Company
performs ongoing credit evaluation of its counterparlies™ linancial condition and generally do not
require a collateral.




MRF 3G PTE. LTD.

NOTES TO FINANCIAL STATEMENTS (Cont’d)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

18. Financial Risk Management (Cont'd)
ib)  Credit Risk (Cont*d)

The Company considers the probability of delaull upon inttial recognition of assel and whether there
has been a significant imcrease in credit risk on an ongoing basis throughout cach reporting period.

The Company has determined the default event on a financial asset to be when internal and/or external
inlormation indicates that the financial asset is unlikely 1o be received, which could include delaull of
contractual payments due for more than 60 days. default of interest due for more than 20 days or there
is significant difficulty of the counterparty

To minimise credit risk, the Company has developed and maintained the Company’s credil risk
cradings to categorise exposures according to their degree of risk of default. The credit rating
information is supplied by publicly available financial information and the Company’s own trading
records to rate s major customers and other debtors, The Company considers available reasonable and
supportive forward-looking inlormation which includes the following indicators:

Internal credit rating;
External cradit rating,
Actual or expected significant adverse changes in business, financial or economic conditions that
are expecled 1o cause a significant change to the debior’s ability 1o meet its obligations;
= Aciual or expected significant changes in the operating resulis of the debloc;
Signiticant increases in credit risk on other financial instruments of the same debtor;
Significant changes in the expectad performance and behavior of the debtor, including changes
in the paviment status of debtars in the group and changes in the operating results of the debtor,

Regardless of the analysis above, a signilicanl ineresse in credit risk is presumed i a deblor is more
than 30 days past due in making contractual payment.

The Company calegorises a receivable for potential write-off when a debtor fails 1o make contractual
payvments more than |20 days past due. Financial assets are written oft when there is evidence indicating
that the debtor is in severe financial difficulty and the debtor has no realistic prospect of recovery.

The Company s currenl credil risk grading [ramework comprises the following calegories:

Basis for recognition of
Category  Definition of category expected cradit losses (ECL)

L Counterparty has a low risk of default and does not 1 2-month FECL
have any past-duc amounts.

1 Axnount is =3 days past due or there has been a Lifetime ECL nat - credit-
signilicant increase in credit risk since initial impaired
recognition.

11 Aanount is =60 days past due or there is evidence Lifetime FECL - credit impaired
indicaling the assed is credil-impaired (in delfault).

1y [here is evidence indicating that the deltor is in Amount is written off
severe [inancial dillicully and the deblor has no
realistic prospeet ol recovery,
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NOTES TG FINANCIAL STATEMENTS (Cont’d}

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

15.

Financial Risk Management (Cont*d)

(b)

Credit Risk (Cont’d)

The table below details the credit quality of the Company’s financial assets, as well a5 maximum
exposure lo credil risk by eredit risk rating categories:

[ 2-momth or

Caross Larmy ing

Tamss

Met carry ing

31 March 2024 Mate  Category lifidime ECL AMHALINL alliwanye armount
155 1155 Uss
Lifetime ECL
I'rade receivable 3 ¥ i simp lificd) 15,662,610 - 4o.662,610
Other recefvables 4 1 12-month ECL 26486 - 06,486
Cash and cash
cquivalents S{al I 12-month ECL 0,222,534 - 0,222 534
A0 1.630 - 50.091,630
[2-month or  Gross Camy ing Loy el carry ing
31 March 2023 Moate Catepory lifetime ECL AT allovwacsnos: HINOLEE
ss S8 1158
Lifetime ECL
Trade recervabla k! o (simplificd) 37944513 - ST451F
[ther receivables 4 L 12-month ECL 8603 - 8663
Cash and cash
eyuivalents Fa) L 12-moath ECL B213.4990 - B.213.596
{vh, 1 W74 = Ol 160,974

*I'race receivables

For trade receivables, the Company has applied the simplified approach in FRS 109 1o measure the loss
allowance at lifetime ECL. The Company determines the ECL by using 8 provision malrix, estimated
hased on histarical credit loss expericnce bascd on the past due stalus ol the deblors, adjusied as
appropriate o reflect current conditions and estimates of future economic conditions. Accordingly, the
credit risk profile ol trade receivables is presented based oo their past due status in terms of the provision

matrix.

Curegnt
Tradc reccivables
Lioss allenwances

2124
Uss

49,662,610

23
Uss

57044315
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18.  Financial Risk Management (Cont'd)

(b)

ic)

Credit Risk (Cont'd)

Exvessive risk concentralion

Concentrations arise when a number of counterparties are engaged in similar business activitics, or
activilies in the same geographical region, or have economic features that would cause their ability o
meel contractual obligations o be similarly alfecied by changes in economic, political or other
conditions. Concentrations indicate the relative sensitivity of the Company’s perlormance o
developments affecting a particular industry.

Exposure to credit risk

The Company has no significant concentration of credit risk other than those halances with holding
company comprising 1T00% (2023 100%%) of trade receivables. The Company has credit policies and
procedures in place wo minimise and mitigate is credit risk exposure.

Oither receivables

The Company assessed the latest perfonmance and financial position of the counterparties, adjusted for
the future outlook of the industry in which the counterpartics operate in, and concluded that there has
been no significant increase in the credit risk since the initial recognition of the nancial assels.
Accordingly, the Company measured the impairment loss allowance using | 2-month ECL and
determined that the UCL is insignificant.

Cash and cash equivalents

The Company held cash and cash equivalents as stated in Mote 5(a). The cash and cash equivalents are
held with bank and financial instifulion counlerparties, which are raled AA- 0 AA+, based on
independent rating agencics.

Impairment on cash and cash equivalents has been measured on the 12-month expected loss basis and
reflects the shorl maturities of the exposures, The Company considers that its cash and cash equivalents
have low credit risk based on the external credit ratings of the counterpartics. The amount of the
allowance on cash and cash equivalents was negligible.

Liquidity Risk

Liguidity risk is the risk that Company will encounter difficulty in meeting financial obligations due to
shortage of funds. The Company’s exposure 1o liquidity risk arises primarily from mismatches of the
maturitics of financial asscls and liabilities. The Company's objective is W maintain a balance belween
continuity of funding and flexibility.

The Company monitors its liquidily rsk and maintains a level of cash and bank balances deemed
adequate by management to linance the Company'’s operations and o mitigate the ellects of
fluctuations in cash flows. Typically, the Company ensures that it has sufficient cash on demand to
meet expected operational expenses including the servicing of financial obligations, Such liquidiry risks
are minimised by the amount of cash and bank balances as stated in Note 3{a) 1o the financial
statements.

All Nnancial assels and Labilities mature within one vear and the contractual cash flow of these assets
and liabilitics approximately ils carrying amount.
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FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

18. Financial Risk Management (Cont*d)

(d)  Market Risk

(1)

(ii)

(iif}

"rice visk

The Company has no cxposure to cquity price risk as it does not hold equity financial asscts that
are exposed to price risk.

Interest rate risk

Interest rate risk is the risk that changes in interest rates will have an adverse financial effect on
the Company’s financial conditions and / or results. The primary source of the Company’s
interest rate risk 15 its borrowings from banks in Singapore. The Company incurs nel linancing
costs during the vear.

The Company ensures that it abtains borrowings at competitive interest rates.

The [ollowing lable sels oul the carrving amount ol the Company's {inancial instruments, that
are exposed to interest rate risk:

2024 2023

LS% Uss
lorerdfomse renle
Avmounts owing o bankers 31175967 34 2ORINT

[nterest in financial instruments suhject to floating interest rates is repriced repularly. Interesis
on financial instruments at fixed rates are fxed until the maturity of the instruments. The other
linaneial instruments of the Company thal are not included in the above table are not subject to
interest rate risks.

The sensitivity analyses below have been delermined based on the exposure 1o interest rales Tor
non-derivative mstruments at the reporting date and the stipulated change taking place at the
beginning of the financial year and held constant throughout the reporting periods in the case of
instruments that have floating rates. A 100-basis point increase or decrease is used when
reporting inlerest rate risk internally 1o key management personnel and represents management’s
assessment of the possible change in interest rates.

If the interest rates had been 1% higher [ lower and all other variables were held constant, the
Company’s profit for the year ended 31 March 2024 would decrease / increase by an average of
LISEY32,588 (2023; US5721.766). This is attributable to the Company’s exposure to interest
rates on its variahle rates on the average outstanding amounts owing to hanlkers over 12 manths,

Foreign currency risk

The Company was not significantly expose to foreign currency risk as the transactions entered
by the Company are mainly denominated in its Runstional currency.
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NOTES TO FINANCIAL STATEMENTS (Cont’d)
FORCTHE FINANCIAL YEAR ENDED 31 MARCH 2024

19.

Fair Yalue of Assets and Liabilities

(a)

(b)

(c)

(d)

(e)

Fair value higrarchy

The Company categorizes fair value measurements using a fair value hicrarchy that is dependent on the
valuation inputs used as follows:

¢ Level I: Quoted prices {unadjusted) in active market for identical assels or labilities thal the
Company can access at the measurement date,

*  Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or
lHability, either directly or indirectly, and

«  Level 3 Unobservable inputs for the asset or liability.
Fair value measurements that use inputs of different hicrarchy levels are calegorised in its enlirely in
the same level of the fair value hierarchy as the lowest level input that is significant to the entire

meaasurament.

Cash amd cash equivilenis, other receivables and oocraals

The carrving amounts of these balances approximate their Gair values due 1o the shori-term nature of
these balances.

Trade receivables and frade payabies

[he carrying amounts of these receivahbles and pavables approximate their fair values as they are suhject
to nermal trade credin terms,

Property, plamt & eguipment

Fair value information has not been disclosed for property, plant and equipment (hat carried at cosi
brecause fair value cannot be measured reliably,

Amonnt owing to bankers

The carrving amounts of amount owing lo bankers spproximate their Gair values as they are subject o
interest rates close to market rate of interests for similar arrangements with financial institutions.
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FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

20,

21.

Critical Accounting Estimates, Assumptions and Judgments

Eslimatcs, assumptions concerning the future and judgments are made in the preparation of the fnancial
statements. They affect the application of the Company’s accounting policies, reported amounts of assets,
liakilities, income and expenses, and disclosures made, They are assessed on an on-going hasis and are based
on experience and relevant factors, including expectations of future events that are believed 1o be reasonable
under the circumstances.

(a)  Expected credit losses (KCL) on trade receivables

ECLs are unbiased probability-weighted estimates of eredil losses which are determined by evalualing
arange of possible outcomes and taking into account past events, current conditions and assessment of
future economic conditions,

The Company has used relevant historical information and loss experience lo determine the probability
of default of the instruments and incorporated forward looking information, mcluding significant
changes in external market indicators which imvolved significant estimates and judgements.

[n determining the ECL of rade receivables, the Company has wsed one yvear of historical losses data
to determine the loss rate and applied an adjustment against the historical loss rate based on the change
in Ciross Domestic Product (GP) and unemployment rate to reflact the current and forward-looking
information.

As at reporting date, no ECLs for trade receivables are being recogniscd.

(b}  Lncertain tax positions

Hignificant judgment is involved in determining the capital allowance and deductibility of certain
expenses during the estimation of the provision for income tax. There are many transactions and
calculations Tor which the ultimate tax determination is uncertain during the ordinary course of
business. The Company recognises labilities for anticipated tax issues based on estimates whether
additional taxes will be due. Where the final tax outcome of these matters is different from the amounts
that were initially recorded, such difference will impact the income tax and deferred tax provisions in
the period in which such determination is made,

The carrying amount of the Company’s income tax liahilities and tax recoverables at 31 March 2024
was approximately USS281,815 (2023 USS116.394) and USS 1,313,766 (2023: 1SS 1,.221,802)

Financial Instruments by Category

At the reporting dare, the aggregate carrving amounts of financial assets and financial labilities were as
[ollows:

2024 023

Us5 Ls§
Financial assets, at amortized cost 000722 (0.1 B a6
Financial iabilitics, at amortiscd cost 3047128 39374 998
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NOTES TOFINANCIAL STATEMENTS (Cont™d)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

22.  Haolding Company
The immediate ond uttimate holding company s MR §inviled, o company incerporated i India,

23 General

The Company is mcorporated in the Republic of Singupors with 1ts registered oflice and prinvipal place of

business al situated 11 Collyer Quay, #10-15 The Arcade, Singapore 049317
The principal activities of the Company are soarcmg and supplying of materials,

There have been no significant changes in the nature of these activitivs during the financial year

4. Awthorisation of Financial Statemenis

These Mnancial stalements were autharised for 1ssue in accordance with 2 resolution of the DBoard of Directors

of MRE SG PTE. LTD on 1§ APR 2004
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MRF 5G PTE. LTD.

(Registration Moo 201421655R )

DETAILED STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCTAL YEAR ENDED 31 MARCH 2024

IURNOYER
OTHER INCONME

LESS: EXPENSES
Purchase oftraded gonds

Eriployes henefits expenses
Salarics. bonws and allowances
CPF & other contibutions

Depreciaiion

hinance cosis
Bank charges
l.nan interest

Other expenses

Aydilor rermuneralion
Idrector's fee

Insurance

Loss on foreign exchange
Misecllancous expenscs
Personnel selection expense
Postage & couricr

Rental

Slamp & regisimtion [ees
Tux fees
Televommunication
Travelling expenses

PROFIT/ {LOSS) BEFORE TAX
INCOME TAX (EXPENSE)Y REFUND

Overprovision in prior years
Current yedr lax

PROFIT/ (LOSS) FOR THE YEAR, REPRESENTING
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

2024 2023
LSS Us$
26%.411.964 235,070,626
295 775 166,486
268 707,739 235437112
{261.037,502) {241,290,571)
{332.952) (204,254)
{26.392) (22,364
{339.344) {(316.618)
{(1324) (952)
{199.815) (164,527)
14.345.839) (2.338,19%)
{4.545.654) (2,502,725)
{19.653) (23.666)
(16.098) [ 14.083)
{(5213) {4,766)
{6,581} (170.254)
(86.396) (26.672)
(4.310) -
(13,6100 {11.333)
(6(L182) {32.440)
(243) (212}
{9,197} {11.596)
(2.702) (3.128)
(201,995 {20.258)
{245.178) (338.408)
2,518,737 (9.012,162)
£ 10,479
(221.032) 1.094,929
(221,032) 1,105,408
2297705 (7,906,754)

This statement does not form parl of the sudited stalwory linancial slatements of the Company



