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MRF 5G PTE. LTD.

DIRECTORS' STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

The directors are pleased (o present their statement to the member together with the audited financial statements of
MRF §G PTE. LTD. (the “Company”) for the financial year ended 31 March 2021,

1.

4.

Opinion of Directors

1 the opinion of the directors,

(@) the financial statements of the Company are drawn up 50 as to give a true and fair view of the financial
position of the Company as at 31 March 2021 and of the financinl performance, changes in equity and

cash flows of the Company for the financial year then ended; and

(hy ot the date of this statement, there are ressonable grounds 1o believe that the Company will be able to
pay its debts as and when they fall due

The Board of Directors has, on the date of this statement, authorised these financial statements for issue.
Dircetors

The directors of the Company in office at the date of this statement are:

Kanduthil Mammen Mamimen

Arun Mammen

Rahul Mammen Mappillai

Koyikal Thomas Easow @ Koikal Robin Thomis

Arrangements 1o Enable Directors to Aequire Shares or Debentures

Neither at the end of nor at any time during the financial year was the Company a paity to any arrangement
whose objects are, or one of whose objects is, to enable the directors of the Company 1o acquire benefits by
means of the scquisition of shares in, or debentures of the Company or any other body corporate.

Direetors® Interests in Shares or Debentures

According to the register of directors” shareholdings kepl by the Company under Section 164 of the Singapore

Companies Act, Chapter 50 (the “Act™), the directors of the Company who held office at the end of the
financial year had no interests in the shares or debentures of the Company and its related corporations,
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MRF 8G PTE. LTD.

DIRECTORS' STATEMENT (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

5. Share Options
There were no share options granted during the financial year 1o subseribe for unissued shares of the Company.

There were no shares issued during the financial year by virtue of the exercise of aptions to lake up unissued
shures of the Company.

There were no unissued shares of the Company under option at the end ol the Nnancial year,
6. Auditors

The auditors, K.C. CHAN & CO PAC, Public Accountants und Chartiered Accountants of Singapore, have
expressed their willingness 1o accept re-appoiniment.

On behalf of the Board of Directors

_/;/

boanduthil Mammen Mammen
Director

z&\“’“ /L\ecn i

Arun Mammen
Director

I L —

Ratwl Mammen Mappillai
Director

Dated: L1 MAY 2071
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K.C. CHAN & CO PAL
Public Accountants and Chartered Accountants of Singapare

Office address: lelephone: (65) 6324 7718
105 Cecil Street Telefux {65) 62259110
f#15-01 The Octagon

Singapore (69534

INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF
MRF 5G PTE. LTD.
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

Report on the Awdit of the Financial Stutements

i

We have nudited the financial statements of MRF 5G PTE. LTD, (the “Compuny™), which comprise the statement
of financial position of the Company as at 31 March 2021, the statement of comprehensive income, statement of
changes in equity and statement of cash flows ol the Company for the year then ended, and notes to the financial
statements, including @ summary of significant accounting policies.

In our opinien, the accompanying financial statements are property drown up in accordance with the provisions of
the Companies Act, Chapter 50 (the Act) and Financial Reporting Standards in Singapore (FRSs) 50 45 to give o
true and fuir view of the financial position of the Company as at 31 March 2021 and of the financial performance,
changes in equity and cash flows of the Company for the year ended on that clate.

i& for Tl

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities under
those standards are further described in the Auditor’s Responsihilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in neenrdance with the Accounting and Caorporate
Regulatory Authority (ACRA) Code of Professional Conduct and Ethics for Public Accountants and Accounting
Entities (ACRA Code) together with the ethical requirements that are relevant 10 our audit of the finaneial
statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ACRA Caode. We belicve that the audit evidence we have obtained is sullicient and appropriate
t provide a basis for our opinion.

) nferinalicn

Management is respansible for the other information. The other information comprises the Directors’ Statement
[set out on pages 2 to 3],

Our opinion on the financial statements does not cover the other information and we do not express any form of
pssurance conclusion thereon

In connection with our audit of the financial stalements, our responsibility 1s to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materinlly misstited. 1f, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required o report
that fact. We have nothing to report in this regard.
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K.C, CHAN & CO PAC
Public Accountants and Chartered Accountants of Singapare

INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF (CONT'D)
MHRF SG PTE. LTD.

Responsibilitivs af Managenen! afidd Directors for the Finaneiol Statements

Management is responsible for the preparation of financial statements that give o true and fair view in accordance
with the provisions of the Act and FRSs. and far devising and maintaining a system of internal aceounting controls
sufficient to provide a reasonable assurance that assets are sufeguarded ngainst loss from unauthorised use or
disposition; and transactions are properly authorised and that they are recorded as necessary 1o permit the
preparation of true and fuir financial statements and to maintain aecountability of asgets,

In preparing the financial statements, management is responsible for assessing the Company”s ability to continue
as a going concern, disclosing, us applicable, matters related 1o going concern und using the going concern basis of
accounting unless management either intends 1o liquidate the Company or o cease aperations, or has no realistic
alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.

iok for the Audit of the Finangial Statements.

Qur objectives are to oblain reasonable sssurance ahout whether the financial statements as a whole are free from
materinl misstatement, whether due to fraud or emor, and to issue an auditor's report that includes our apinion.
Reasonable assurance is a high level assurance. but is not a guarantee that on audit conducted in accordance with
$SAs will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individunlly or in the aggregate, they could reasonably be expected to mfluence the gconoic
decisions of users tuken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professionnl
scepticism throughout the audit. We also:

[dentify and nssess the risks of material misstatement of the financial statements, whether due to fraud or errar,
design and perform audit procedures responsive to those risks. and obtain audit evidence that is sufficient and
appropriate 1o provide b basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, inte ntional omissions,
misrepresentations, or the override of intermit] ¢ontrol,

. Oibtain an understanding of intemal control relevant to the audit in order 1o design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing un opinion on the effectiveness of the
Company's internal control,

. Evaluate the appropristeness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertuinty pxists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. IF we conelude that a material
uncertainty exists, we are required to draw attention in our auditer’s report to the related disclosures in the
financial staterments or, if such disclosures are inadequate, 1o modify our opinton. Our conelusions are based
an the audit evidence obtained up to the date of our auditor’s report. However, future evenls or conditions may
cause the Company 1o cease to continue as a going concem.

. Evaluate the overal| presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in o manner that achieves
fabr presentation.
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K.C. CHAN & CO PAC
Public Accountants and Chartered Accountants of Singapore

INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF (CONT'D)
MRF SG PTE. LTD.

Auditor s Responsibilivies for the Audit of the Finangial Statements, (Cont 'l

We communicate with the directors regarding. among other matters, the planned scope and fiming of the audit and
significant sudit findings, including any significant deficiencies in internal control that we identify during onr audit.

Report on Other Legal and Regnlatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have been properly
kept in accordance with the provisions of the Act.

b

K. C. CHAN & CO PAC
Public Accountants antd
Chartered Accountants

Singapore, 17 MAY 2001
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MRF SG PTE. L'TD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

Mote 2021 2020
Uss LSS
Tumover 12 159,140,803 230,081 252
Other incone I3 105,306 246,583
150,246,100 230,297,835
Purchase of trnded goods ( 155,384 983) (225, 784.978)
Employee benefits expenses 14 {297,163) {279.66T)
Drepreciation 2 1342) (342)
Finnnes costs 15 (1,468,093} (2,783,453)
(Mher expenses 1 (8120611 (141,158)
Profit before tus [,283 467 1,308,237
Income X expense 17 {113,502} (132,344)
Profit for the year, representing
total eomprehensive income for the year 1, 165,965 1,175,893

The secompanying notes form an inegral part of these financial statements.
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MRF SG PTE. LTI,

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2021

ASSETS

Mon-Current Assels
Froperty, plant and equipment
Sundry deposit

Total Non-Current Assets

Current Assels

Tende receivalibes

Other receivables
Derivative

Cash and cash eguivalents
Total Current Assets

Total Assels

FOUITY AND LIABILITIES

Equity

Shure cupital
Retnined earnings
Totul Fguity

Current Liabilities

Trade paynhles

Accrunls

Amounts owing to hankers
Derivative

Mraovision lor tisation
Taotal Current Liabilities

Total Equity and Liabilitics

The accompanying notes Torm an ntegral p

Note 2021 2020
Lss LSS
2 BR2 1,224
19,092 19,092
15,974 2MLAl6
3 120,942 3543 63,016,977
4 4,223.018 284,05
5 - 152,503
Gind 14,986,335 14,286,792
140,151,696 51,940,366
140,171,670 81,960,682

7 | OO, 005 | 0K, 005
15,269,563 14,099,598
16,277,565 15,107,603
" 36876594 2018531
i 400, 3492 313,881
1 119,298 616 64, 387379
5 383419 -
| 123,981 133,288
123,894,102 6,853,079
140171670 B1.960,682

art of these fingneial swatements,
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MRF SG PTE. LTD.

STATEMENT OF CHANGES [N EQUITY
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

Share Retwined Total
Capital Earnings Euquity
LSS Uss LS5
Balanee ut 1 April 2019 | (18,005 12.923,705 13.4931,710
Tatal comprehensive income for the
financinl yeur, net ol tux - [,175,893 1,175,893
Balance nt 31 March 2020 I, 00%.005 14,084,598 15,107,603
Totul comprehensive income lor the
fnuncinl year, net ol tax - 1,169 965 1,169,965
Balance at 31 March 2021 | 00,005 Iﬁ,lﬁ‘}lﬁﬁjl 1@&??,553

The accompanying notes form an integral parn af these linancial statements.
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MRF SG PTE. LTD.

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

Cash flows from operating activities
Prolit alter taxiticon

Adjustoents for
Deprecintion
Loss / (gain) on foreign exchange
Income tax expense
Interest expenscs
Interest meone
Owverprovision of prior year income 1nx
Operating profit before working capital changes
{Incrense) / decrease in receivables
Inerease / (decrense) in payables
Cash (used in) / generated from operations
Incomme tnx piid
Irveone tax re fund
Net cash (used in) / generated from operating activities

Cash flows from investing activitics
Interest neceived
MNet cash generated from inves ting activities

Cash flows from financing activities
Proceeds from loan
Repayment of loin
Interest puid
et cash generated from / (used in) finaneing activities

Net inerease in cash and cash equisalents

Crsh and cash equivalents ot the begmning ol lnanciisl year
Eiliscts of ciirrency trnslition on eash and wush equivalents

Cush und eash equivitents at the end af financinl yeur

Nofe

)

Gin)

2021 2020
LSS 1SS
1,169,905 [, 175,893
342 142
HOTI08 (10,313)
123,981 133,288
[,342,385 2612478
(T2.483) (246,587)
(10,479) (944)
3,221,009 3,664,161
(37,795124) 26,995,779
1,670,546 (275,593)
(52.903,459) 0,384,347
(133, 284) (175,755)
10479 944
(53.026.268) 30,209,530
1 18,300 92183
118300 192,183
161,704,416 227,019,426
(106,793,179)  (254,241,056)
(1,257,257) (2.319,808)
53,653 980 (245,541 438)
746012 860,281
14,286,792 13,426,828
(46,465 ) (317
14,086,335 14,286,792

The accompanying hotes form an integral purt of these financial statements.
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MREF 8G PTE. LTD.

NOTES TO FINANCIAL STATEM ENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

These notes form an integral part of and should be read in conjunction with the accompanying financial stutements.
1. Significant Accounting Policies
(a)  Basis of Preparation

These financial statements have been prepared in accordance with Singapore Financial Reporting
Standards (“FRS™) under the historical cost copvention, except ns diselosed in the aecounting policies
below:

The preparation of these financial statements in conformity with FRS requires management to exercise
its judgement in the process of applying the Company’s accounting policies. 1t also requires the use of
certain critical accounting estimates and assumptions. The areas involving a higher degree of judgement
or complexity, ot arcas where estimates and assumptions are significant to the financial statements are
disclosed in Note 21,

Adoption of new and amended standurds and interpretations

Ihe accounting policies adopted are consistent with those of the previous financial year except that in
the current financial year, the Company has adopted all the new and amended standards which are
relevant to the Company and are effective for annual financial periods beginning on or after 1 April
2020. The adoption of these standards did not have any material effect on the financial performance or
pesition of the Company.

Standards issued but not yet effective

The Company has not ndopted the following stan durds applicable to the Compuny that have been issued
but not yet effective:

Effective for annual periods  Peseription
CoienCing on

| June 2020 o Amendment to FRS 116 Leases: Covid-19-Related Rent
Concessions
| Juruary 2021 e  Amendments to FRS 109 Financial Instruments, FRS 39

Firancia! lnstruments: Recognitton and Measurement, FRS 107
Financial  Instruments:  Bisclosures, FRS 104 [mwwrance
Clontracts. FRS 116 Leases: Interest Rate Benchmark Reform —
Phuse 2

| January 2024 e Amendments to FRS 16 Praperty, Plant and Equipment.
Proceeds before Intended Use
o Amendments to FRS 37 Provisions, Contingent Liobiltrtes and
Contingent Assets: Onerous Contracts Cost of Fulfilling a
Contract
e Annual Improvements to FRSs 2018-2020
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MEF 8G PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

1, Signifieant Accounting Policies (Cont'd)

(n)

(b)

(e}

Basis of Preparation (Cont™d)
Siandards issued but not vet effective (Cont'd)

Effoctive for arnual periods Description
gomntencing on

| Jamuary 2023 e  Amendments 10 FRS | Presentation of Financial Statements:
Classification of Liabilities as Current or Non-curren

Diate to be determingd e Amendments to FRS 110 Consolidated Finaneial Statemenis and
FRS 28 favestments in Assoctales aned Joimt Fentures: Sale or
Coutribution of Assets between an Investor and its Associate or

Joint Venture

The directors expect that the adopuion of the <tandards above will have no material impact on the
financial statements in the year of initial application,

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bark and on hand, demand deposits, and short-term, highly
liquid investments that are readily conventible to known amount of cash and which are subject to an
insignificant risk of changes in value,

Taxes
(iy Current income tax

Current income tax assets and liabilities for the current and prior periods nre measured at the
amount expecied 1o be recovered from oF paid to the taxation authorities. The tax rates and tax
laws used to compute the amaount are those that are enacted or substantively enacted at the end
of the reporting period, in Singapore where the Company operates and generates taxable income.

Current income taxes are recognised in profit or loss except [0 the extent that the tax relates 10
items recognised outside profit ot loss, either in other comprehensive income or directly in
equity, Munagemen! periodically evaluates positions taken in the tax returmns with respeet o
situtions in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate

Page 12



MHRF SG PTE LTD.

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

L.

Significant Accounting Policies (Cont’d)

(e

Taxes (Cont’d)

(it}

Dreferred Gy

Deferred tax is provided using the liability method on temporary differences at the end of the
reporting period between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax linbilities are recognised for all temporary differences, excepl:

- Where the deferred tax lability anses from the initial recognition of goodwill ar ol an asset
or liability in a transaction that is not a business combination and, at the time of the
wransaction, affects neither the accounting profit nor tuxable profit or loss; and

. In respect of taxable temporary differences sssociated with investments in subsidiaries,
associntes and interests in joint ventures, where the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unised tax credits and unused tax losses, to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused
tux credits und unused 1ax Josses can be utilised except:

- Where the deferred tax asset relating to the deductible temporary difference arises from the
initial recagnition of an asset or liability in a tranenction that is not n business combination
and. at the time of the transaction, affects neither the aecounting profit nor taxable profit or
liss, and

- In respect of deductible temporary differences associated with investments in subsidiaries,
associntes and interests in joint ventures, deferred tax assels are recopnised only to the extent
that it is probable that the temporary differences will reverse in the foresecable future and
tnxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred mx assets is reviewed at the end of each reporting perind and
veduced 1o the extent that it is no longer probable that cufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
renssessed at the end of each reporting period and are recognised 10 the extent that it has become
probable that future taxable profit will allow the deferred tax asset 10 be recovered,

Deferred tax assets and liabilities are mensured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates {ond tax laws) that
have been enacted or substantively enacted at the end of each reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
Juss, Deferred tax items are recognised in correlation to the underlying transaction either in other
comprehensive income or direetly in equity and deferred tax arising from a business combination

is adjusted against goodwill on weiuisition,
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MRF SG PTE, LTD.

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

Significant Accounting Policies (Cont'd)

(c)

(d)

(e)

Taxes (Cont'd)

(iii)  Sales tax

Revenues, expenses and assets are recognised net of the amount of sules tux except:

. Where the sales tax incurred on a purchase of assets or services is not recoverable fram the
wxation authority, in which case the sales tax is recognised as part of the cost of acquisition
of the asset or as part of the expense item us applicable: and

. Receivablis and payables that are stated with the amount of sales tax included.
Property, Plant and Equipment
All items of property, plant and equipment are initially recorded at cost. Subsequent Lo recognition,

property, plant and equipment are measured ot cost less accumulated depreciation and any accamulated
impairment losses.

Depreciation is computed on a straight-line basis over the estimated use ful lives of the assels as follows:

Computers and prinfers - 5 years
Office eguipment . 5 years

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in cirenmstances indicate that the carrying vilue may not be recoverable,

The residual value, useful lives and depreciation method are reviewed at cach financial year-end, and
adjusted prospectively, if appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on derecognition of the nssetis included
in profit or loss in the year the asset is derecoghised.

Lease

The Company assesses at contract inception whether a contract 1s, or contains, a lease. That Is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration,

Ax lessee

The Company applies a single recognition and measurement approach for all leases, except for shon-
term Jenses and leases of low-value assets. The Company recognises lease liabilities representing the
obligations to make lease payments and right-of-use assets representing the right to use the underlying
leased assels,
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MRF SG PTE. LTD.

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

1. Significant Accounting Policies {Cont'd)

(&)

(n

(B

Lease (Cont'd)
As lessee (Cont'd)

Short-term leases and leases of Tonv-valuwe assels

The Company applies the short-term lease recognition exemption to its short-term leases of machinery
(i.e. those leases that have a lease term af 12 months or less from the commencement date and do not
contain a purchase option). talso applies the lease of low-value assets recognition exemption to leases
of office equipment that are considered to be low value. Lease payments on shor-term leases and
Jeases of low value assets are recogniscd as expense on a straight-line hasis over the lease term.

Revenuoe

The Company sells rubber and mylon commadities products to its customer located in India, Sales are
recognised when control of the products have transferred 1o its customer, being when the products are
delivered to the customer. The customer hos full discretion over the channel and price to sell the
products, and there is no unfulfilled obligation that could affect the customer's acceptance of the
products. The risk of obsolescence and loss have been transferred to the customer, and either the
customer has accepted the products in accordance with the sales contract, the acceptance provision
have lapsed, or the Company hits objective evidenee that all criteria for acceptance have been satisfied.
No element of financing is deemed present as the cules are made with a credit term of § months, which
is consistent with market practice.

Revenue from sale of rubber and nylon products is recognised when the Company has delivered the
products to the customer, the customer has aceepted the products and the collectability of the related
receivables is reasonably assured.

Employee Benefits

(i Defined contribution plans

The Company participates in the pational pension sehemes ay defined by the laws in Singapore
in which it has operations. The Company make contributions to the Central Provident Fund
scheme In Singapore, a defined contribution pension scheme. Conuributions to defined
contribution pension schemes are recognised as an expense in the period in which the related
service is performed.

iy Employee leave entitlement

Emplovee entitlements o annual leave are recognised when they accrue 1o employees. A
provision is made for the estimated liability for annual leaves as a result of seryices rendered by
employees up 1o the staiement of financial position date, if any.
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MRF 5G PTE. LTD.

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

1. Significant Aceounting Policies (Cont"d)

(g)

(h)

i

\}

Employee Benefits (Cont'd)

(i) Termination henefit

Termination benefits are employee benefits provided in exchange for the termination of an
employee's employment as a result of either an entity’s degision to terminate un employes’s
employment before the normal retirement date or an empluyee’s decision 1o accept an offer of
benefits in exchange for the termination of employment

A liahility and expense for o termination benefits is recognised at the earlier of when the entity
can no longer withdraw the offer of those penefits and when the entity recognises related
restructuring costs. [nitial recognition and subsequent changes to termination benelits are
measured in accordance with the nature of the employment benefits, shortterm employet
henefits, or other long-teim employee benefits.

Government Grants

Government grants are recognised when ilere is reasonable assurance that the grant will be receiverd
and all attaching conditions will be complied with. Where the grant relates to an assel, the Fair value is
recognised ns deferred capital grant on the statement of financial position and is amortised 1o profit or
loss over the expected useful life of the relevant assel by equal annual instalments,

Where loans or similar assistance are provided by governments or related fnstitutions with an interest
rate below the current applicable market rate, the effect of this favourable interest is regarded as
additional government grank,

Foreign Currency

The financial statements are presented in United States Dallar (USS), which is also the Company s
fancuional currency.

Transactions and halances - Transactions in foreign currencies are measured in the Nimetional
currency of the Company and are recorded on initial recognition in the [unctional currency ot exchange
rates approximating those ruling at the transaction dates. Monetary assets and liabilities denominated
in foreign currencies are translated at the rate of exchange ruling at the end of the reporting periad.
Non-monetary items that are measured in terms of historical cost in o foreign currency are translated
using the exchange rates us at the dates of the initia] transactions. Non-monetary items mensured at fair
yalue in a foreign currency are translnted using the exchange rates ol the date when the fair value wis
measured.

Exchange differences arising on the settlement of moneary items or on trnslating monetary items at
the end of the reporting period are recogmsed in profitor loss.

Borrowings Costs

All borrowing costs are expensed in the period they oceur. Rotrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds,
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MRF SG PTE. LTD.

NOTES TO FINANCIAL STATEMENTS (Cont’d)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

I.  Significant Accounting Policies (Cont'd)

(k)

M

m)

Share Capital
Ordinary shares are classified as equity

Proceeds from fssuance of ordinary shares are recognised as share capital in equity. Incremental costs
directly attributable to the issuance af ordinary shares are deducted against share capital,

Impairment of Non-Financial Assets

The Company assesses at each reporting date whether there is un indication that an asset may be
impaired, 1T any indication exists, or when an annual impairment testing for an asset is required, the
Company makes an estimate of the psset’s recoverable amount,

An asset’s recoverable amount is the higher of an asset's or csh-generating unit's fair value less costs
of disposal and its value in use and is determined for on individual asset, unless the asset does not
generate cash inflows that are largely independent of those from ather assets or groups of assets. Where
the carrving amount of an asset or cash-generating unit exceeds is recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

Impairment losses of cantinuing operations are recognised in profit or loss, except for assels that are
previously revalued where the revaluation was taken to other comprehensive income. In this case, the
impairment is olso recognised in other comprehensive income up 1o the amount of any previous
revaluation.

A previously recognised impairment loss is reversed only if there has been o change in the estimates
used to determine the asset's recoverable amount since the last impaitment loss was recognised, 1 that
is the case, the carrying amount of the asset is increased 1o its recovernble amount, That inkrease cannot
exceed the carrying amount that would have been determined, net of depreciation, had no impairment
loss been recognised previously, Such reversal is recognised in profit or loss unless the asset is
measured at revalued amount, in which case the reversal is treated as a revaluation inerease.

Contingencies
A contingent hability 1s;
(i a possible obligation {hat arises from past events and w hose existence will be confirmed only

by the occurrence or non-occurrente of uiie or more uncertain future events not wholly w ithin
the control of the Company; or

(ii) a present obligation that arises from past events but is not recognised because:

e It is not probahle that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

e Theamount of the obligation cannot be measured with syfficient reliability.

A contingent asset is 1 possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of une or more uncertain future events nol wholly within the
control of the Company.

Contingent linbilities and assets are nit recognised on the statement of financial position of the
Conpany.
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MRF 8G PTE. LTD,

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

. Significant Accounting Policies (Cont™d)
{n) Provisions

Provisions are recognised when the Compuny has a present obligation (legal or constructive) asa result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the abligation and the amount of the obligation can be estimated reliably.

Provisions are reviewed al the end of each reporting period and adjusted to reflect the current best
estimate. 1T it is no longer probable that an outflow of economic resources will be required to settle the
obligation, the provision is reversed. IT the eflect of the time value of money is material, provisions nre
discounted using a current pre-tax rate that reflects, where approprinte. the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time Is recognised as i
finance cost,

(o) Financial Instruments
(iy  Financial Assets

The Company ¢lassifies its finuncial assets mto the following mensurement categories:
«  Amortised cost.
s Fair value through other comprehensive income (FVOC; and
o Fair value through profit or loss (FVPL).

The classification of debt instruments depends on the Company's business model for managing
the financial assets s well as the contractual terms of the cnsh Nows of the financial assets,

Financial assets with embedded derjvatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and interest.

The Company reclassifies debt instruments when and anly when its business model for managing
those assels changes,

At initial pecognition

Financinl nssets ure recognised when, and only when the entity becomes party 1o the contraciual
provisions of the instruments,

At initial recognition, the Company measures a financial asset ot its fair value plus, in the case of
o financial asset not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition of the fAinancial assels, Transaction costs of financial assets carried
at fair value through profit or loss are expensed in profit or loss.

Trade receivables are measured ut the amount of consideration to which the Company expects 1o
be entitled in exchange for transferring promised goods or services 10 3 customer, excluding
amounts collected on behalf of third party, if the tmde receivables do not contain a significant
financing component al initial recognition.
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MREF 8G PTE. LT,

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

1. Significant Accounting Policies (Cont'd)
{0} Financial Instruments (Cont'd)
{1y Finanecial Assets (Cont'd)
At suhgeguent megsirement
i. Debt instrument

[ebt instruments of the Company mainly comprise of cash and bank deposits, made and
other receivables,

There are three prescribed subsequent mensurement categories, depending on the
Company's business model in managing the assets and the cash flow characteristic of the
assets. The Company managed these group of financial assets by collecting the contractual
cash fMow and these cash flows represents solely payment of principal and interest.
Accordingly, these group of finuncial assets are messured ol amontised cost subsequent Lo
initial recognition,

A gitin or loss on a debt investment that is subsequently measured at amortised costand is
not part of a hedging relationship s recognised in profit or loss when the nsset iy
derecognised or impaired. Interest income from these finaneial assets are recognised using
the effective interest rate method,

The Company assesses on forward looking basis the expected credit losses associated with
fts debt instruments carried at amortised cost.

For trade receivable, the Company applied the simplified approach permitted by the FRS
109, which requires expected lifetime losses o be recognised from initial recognition of
the receivables.

For other receivables and cash and bank deposits, the general 3 stage approach is applied.
Credit loss allowance is based on 12-month expected credit loss if there is no significant
increase in credit risk since initinl recognition of the assets. If there is a significant increase
in credit risk since inftial recognition. lifetime expected credit loss will be caleulated and
recognized.

Derecognition

A financial asset is derecognised where the contractual right to receive cash flaws from the asset
has expired. On derecognition of a financial asset in its entirety, the difference between the
carrying amount and the sum of the consideration received and any cumulutive goin or loss that
had been recognised in other comprehensive income for debt instruments Is recoghised in profit
or loss,
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MRE SG PTE. LTD.

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

1, Significant Accounting Policies {Cant’d)
(o)  Financial Instruments (Cont’d)
(iy  Finoneinl Assets (Cont"d)

Impaiment gt finaneiol ossels

Ihe Company recognises an allowance for expected credit losses (ECLs) for all debt mstruments
not held at FVPL. ECLs are based on the difference between the contractun! cash flows due in
accordance with the contract and all the cash Mows that the Company expects Lo receive,
discounted at an approximation of the original effective interest rate. The expected cash flows
will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

ECLs are recognised in two stages, For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-maonths (a | 2-month ECL). For those credit
exposures for which there has been a significant increase in credit risk sinee initinl recognition, o
loss allowance is recopnised for credit losses expected over the remaining life of the ¢xposure,
irrespective of timing of the default (a lifetime ECL)

For trade receivables, the Company applies a simplified approach in caleulating ECLs. Therefore,
the Company does not track changes in credit risk. but instead recognises a loss allowance based
on lifetime ECLs at each reporting date, The Company has established a provision matrix that is
based on its historical eredit loss experience, adjusted for forward-looking fuctors specific to the
debtors and the economic environment which could affect debtors” ability 1o pay,

The Company considers a financinl assel in default when contractual payments are 60 days past
due. However, in certnin cases, the Company muy also consider a financial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the
autstanding contructual amounts in full before taking into account any credit enhancements held
by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

(liy  Derivative Financial Instruments

A derivative financial instrument for which no hedge accounting is applied is initially recognised
at its fair value on the date the contract is entered {nto and is subsequently carried at its fair value.
Changes in its fair value are recognised in profit or loss. The Company does nol apply hedpe
accounting for its derivative financial instruments.

fiil)  Trode and Other Payables

Trade and other payables represent liabilities for goods and services provided to the Company
prior to the end of financial year which are unpaid, They are classified as current linbilities if
payment is due within one year or less (or in the normal operating cycle of the busingss, if longer).
Otherwise, they are presented as non-curtent Habilities.

Trade and other payables are initially recognised al fuir value, and subsequently carried at
amortised cost using the effective interest method,
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MRF SG PTE. LTD.

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

Significant Accounting Policies (Cont'd)

(o) Financial lnstruments (Cont'd)

{iv)  Borrowings

Borrowings are presented as current liabilities unless the Company has an unconditional right to
defer settlement for at least 12 months after the balance sheet date, in which case they are

presented as non-current labilities.

Borrowings are initinlly recognised at fair values (net of transaction costs) and subsequently
carried at amortised cost. Any difference between the proceeds (net of transaction costs) and the
redemption value is recognised in profit or loss over the period of the borrowings using the

effective interest method.

(vi  Offsetting Finaneial Instruments

Financial assets and liabilities are ofTset and the net amount reported in the statement of financial
position when there is a legally enforceahle right 10 offset and there i un intention 1o setthe on a
net hasis or realise the asset and settle the liability simullangously,

Property, Plant and Equipment

Cost
A1 01032019

Additions

AL 31032020 ancd 01042020
Additlons

At 31.03.20210

g J e cintion
ALoLo42Mm9
Deprecintion for the year
At 31032020 and 01042020
Depreciation for the year
At 31.03.2021

At 31032021
At 31002020

Computer and CHfice
printers coui prent Tutal
LSS Uss uss

7242 1671 H,883
1212 1.671 8883
7212 1,671 883
5,646 1671 1,317

342 - 342
5.988 1.671 7,659

342 - 342
7,330 1,671 8,001

RE2 - 882
1,224 - 1,224
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MRF SG PTE. LTD,
NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

- 5 Trade Receivable

2021

2020
Uss
Holding company

LIS%

| 20942 343 65,016,977

The average credit period on sales of poods is 12 months (2020: 5 months), No interest is charged on the
ouistanding trade receivable,

Other Receivables

2021 2020
1SS LSS
Advances paid to suppliers 4214435 2,420,604
Accrued interest income %583 54,400
4. 223018 2484094

The average eredit period are 60 days (2020: 60 days). No interest is churged on the outstanding receivalbles.
5 Derivative

2021 Z0Z0
Contract Contract
Aamod {Linbilities) Amouni Assels
LSS LSS LS5 Lss
Forward cumeney contracts 55,794,837 (3H3.419) 2,531,178 152,503

Forward currency contracts are used 1o hedge foreign currency risk arising from the Company's sales
denominated in Indian Rupee (“INR™) for which firm commitments existed at the end of the reporting period.
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MRF 5G PTE. LTD,

NOTES TO FINANCIAL STATEMENTS (Cont'd)

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

2021 2020

Uss US§
4,986,335 4,286,792

10,000,000 1100, (R0, D00
14.986.335 14,286,792

*Fixed deposits bear interest ranging from 0.30% - 0.42% (2020 1.92% - 2.49% ) per annum and have
average maturity period of 1B1 — 182 doys (2020: 182 - 189 days),

6. (a) Cash and Cash Equivalents
Cugh nt ban k,-.-l
Fixed depos its*
'Cash at bank earns no interest
i, ()

Linhilities
Amount owing i
bankers

Linbilities
Amount owing Lo
honkers

A reconciliation of linbilities arising from financing aclivities is as follows:

Non-Cash Changes

Ul-Apr Lush Accretion of I-Mar
24M) Miws itlenssts hers 2021
LSS LSS Lss USS Lis%
4,387,379 33,653,980 1,342,385 (85,128) 119,298,616
i, 387,379 53,653,980 1342385 (85,128) 119,295,616
Mon-Cush Changes
Ol-Apr Cash Accretion of A1-Mur
2019 1lovws inlerests Others 2024
LSS LSS LSS Uss LSS
91,600,000 (29,5341.438) 2012478 (292.670) 6 387,379
B G 00 (249,541 438) 2612478 (292.670) 64,387,379
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MRF SG PTE. LTD.

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 3] MARCH 2021

T

Share Capital
221 2020
Mumber of US§ Mumber of USs
shures shares
Issued and fully paid:
Ordinary shares 1,273,200 | 008,005 | .273,.200 1 (08 (05

All issued ordinary share are fully paid, There is no par value for the ordinary shares.

The halders of ordinary shares are entitled to receive dividends as and when declared by the Company. All
ordinary shares earry one vote per share without restriction

Trade Payahles

2021 2020
LSS LISS
Third parties 3,687,600 218,531

Trade payubles are non-interest bearing and are normally settled on 60 days (2020 60 days). No interest is
charged on the trade payables.

Accruals
2021 2020
LSS LSS
Acerunls
- Miscellaneous expenses 22,5 2121
- Intepest 377,798 202,600
400,392 313,88]
Amount Owing To Bankers
2021 1020
Liss Uss
Loan from The Bank ol Tokvo=-Mitsubishi UF), Lid (" MUFG) 51.387.005 30,960,993
Loan ftom Citibank N A Singapore Branch (" Citibanlk") 18443340 -
Loan from DBS Bank Ltd (" [IBS") 40408, 181 33426386
119,298,616 654387379
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MRF 5G PTE. LTD

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

(1IN

11.

12.

14.

Amount Owing To Bankers (Cont™)

Loans from MUFG, Citibank and DBS are backed by way of letter of comfort from holding company, namely
MRF Limited. The loans are repayable in full within 3 1o 7 months (2020: 3 to 7 months) from the deawdown

date.

During the financial year, interest rates charged by bankers ranging from 0.665% - 2.98% (2020: 2,14% -

3.17%) per annum

Provision for Taxation

Balanee at beginning of year

Taxcharged Lo statement ol comprehensive income:
= Current vear's tax expense on profit

- Overprovision in prior yeirs
Ineome tix paid

Income tax refund

Bolance at end ol yeur

Turnover

Al the point-in-time:

Sale of goods

Other Income

Interest moame
Miscellaneous mcome

Employee Benefits Expenses

CPF & other contributinns
Salaries, bonus. allowances

2021 2020
Uss LSS
133,288 175,755
123,081 133288
(10479) (944)
(133.288) (175,755)
10,479 044
123,981 133,288
2021 2020
LSS USs
159,140,803 230,051,252
2021 2020
LSS Uss
72,483 246,583
32,823 3
105,306 246,583
2021 2020
US$ LSS
20,794 19,034
276,369 260,633
297,163 279,667

Puge 25



MRF 5G PTE. LTD.

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 202

15

17,

Finanee Costs

Bank charges
Loan interest

Oiher Expenses

This is determined after charging / (erediting) the following:

Director's fee

Losss / (gain ) on foreign exchange
Rentul

Miscellaneous expenses

Inecome Tax Expense

Current year tax expense
Chverprovision in prior yeuars

2021 2020
Uss LSS
125,708 170975
1,342,385 2.612.478
1468003 2,783,453
2021 2020
Uss Uss
14,643 14,557
667,308 (10,313)
(136 61912
66,054 73,002
812,001 141,158
2021 2020
USS Uss
123981 133,288
(10,479) (944)
113,502 132,344

The income tax expense on the results for the financial year varies from the amount of income tax determined
by applying the Singapore standard rate of income tax to profit before tax due to the following factors:

Prafit before tux
Taxexpense on profit before taxat |7%

Adjus tments:

Taxeffeet on non-deductible expenses

Tax effect on non-taxable income

Tux eflect on change in temporary differences
Taxeffect resulted from concessionary e
Tix effect on exempt amount

Overprovision in prior yvears

Lss LS%

1,283,467 1,308,237

218189 232,400

336 392

(5.355) -

58 58
{82.503) (76,883)
(6,744 (12.679)
(10,479) (944)

113,502 132,544
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MRF 56 PTE. LTI,

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 202|

19,

(@)

(b

Related Parties Transactions

During the financial year, the Company had significant transaction with related parties which is carried
out on lerms agreed between the parties concerned not disclosed elsewhere in the financial statements
as [ollows:

2021 020
LSS LSS
Sales to holding company 159,140,803 230,051,252

Key Management Compensation

Key munagement’s remuneration includes salary and other emoluments computed based on the cost
incurred by the company and where the company did not incur any costs, the value of the benefit s
included. The key management’s remuneration included in staff cost is as follow:

2021 2020
LSS LSS
Director's fee 14.643 14,557

The ubove stall costs include key management personnel. These key management personnel is halding
muanogerial position und above,

Financial Risk Muanagement

The Company”s activilies expose it Lo eredit risk, liquidity risk, capital risk and murket risk (pertaining to price
risk, interest rate risk and currency risk). The Company’s overall risk management strategy seeks to minimise
adverse effects from the unpredictability of financial markets on the Company’s financial performance.

The Board of Directors is responsible for setting the ohjectives and underlying principles of financial risk
management for the Company.

{a)

Capital Management

The Compuny’s objectives when managing copital are:

() To sufeguard the Company’s nbility to continue as u going concem,

{h) To support the Company™s stability and growth:

() To provide capital for the purpose of strengthening the Company's risk management
capahility; and

{d) To provide an adequate return 1o shareholders,

The Company actively and regularly reviews and manages its capital structure to ensure optimal capital
structure and shareholder return, taking into consideration the future capital requirements of the
Company and capital efficiency, prevailing and projected profitability, projected operating cash Nows,
projected capital expenditures and projected strategic investment opportunities.
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MREF 8G PTE. LTD,

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

19, Financial Risk Munagement (Cont'd)

(a)

(b}

Capital Management (Cont'd)

In order to maintain or adjust the capital structure, the Compuany may adjust the amount of dividends
paid to shareliolders, return capital to shareholders, issue new shares, or sell assels to reduce debr.

The Company moenitors capital using a gearing ratio, which is net debt divided by total eouity,

20210 2020
LSS LSS
Trade payables JOET.00 2,018,531
Amounts owing to bankers 119.298.616 64,387,379
122986310 66,405,910
Cash and cush equivalents [Note 6(a)) (14.986,335) {14.286,792)
107,996 975 52.119.118
Total Equiity 16.277.568 15,107,603
Gaearing 6,63 345

Credit Risk

Credit risk refers to the risk that the counterparty will default on its contrictual obiigations resulting in
n financial loss to the Company, The Company's expusure to credit risk arises primarily from trade and
other receivables and loan to the holding company. For other finaneial nssets ({including investmem
securities and cash), the Company minimises credit risk by dealing exclusively with high eredit rating
counterpartics,

The Company has adopted a policy of only dealing with creditworthy counterparties. The Company
performs engoing credit evaluation of its counterparties’ financinl condition and generally do not
require a colluteral,

The Company considers the probability of defauls upon initial recognition of asset and whether there
has been a significant increase in credit risk on an ongoing basis throughout each reporting perio,

The Company has determined the default event on a financial asset to be when internal and/or external
information indicates that the financial asset is unlikely to be received, which could inelude defimlt of
contractual payments due for more than 60 days, default of interest due for more than 30 days or there
is significant difficulty of the counterparty
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FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

19,

Financial Risk Management (Cont'd)

(b)

Credit Risk (Cont"d)

To minimise credit risk, the Company has developed and maintained the Company's credit risk
gradings to categorise exposures according to their degree of risk of default, The credit rating
information is supplied by publicly available financial information and the Company's vwn trading
records to rate its major customers and other debtors. The Company considers available rensonuble and
supportive forward-looking information which includes the following indicators:

*  Internal credit rating,

*  Externnl credit rating;

*  Actual or expected significant adverse changes in business, financial or economic conditions that
are expected 1o cause 4 significant change to the debtor's ability to meet its abligations:

=  Actual or expected significant changes in the operating results of the debror;
Significant increases in eredit risk on other financial instruments of the same debtor:

*  Significant changes in the expected performance and behavior of the debtor. including changes
in the payment status of debtors in the group and changes in the operating results of the debior,

Regardless of the anulysis above, a significant increase in credit risk is presumed if o debtor is more
than 30 days past due in muking contractunl payment.

The Company categorises a receivable for potential write-off when u debtor fails to make COntracti]
payments more than 120 days past due. Financinl nssets are written off when there is evidence indicating
that the debtor is in severe financial difficulty and the debtor has no realistic praspect of recovery,

The Company’s current credit risk grading framework comprises the following categories,

Category  Definition of eategory Basis for recognition of
expected credit losses (ECL)

| Counterparty has a low risk of default and does not | 2-moenth ECL
have any past-due amounts,

I Amount is =30 days past due or there has been a Lifetime ECL — not credit-
significant increase in credit risk since Initial impaired
recognition,

1l Amount is =60 davs past due or there is evidence Lifetime ECL - credit impaired
indicating the asset Is credit-impaired (in defaull),

v There is evidence indicating that the debtor is-in Amount is written off
severe financinl difficulty and the debtor has no
realistic prospect of recovery,
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NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

19, Financial Risk Management (Cont'd)
(b} Credit Risk (Cont'd)

The 1able below detals the credit quality of the Company's financial assets, as well a5 maximum
exposure to credit risk by credit risk rating categories:

Lross
1 2-manth of carmying Loss Net canrying
31 March 202 Note Category  lifetime ECL Ut allowance amount
LSS LSS LISE
Lifetime ECL,
Trade receivables i o {simplified) 120,942,343 - 120942343
Other receivables 4 I | 2-month ECL 8,583 - 8,583
Cash and cash
equivalents Gila) | 12-manth ECL 14,986,335 - 14,986,335
135.937.261 - 1359372361
Cross
| 2-menth o carrying Loss MNet carrying
31 March 2020 MNote Cotegory  lfetime FOL anwiint allownnee nmount
Lss LISS LISS
Lifethme ECL
Trade receivables 3 . {simplified) 68,016,977 - 65016977
Other receivables 4 I 12-month ECL S4.400 - 54,400
Cash and cash
equivalents fla) 1 1Z-month FCL 14,286,792 - 14,286,792
TY,354, |64 - 79,358,169

*Trade receivables

For rade receivables, the Company has applied the simplified approach in FRS 109 to measure the loss
allowance at lifetime ECL. The Company determines the ECL by using a provision matrix, estimated
based on historical credit loss experience based on the past due status of the debiors, ndjusted as
appropriate to reflect current conditions and estimates of future economic conditions. Accardingly, the
credit risk profile of trade receivables is presented based on their past due status in terms ol the provision

matris,
2021 2020
LS8 155
Current
Trade receivables 120,942,343 63,016,977
Loss allowances = =
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19, Financial Risk Management (Cont'd)

(h)

Credit Risk (Cont'd)
Exggasive risk congentrmtion

Concentrations arise when a number of counterparties are engaged in similar business activities, or
activities in the same geographical region, or have economic Features that would cause their ability to
meet contractual abligations to be similarly affected by changes in economic, pulitical or other
conditions.  Concentrations indicate the relative sensitivity of the Company’s performance to
developments affecting a particular industry.

The Company has no significant concentration of credit risk other than thase balances with holding
company comprising 100% (2020: 100%) of trade receivables, The Company has eredit policies and
procedures in place to minimise and mitigate its credit risk enposure,

Other receivahles

The Company assessed the latest performance and financial position of the counterparties, adjusted for
the future outlook of the industry in which the counterparties operate in, and concluded that there has
been no significant mcrease in the credit risk since the initial recognition of the financial assets,
Accordingly, the Company measured the impairment loss allowance using 12-month ECL and
determined that the ECL is insignilicant,

Cash and eash equivalents

The Company held cash and cash equivalents as stated in Note 6(a). The cash and cash equivalents are
held with bank and financial institution counterpartics, which are rated AA- Lo AA+, based on
independent rating agencies.

Impairment on cash and cash equivalents has been measured on the 12-month expected loss basis and
reflects the short muturities of the exposures. The Company considers that its cash and cash equivalents
have low credit risk based on the external credit ratings of the counterparties. The amount of the
allowance on cash and cash equivalents was negligible.
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19,

Financial Risk Management (Cont'd)

{c)

(d)

Liguidity Risk

The Company monitors its liquidity risk and maintaing a level of eash and bank balances deemed
adequate by monagement to finance the Company's operations and to mitigate the effects of
fluctuntions in cash fows, Typically, the Company ensures that it has sufficient cash on demand to
meet expected operntional expenses including the servicing of financial obligations, Such liquidity risks
are minimised by the amount of cash and bank balances as stated in Note 6(a).

Market Risk

(i

(i)

Price risk

The Company has no exposure to equity price risk as it does not hold equity financial assets that
are exposed 1o price risk,

Interest rate risk

Interest vate risk is the visk that changes in interest rtes will have an adverse financial effect on
the Company’s financial conditions and / or results, The primary source of the Company’s
interest rate risk is its borrowings from banks in Singapore. The Company incurs net financing
costs during the year,

The Company ensures that it obtains borrowings al competitive interest rates.

The following table sets out the carrying amount of the Company's financial instruments, that
are exposed to interest rate risk:

2021 2020

UsS Ls%
Floatime g
Amounts owing 1o bankers 119208616 4387370

Interest in financial instruments subject to oating interest rates is repriced regularly. Interests
on financial instruments at fixed rates are fixed until the maturity of the instruments, The other
financial instruments of the Company that are not included in the above table are not subject to
interest rate risks

The sensitivity analyses below have been determined based on the exposure to interest rutes for
non-derivative instruments at the reporting date and the stipulated change taking place at the
beginning of the financial year and held constant throughout the reporting periods in the case of
instruments that have floating rates. A 100-basis point increase or decrease is used when
reporting interest rate risk internally to key management personne! and represents management’s
nssessiment of the possible change in interest rmtes.

If the interest rates had been 1% higher / lower and all other variables were held constant, the
Company’s profit for the vear ended 31 March 2021 would decrease / increase by an average of
USS1.195.145 (2020: UUSS994,682). This is attributable 1o the Compuny’s exposure 1o Interest
rates on its variable rates on the average outstanding amounts owing 1o bankers over 12 months,
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NOTES TO FINAMCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

19.  Financial Risk Management (Cont'd)
(dy  Market Risk (Cont*d)
(i) Foreign currency risk

The Company is exposed to currency risk on sales that are denominated in a curreney other than
the functional currency of the Company, The currencies in which these transactions primarily are
denominuted are the Singapore dollar (SGD) and Indian Rupee (INR),

Alany point in time, the Company hedges 100% of all trade receivables denominated in s foreign
currency. The Company uses forward exchange contructs to hedge its currency risk, most with a
maturity of less than ane year from the reporting date. Such contracts generally are designated as
fair value hedges

In respect of other monetary assets and liabilities denominated in foreign currencies, the
Company's policy is to ensure that its net exposure is kept to an aceeptable level by buying or
selling foreign curtencies at spol rates when necessary (o address short-term imbalanees.

The summary of quantitative data about the Company’s exposure to currency risk as reported to
the management of the Compuny is as follows:

2021
Penominated jn: INR SGI LSS Total
LISH equivalents 155 Uss LSS Lss
Financigl Assets
Sunddry deposit - 19,082 - 19,092
Trade receivables 23,763,624 - 97,178,718 120,942,343
Other receivables - - 8583 B.583
Cash and cash equivalents - B 165 14,978,170 |4, 986,335
23,763,624 271257 112,165471 135,956,353
Trode payables = = 306876594 368769
Accruals - 22,59 377,798 410,392
Amounts owing to bankers = . [ 19298616 | 19298.616
Derivative - - 383419 383419
= 22.594 123,747,527 123,770,121
MNet finnncial assets / (linbilitles ) 23,763,624 4.663 {11.582,056) 12,186,232

Less : Net fnanclal liabilities
denominated in the Company's
functional currency -

11.582,056 11,582,056

Met curréncy exposine 23,763,624 4,663 = 23, 768287

Exposure based on 084 2,376,362 466y = 2,376,829
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19 Finaneial Risk Manngement (Contil)

(d)

Market Risk (Cont'd)

(iii)  Foreign currency risk
The summary of quantitative data aboul the Company's exposure 1o currency risk as reported to
the munagement of the Company is as follows (Cont'd):

2020
Denominated in: INIL SGD Lis% Total
USS equivalents Uss 1ss =S 1SS
Financial Assets
Sundry deposit - 19,092 - 19,092
Tmde receivables 2,440,007 - 62576880 65.016.977
(Hherreceivables - - 54,400 54400
Derjvative - - 152,503 152,503
Cash and cash equivalents - 7721 14279071 14,286,792
2440097 26,8113 77,062,854 79,529,764
Trude puyables - - 201853 2.018,531
Accruals - 2121 292670 313,881
Anwounts owing 1o bankers - - 64,587,570 6,387,379
- 23,21 66,608,580 60,719,791
Met financial nssets 2.440,057 5,602 10,364,274 12,809,973

Less : Met Anancinl assets
denominated in the Company's

functional curency - - 10364274)  (10.364,274)
Met cumrency expesure 2440007 5,602 - 2,445,699
Exposure based on 10% 244010 56l = 244,570

20, Fair Value of Assets and Liabilities

{u}

Fair vidlue Wierarchy

The Company categorises fair value measurements using a fair value trierarchy that is dependent on the
valuation inputs used as follows:

* Level 1! Quoted prices (unadjusted) in active market for identical assets or ligbilities that the
Company can aceess ut the measurement date,

*  Level 2. Inputs other than quoted prices included within Level | that are observable for the assat or
linbility, cither directly or indirectly, and

*  Level 3 Unobservable inputs for the asset or Hability,
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30, Fair Value of Assets and Liabilities {Cont™d)
(n)  Fair value hierarchy {Cont'd)
Fair value measurements that use inputs af different hierarchy levels are categorised in ils entirety in
the same level of the fair value hierarchy as the lowest level input that is significant to the entire

mensurement.

() Cash and cash equivalents, other recefvables amil accrialy

The carrying amounts of these balances approximate their fair values due 1o the shori-term nature of
these balances.

(¢)  Trade receivables and trade payahles

The carrying amounts of these receivables and payables approximate their fuir values as they are subjecl
to normal trade credit terms.

(dy  Property, plant & equipment

Fair value information has not been disclosed for property, plant and eguipment that are carried at cost
because fair value cannot be measured reliubly.

{e)  Amount awing to bunkers

The carrying amounts of amount owing 1o bankers approximate their fair values as they are subject o
interest rates close 1o market mte of interests Tor similar arrangements with financial institutions,

(n Financial insteanenty scasiired af fode vildue

The following table shows an analysis of financial instruments carried at fair value by level of fair value
hierarchy is as follow;

Fair salue mensurements at the end of the reporting period using
Quoted prices in Significant
active markets  observable inputs Unobservable

foridentical  other than quoted inputs Total
mstruments prices
{Level 1} {Lavel 2) {Lavel 3}
LSS 5% LSS Lss
2021
Deryvatives linbility
Forward currency contracts - (383.419] - (383419)
anzo
fvoiives asset

Forward currency contracls - 152,503 - 152,503
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FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

21,

21.

Critienl Accounting Estimates, Assumptions and Judgments

Estimates, assumptions concerning the future and judgments are made in the preparation of the financial
statements, They affect the application of the Company's aceounting policies, reported amounts of assels,
liahilities, income and expenses, and disclosures made, They are assessed on an on-going busis and are based
on experience and relevant factors, including expectations of future events that are believed 1o be reasonable
uider the circumstances,

(a) Expected eredit losses (ECLYon trade receivables

ECLs are unbiased probability-weighted estimates of credit losses which are determined by evaluating
a range of possible outcomes and taking into account past events, current conditions and assessment of
future economic conditions.

The Company has used relevant histarical information and loss experience to determine the probability
of default of the instruments and incorporated forward looking information, including significant
changes in external market indicators which invalved significant estimates and judgements.

In determining the ECL of trade receivables, the Company has used one year of histarical losses data
1o determine the loss rate and applied an adjustment against the historical loss rate based on the change
inn Gross Domestic Product (GDP) and unemployment rale to reflect the current and forward-looking
information,

As ot reporting date. no ECLs for trade receivables are being recognised.
(h)  Uncertain tax positions

Significant judgment is involved in determining the capital ollowance and deductibility of certain
expenses during the esumation of the provision for income tax. There are many transactions and
caleulations for which the ultimate tux determination is uncertain during the ordinary course of
business, The Company recognises linbilities for anticipated tax issues based on estimates whether
additional taxes will be due. Where the final tax oulcome af these matters is different from the amounts
that were initially recorded, such difference will impact the income tax and deferred tax provisions in
the period in which such determination is mude.

The carrying amount of the Company’s income tax liabilities at 31 March 2021 was approximately
US$123,981 (2020: USFI133 288),

Financial Instruments by Category

Al the reporting date, the aggregate carrying amounts of financial assets and financial liabilities were as
follows:

2021 2020
LSS LSS
Financinl nssets, at FVPL - 152.503
Financial assets, at amortised cost 135,956,353 79,377.261
Financial labilities, at FVPL IRIALD -
Finuncinl linbilities, at amortized cost 123,386,702 66,719,791

Page 6



MRF SG PTE, LT,

NOTES TO FINANCIAL STATEMENTS (Cont'd)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

23, Holding Company
The immediate and ultimate holding company is MRF Limited. a company incorporated in India,
24. General

The Company is incorporated in the Republic of Smgapore with its registered office nnd principal place of
business a1 situated |1 Collyer Quay, #10-15 The Arcade, Singapore (44317,

The principal activities of the Company are those of sourcing and supplying muterials,

There have been no significant changes in the nature of these activities during the financial year,

25, Authurisation of Financial Statements

These Anancial statements were authorised for issue in accordance with @ resolution of the Bourd of
Directors of MRF SG PTE. LTR. an 11 MAY 2071
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MRF SG PTE, LTD.

{Registration No.: 201421635R)

DETAILED STATEMENT OF COMPRE] [ENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

TURNOVER
OTHER INCONME

LESS: EXPENSES
Purchase of traded goods

Employee benefits expenses
Splares, bonus and allowances
CPE & other contributions

Deprecintion

Finnnee cosis
Bank charges
Loan interest

(Mher expenses
Auditor remunemtion
Director's lee
Insumnee
Lioss on loreign exchange
Miscellaneous expenses
Personne] selection expense
Postupe & courer
Rental
Stamp & reglsimiion fees
Tux fees
Telecomuunication
Travelling expenses

PROFIT BEFORETAX
INCOME TAX EXPENSE

Overproyvision in prior years
Current year [ax cxpense

PROFIT FOR THE YEAR, REPRES ENTING
TOTAL COMPREHENS IVE INCOME FOR THE YEAR

2021 20240
LSS =%
159,140,803 230,051,252
115,306 246,583
139,246, 100 230297835
(155,384 983) (225.784,975)
(276,369) {Zﬁt},ﬁﬂ ]
{20,794) AR RIERY
(297.163) (279,667)
{(342) (342)
{125.708) (170,975}
{1.342.385) (2.612478)
{1.468.093) 2,7R3,453)
(1B.745) (22,041)
(14,643) (14,557
(4.991) {5.267)
1667308) 10,313
{21,508) (11,687
- (3,700}
(51410 (5,739
(6:4,0056) (63,912)
{2dd) -
(3,580 {3,410
(2.724) (3,759)
(9,081) (17.360)
(812.061) (141,15%)
1,283,467 1,308,237
10479 PN
(123.981) {133,288)
{113.302) (132,344)
1,169.965 1.175.893

[his statement does not form part of the audited statutory [inancial statements of the Company



