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INDEPENDENT AUDITOR'S REPORT
10 THE SHAREHOLDERS OF MRF LANKA (PVT) LTD.

Report on the Audit of the Financial Statements

1. Opinion

We have audited the financial statements of MR Lanka (Pvt) Ltd, which comprise the
statement of financial position as at 31¢ March 2022, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory notes.

Tn our opinion the accompanying financial statements give a true and fair view of the
financial position of the Company as at 31t March, 2022, and of its financial performance
and its cash {lows for the year then ended in accordance with Sri Lanka Accounting
Standards.

2. Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs).
Ouwr responsibilities under those standards are further described in the Auditor's
Respemsibilities for the Audil of the Financial Stalements section of our report. We are
independent of the Company in accordance with the ethical requirements of the Code of
Ethics issued by CA Sri Lanka {Code of Fthics) that are relevant to our audit of the
financial statements, and we have fulfilled our other ethical responsibilities in
accordance with the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

3, Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation of financial statements that give a true
and fair view in accordance with Sri Lanka Accounting Standards and for such internal
control as management delermines is necessary to enable the preparation of financial
statements that are [ree from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concerm, disclosing, as applicable, mallers
related lo going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.
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4. Auditor’s Responsibilities for ﬂ'u_f: Aundit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free [rom material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SLAUSs
will always detect a material misstaternent when it exists. Wisstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A further description of the auditor's responsibilities for the audit of the financial -
statements is located at Sri Lanka Accounting and Auditing website at
http: /S www slaasclk/auditing /auditorsresponsibility. php. This description forms part
of our audilor’s report.

5. Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all
the information and explanations that were required for the audit and, as far as appears
from our examination, proper accounting records have been kept by the Company.

B.R.DESILVA & CO.
Chartered Accountants
Colombo 05,

LW/KLUfsn (32/64)
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STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31ST MARCH

Fevenue

Cost of Sales

Gross Profil

Other Operating Income

Administration Expenses

Profit from Operating Activities
Finance Incomes

Finance Costs

Profit before Taxation

Taxation

Income tax Provision for the year

Deferred Taxation (Nofe-11)

Profit for the yeat

Total Comprehensive Income

Earnings Per Share

(5)

)

(8)

(8)

(%)

2022
Rs. s,

325,558,781.15

Page (01)

2021

" Rs. Cts

254 303,041 47

(289,793,999.78) (205,607 466.57)
35,764,751.39 43,6495,574.90)
4,343 358.54 5,122,590.00

40,108,139.93

23,818,164.90)

(30,436,024.28) (29,882,635.85)
9,672,115.65 23,935,329.05
20,634,518.67 25,760),969,38

9,790,077.13

1,988,841 .56

40,096,711.45

51,685,139.99

(3,430,903.58) 9,515,788.83
3,860,490.41 (158,637.56)
| 499,586.83 9,357,151.28
40,526,298.28 42,327 988,71
40,526,298.28 42,327,988.71
6

T.Ei

The Notes to the Financial Statements in pages ((5) to (18) form an integral part of these

Financial Statements.



_ Page (02}
MRF LANKA (PVT) LIMITLED

STATEMENT OF FINANCIAL POSITION

AS AT 318T MARCH

2022 02y
Naie Ha. Cts. Hs Cts,
ASSETS
Non-current Assets
Property, Plant & Equipment {14) 28,914,992,19 33,226,001 6.36
Deferred Tax Assets (11} 2,661,507 56 {1,198,892.85)
31,576,589.75 3202712351
Current Assels
Inventories (12} 118,143,844 36 115,980,238.68
Debtors and Receivahles {13) 56,504,504.01 48,973,151 85
Short Term Investments (14} 537, 483.802.05 444, 578 870,53
Cash and Cash Equivalents (15} 9,093,047 96 3,647,141.06
721,225,198.33 613,179,502.55
Total Assets 752.801,788.13 645,206,626.06
EQUITY & LIABILITIES
Capital & Reserves
Stated Capital {16) 2471,.603,240.00 H1603,240.00
Retained Barnings 309,240,074.79 268,713,776.51
Total Equity 650,843,314.79 610,317,016.51
Non-Current Liabilities
Emplayee Benefit Obligations {17 9.031,553.31 8,089,235 85
9,031,553.31 B,089,235.43
Current Liabilities
Trade & Other Payables (18) 69,465,1589.21 23,869,019.49
Amount Due to MEF Limited 23,441,600.00) -
Income Tax Payable {19) 20,130.79 2,931,354.27
22,526,920.00 26,800,373.71
Total Equity & Liabilities 752,801,788.13 £45 206,626.05

These Financial Statements are prepared in compliance with the requirements of the

Companies Act No.07 of 2007.

Accountant

The Board of Directors are responsible for the preparation and presentatiom of these
Tinancial Statoments,
Signed for and on behalf of the Board by,

Nawe ignature

% Ay

DIRECTRE ~~~ emescommmsen AN et i i
DATE OF APPROVAL ]_
BYTHEBOARD [ s

The Notes to the Financfal Statements in pages (05) to (18)

Financial Statements.

form an integral part of these



MRF LANKA (PVT) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 315T MARCH, 2022

Balanee as at 01.04.2020

Frofit for the year

Balance as at 01.04.2021
Profit for the year

‘Balance as at 31.03.2022

The Notes to the Financia
Staterments.

Pagre {03)

Stated Retained Tatal
Capital Earnings
Rs. Cts. Rs Cis, Rs. Cts,
31,603,240.00 226,385,787 80 267 989,027 80
432 327 988 71 42,327 98871
A47T,603,240.00 268,713,776.51 610,517,016,51
40,526,208.28 40.526,298.28
341,603,240.00 F09,240,074 .79 650,843,314, 79

| Statements in pages (05} to

{18} form an integral part of these Financial



MRF LANKA (PVT) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 315T MARCH, 2022

Cash Flow from Operating Activities
MNet Profit before Taxation
Adjostments for,

Finance Costs

Yepreciation

Provision for Gratuity -

Operating Cash Flow before Working Capital Changes

Working Capital Changes

(Increase) / Decrease in Inventorics

{Increase) / Decrease in Debtors & Receivables
Increase/ (Decrease) in Amounts Due to Related Parties
Increase/ (Decrease) in Trade & Other Payables

Cash Generated from Chperations

Incorme Tax Paid

Finance Costs Paid

Gratuity FPaid

Met Cash Flow From/({Used in) Operating Activities

Cash Flow from Investing Activities
Acquisition of Property, Plant & Equipment

Cash Generated (rom Investing Activities

Net Increasef/(Decrease) in Cash & Cash Equivalents
Cash & Cash Equivalents at the beginning of the year
Cash & Cash Equivalents at the end of the year

Analysis of Cash and Cash Equivalents
Cash at Bank

- 58] Colombo (LKR)

- 5Bl Colombe (USD)

- HNB Dankotuwa

- 5Bl Colombo (LKR OD)

Fixed Deposit - SBI Colombo

Cash in Hand

Page [04)

2022 2021
Es. Rs.
40,096,711 51,685,140
2,032,501 812,919
4,465,900 5,476,961
947 317 697,271
7.440,719 6,987,151
47,537,430 58,672,291
(2,163,506} (35,630,269)
(7,531,352) (6,518,944)
23441600 (828.000)
45,596,170 8,706,756
59,342,912 (34,270,457)
106,880,342 24,401,834
(6,342,127) (8,323,309)
(2,032,501) (812,919)
- (1,073,381)
(8.374,629) (10,209,610)
(154,876) (126,730)
(154,876) (126,730}
98,350,837 14,065,494
448,226,012 434 160,518
546,576,851 448,226,012
167,822 891,210
6,540,117 1,973,101
1,825,793 781,297
257,056 5
537 AB3.802 444 578 871
2,260 1,533
546,576,851 448,226,012

The Notes to the Financial Statements in pages (05) to (18) form an integral part of these

Financial Statements.
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MRF LANKA (PVT) LIMITED

NOTES TO THE FINANCIAT, STATEMENTS

FOR THE YEAR ENDED 31 MARCH, 2022

1.1,

12,

Lo

1.4,

21,

L B

2 1.2,

CORPORATE INFORMATION

General _
MRF Lanka (Pvt) Ltd. is a Limited Liabi Fit_v Company incorporated and domiciled in
511 Lanka. The registered office of the Company and the principle place of business
are located at No, 1, Dankotuwa Industrial Estate, Dankotuwa.

Principal Activities and Nature of Operations

The Company's principal business activities are manufacturing & selling of Pro-
cured Tread Rubber, PCTR Ropes and Trading within Rubber Bonding Gum etc,

The Accounting Policies and Notes to the Financial Statements on pages (03) to (18)
form an integral part of the Financial Statements,

Number of Employees

The averape number of employees at the end of the year was 12 excluding
vutsourced employees,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

zeneral Policies

Basis of preparation

The Financial Statements have boen Prepared in accordance with the Sy Lanks
Financial Reporting Standard for Small and Medium sized Entities (SLEES for
5ME's), issued by the Institute of Chartered Accounlants of Sri Lanka (ICASL) and
the requirements of the Companies Act No. 07 of 2007 and Sri Lanka Accounting and
Auditing Standard Act No 15 of 1995, '

Functional and Presentation Currency

The Financial Statements are presented in Sri Lanka Rupees, which is the Company’s
functional and presentation CUTTency.

Basis of Measurement

The Financial Statements have been prepared on an accrual basis and under fhe
historical cost convention unless stated otherwise,
Contd...(08)



MRF LANKA (PVT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3157 MARCH, 2027

214  Comparative Information

Page (06)

The Accounting policies applied by the company are, unless otherwise stated,
consistent with those used in the previous year, Previous year's figures and phrases
have been rearranged, wherpver necessary to conform to the current Vvear's

presenfation.

215 Going Concern

The Directors have made an assessment on the Company’s ability [0 conbinue ag a
pan;

going concern and they do not intend either to liquidate or to cease trading,

216, Taxalion

Income Tax comprises current and deferred tax, Income Tax expense is recognized
in the Income Statement exCept to the extent that it relates to iterns recognized

directly in equity in which case it is recognized in Equity.

{a) Current Taxes

The provision for Icome Tax is based on the elements of Income and
Expenditure as reported in the Financial Statements and computed in
accordance with the provisions of the Inland Revenue Act. No.24 of 2017 and

subsequent amendments therean.

(b}  Deferred Taxation

Deferred tax is recognized using the lability method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used [, Or taxation purposes. Deferred lax
18 measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have bean enacted or

substantively enacted by the reporting date.

A deferred tax asset is recognized for all temporary differences and carried
forward of unused tax losses to the extent that it is probable that future taxable
profits will be available against which such temparary differences and carred
forward tax losses can be utilized. Deferred lax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that

the related tax benefit will be realized,

Contd...(07)
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MRE LANKA (PVT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3157 MARCIT, 2022

P

22
221,

i

Raeniles 7

Foreiom Currency Conversion

All foreign exchange transactons are tonverted in to Sri Lanka Rupees, which is the
reporting currency at the rates of exchange at the time, the transactions werg
affected. Monetary assets and liabilites denominated in foreign currencies are
translated in to S Lankan Rupee equivalents using year end closing foreign
exchange rates. Non monelary assets and liabilies are translated using exchange
rates that existed when the values were delermined. The resulting losses are
accounted for in the Income Statement.

Borrowing Costs

Borrowing costs are recognized as an expense in the period in which they are
incwrred, excepl where borrowing costs are directly attributable to the acquisition.

Valualion of Assets and their Measurement Bases

Inventories

Inventories are valued at cost or net realizable value whichever is lower: the general
basis on which cast is determined is as f ollows;

Inventory items other than finished goods and work in progress have been valued at
FIFO basis.

Finished goods and work in progress have been valued at factory cost which
includes all direct expenditure and production overhead at normal level of activity.

Trade and Other Eeceivahbles .

Trade receivables are stated at the amounits they are estimated to realize net of
provisions for bad and doubtfy] debts,

Cash and Cash Equivalents

Cash and cash equivalents are defined ag cash in hand, demand deposits and short
term highly liquid investments, readily convertible to known amounts of cash and
subject to insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash equivalents consist of cash in
hand and deposits in banks,

Contd...(05)
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MRFLANKA (PVT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3157 MARCH, 2022

224  Property, Plant & Equipment

(a)

(b)

(c)

Cost and Valuation

Items of property, plant and equipment are measured at cost Jess accumulated
depreciation and any accumulated impairment losses. Depreciation is charged
50 as to allocate the cost of assets less their residual values over their estimated
useful lives, '

Depreciation is calculated by using a written down value method on cost for
Buildings, Plant, Machinery and Fquipment, Lab equipment, fire extinguishers,
molds & dies and electrical equipment in order to write off such amounts over
the following estimated useful lives, Straight-line basis is used for furniture and
fittings, office equipment and computers, The principal annual rates used are,

Buildings 10.00%
Flant; Machinery & BEquipment 27.82%
Furniture and Fittings 20.00%
Office Equipment : 20.00%
Lab Equipment 13.91%
Computers 20.00%
Other Equipment (Fire Extinguishers & 13.91%
Electrical Equipment)
Moulds & Dies 40.00%

Frovision is made [rom the date the assets are put to use.

Lestoration Costs

Expenditure incurred on repairs or maintenance of property, plant and
equipment in order to restore or maintain the future economic berefits expected
from originally assessed standard of performance is recognized as an expense
when incurred.

Impairment of Assets

At each reporting date, property, plant and equipment, intangible assets, and
nvestments in associates are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If there is an
indication of possible impairment, the recoverable amount of any affected asset
(or group of related assets) is estimated and compared with its carrying amount.
If estimated recoverable amount is lower, the carrying amount is reduced to its
estimated recoverable -amount, and an impairment loss is recognized
immediately in profit or loss.

Contd... (0%



Page [09)

MRF LANKA (PVT) LIMITED

INOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 3151 MARCH, 2022

225

2.3,

L, 27

Impairment of Assets (Contd, J

Similarly, at each reporting date, inventories are assessed for impairment by
comparing the carrying amount of each item of inventory (or group of similar
items) with its selling price less costs to complete and sell. If an ifem of
inventory (or group of similar items) is impaired, its carrying amount is reduced
to selling price less costs to complete and sell, and an impairment lass is
recognized immediately in profit or oss.

If an impairment loss subsequently revarses, the carrying amount of the asset (or
group of related assets) is increased to the revised estimale of its recoverable
amount (selling price less costs to complete and sell, in the case of nventories),
but not in excess of the amount that would have been determined had no
Impairment loss been recognized for the asset (group of related assels) in
previous years. A reversal of an impairment Ioss is recognized immediately in
profit or loss,

Lease Hold Land

Operatin o Lease

The Company pays Rs. 446,400.00 as the rental for the land acquired under the
aperating lease.

Finandal instruments

Trade and other receivables and cash and cash equivalents

These financial assets are recognized initially at the transaction price. Subsequently
they are measured at amortized cost using the effective interest method, lass
provision for impairment. Sales are made on normal credit terms and trade
receivables do not bear interest,

Where there is objective evidence that the carrying amounts of receivables are not
recoverable, an impairment loss is recognized in profit or loss.

Other short-term financial assets

Other short-term financial assets comprise investments in equity securities and fixed
deposits. They are recognized nitially at transaction price. After initial recognition,
investments in equities that are publicly traded or for which the fair value can be
measured reliably, are measured at fair value with changes in fair value recognized
in profit or loss. Other equity investments are measured at cost less any impairment,

Contd...(10)
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MRE LANKA (PVT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315" MARCH, 2022

233

2.4.1.

24.2.

Financial liabilities

The Company’s financial liabilities include borrowings and trade and other payables.
Financial Liabilites are recoghnized initially at transactHon price. After initial
recogrution they are measured at amortized cost using the effective interest method.
Irade payables are on normal credit terms and do not bear interest.

Employec benefits

Detined Contribution Flans

A defined contribution plan is a post-employment benefit plan under which an entity
pays fixed contribution into a separate entity and will have no legal or constructive
obligation to pay further amounts. Ohb igations for contribution to Employee
Provident and Employee Trust Funds covering all employees are recognized as an
expense in profit or loss as incurred, The Company contributes 12% and 3% of gross
cmoluments of Employees as Provident Fund and Trust Fund confribution
respectively.

Defined Benefit Plan

A defined benefit plan is a post-employment benefit plan other than a defined
contribution plan. The defined benefit obligation is measured using the projected
unit credit method: The present value of the defined benefit obli gation is determnined
by discounting the estimated future payments by reference to market vields at the
reporting date on high-quality corporate bonds that are denominated in the currency
irt which the benefits will be paid, and that have terms to maturity approximating to
the terms of the related liability.

The liability is neither externally funded nor actuarially valued.

Company has used following assumptions in arving its retirement henefit Liability.

Discount Rate 7.89%
Anmual Salary Increment Rate 6.45%
Staff Retirement Age : 60 years

[ncome statements,

Eevenue Recognition

Reverue is recognized to the extent that it is probable that the economic benefits will
flow to the Company and the revenue and associated costs incurred or to be incarred
can be reliably measured. Revenue is measured at the fair value af the consideration
received or receivable, net of trade discounts and sales taxes The following specific
criteria are used for the purpose of recognizing of revenue.

Contd...(11)
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MRF LANKA {(PVT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3151 MARCH, 2022

20,

7.

7.8;

Fevenue Recosnition (Contd.....}

(a) Sale of Goods

Revenue from sale of goods is recognized when the significant risks and
rewards of ownership of the goods have been passed to the buyer; with the
Company retaining neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goads sold.

{b) Interest Income

Interest Income 1s recognized on a Cash basis.

Expenditure Eecognition

Expenditures is recognized in the Income Statement on the hasis of a direct
association between the cost incurred and the earning of specific items of income. Al
expenditure incurred in the running of the buginess and in maintaining the Property,
Plant and Equipment in a state of efficiency has been charged to income in arriving at
the profit for the year.

statements of Cash Flaws

The Slaternent of Cash Flows has been prepared using the “Indirect Method” in
accordance with section 07 of Sri Lanka Financial Reporting Standard for SMEHs,
(“Cash Flow Statements”). Cash and Cash Equivalents consist of cash in hand and
deposit in banks net of outstanding bank overdrafts,

Interest paid is classified as operating cash flows, which interest received is classified
as investing cash flows, for the purpose of presentation of the Cash Flow Statement,
reported based on the indirect method.

Directors’ Regponsibility Statement

Directors acknowledge the responsibility for true and fair presentation of the
Financial Statements in accordance with the books of accounts, Sri Lanka Accounting
Standards and requirements of the Companies Act No. 07 of 2007,

Events occurning after the Balance Sheet Date

Subsequent to the Balance sheet date no circumstances have been arisen which
would require adjustments to or disclosure in the Financial Statements.

Contd.. (12)
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MRF LANKA (PVT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315T MARCH, 2022

2.8,

211,

Capital Cormmitment and Contingencies

There were no material commitments approved - by the board of Directors or
contracted by the company as at 31 March, 2022, In the normal course of business,
the Company makes various commitments and not incurred contingent labilities
which give rise to legal recourse, hence material losses are not anticipated.

Litgation

In the normal course of business, the Company has not become a party to any type of
litigation which will have a material impact on the reported result, :

CONTINGENT LIABILITIES

There are no contingent liabilities as at 31 March 2022,



MEF LANKA [PYT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

O THE YEAR ENDE} JST MARCEH

{1} REVENUE

(5]

{5)

()

(8.1)

(9)

Sales - Local
Sales - Export

Less o Export Baxpenses

Ocean Fraight
Shipping Expenses

QPERATING PROFITALOSS]

Page (13}

22 021
K. Cis. Hs. Cia

306,241 48943 244 81571207
18,7491 ,834.72 52253140
335,033,324.15 254 438,243 47
EiiE (85.A07.000
i74,.543.00) (B%,60L.00,
325,558, 751.15 254 303,041.47

Operating Proit/ Loss is stated after dharping all Expenses including the following:

Auditors' Femuneration

Factory (Salaries, EFF/EIF, Other Allowances)
Oltice (Salaries, EFF/ETT, Other Allowa nras)
Masticaling Charges

Depreciation and Amorlizadon

Bank Charges

Tnferest on Bank 00 - TER

Ex. Diff. Fluctu. Experts

Ex. Fluctuation Frou lnports
Exchanpe Fluctiations - Transfer

TAXATION
Ineome Tax Provision for the year (8.1)
Deferred Tax Provision/ [Reversal) for the year

Income Tax Provision

Tax at 14%

faxat18%

Tax at 24%

Imcowme Tax Provision for the year

S00,000,00 200,000
BAT4 28240 #,505,544.20
19,218,326.57 15,434 758,75
17,864, 400,55 17,742,794 63
4,453,500.19 4,210,739.43
20,634,518.67 25 TR0 5, 35
201,634 515.67 25,760,069.35
1,1083,263.97 £12,918.53
R FIT14 %
42 {28 .82 {58,203, 1)
33,006, 840,37 2,763, 172,33
{44,872 (47 43) (5531,539.39)
(9,790,077.13) {1,958, 541.56)
3,43, 903,58 4,515,768 83
(3,860,490.41) {158,637 56}
{429,556.83) 9,357,151.27
- 913, 3d5,00
F 2,592,861.00
3,430,%03.58 £,532,578.83
3,400,90%, 58 9,515,786 83

According o the revised Tniand Reverue Act Na 10 of 2021, the Company is lable for Incomue
Tax at the rate of 14% on Export Income, 15% on Manufachiring [ncome and 24% oo Other

Income,

EARNINGS PER SHARE

Basic Farnings per share is calculated by dividing the net Profit for the yealr alkzibukable to
orditary shareholders by the number of Ordinary Shares outstanding during the year,

et Profit attributable to Ordinary Shanes Rs.)

Earndngs per Shate (Bs.)

2022
40,526,295 248 42,327,958 71
34,160,324 H.1a80,524
119 1.24
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MRF LANKA (PVT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

AS AT 315T MARCH

1)

{11.1)

{12)

(13)

DEFERRED TAXATION

Balance at the hu:zgjﬁnfng of the Year
{Provision)/ Reversal for the Year
Balance at the end of the Year

DETERRED TAX (ASSETSVLTARBILITY

Accelerated depreciation allowances far
Tax purposes - Property, Plant &
Hquipment

Defined Benefit Plan Liability
Unutilized Business Loss O/ F

Base for Deferred Tax (Assels)/ Liability
Deferred Tax (Assets)/ Liability

Deterred fax has been computed af 18%.

Note

(1.1}

Fage (13)

2022 2021
Rﬁ_. Cis. Rs= Cis.
fl,lQE,EE?E.SE} (1,357.530.41)
S.A60,490.41 158,637.56
2,661 597.56 (1,198,892.85)
14,942, 767,19 14.399,195.23
(9,031,553 .31) {8,080, 235 83)
(20,697 267.00) =
(14,786,633.12) 7,308,962 40
(2,661,597 56) 1,198,892.85

Tax losses incurrad during the year can be claimed against the taxable income for a poriod of
six years. The Company has a comulative tax loss of Re, 20,697,267/ - {2021- Rs.Ni1) a5 af 31

Mazch 2022,

The deferred tax asset of Hs, 3,725,508/ - (20,697,267 x 18%) has been recagnisad as at3]
March, 2022 based on its recoverability assessed by Management on the estimated future

taxable profits.

INVENTORIES

hfaterials

Work-in-Pragress

Finished Goods

Traded Goods

Spare Parts

Furnance (il

Stock Account - Consumables

DEBTORS & RECEIVARLES

Trade Debtors - Receivables from Exporks
Irade Debtors - Local Keceivables
Deposit Advances

VAT Receivable (Net)

(13.1)

o4,032,239.77 56,192,093.42
15,5364,015.09 22440 94073
28,819,860,00 13,814,437.09
4,200,208.85 10,825,045.10
12,329,622 % 10,654, 98539
96187918 57148797
2,436,012.51 1,481,345 98
115,143,844.36 115,950,338.68

(221.076.53)

1,575,301.14

30,772,529.35 21,691,204.57

9.518.211.19 9,223 ,493.77
16,434, 840.00 16,183,092.00
56,504,504.01 48,973,151.88




MRI LANKA (PVT) LIMITED

NOTES TO THE FINANCIAL STATEM ENTS
AB AT 31ST MARCH -

(13.1) DEPOSITS & ADVANCES
Deposils - Electricity
Other Recoveries
EMDY/ Deposit Paid - From (1 Tuly 2009
Advance for RM Purchase
Advance for Capital/Spares
Advance Others
Interest On Short Term Bank Dreposil
Pre Paid Expenses

(14) SHORT TERM INVESTMENTS
Short Term Bank Deposit- USD 390383 .85
Shert Term Bank Depasit - LKR

(15) CASII & CASH EQUIVALENTS
Cash at Bank - SBI Calombo | KR {acdp821)
Cash at Bank - SBI Colombo - US$ (acds822)
Cash at Bank - IINB Dankotuwa (acd6823)
Cash at Bank - SBL Colombo LER - O (acda825)
Cash in Hand

(16) STATED CAPITAL Neo. of
Shares
Fully Paid Ordinary Shares 3,160,324

(17) EMPLOYEE BENEFIT OBLIGATIONS
Balance at the beginning of the year

Frovision for the year - Staff.

- Workmen,
Paid during the year
Balance at the end of the vear

Pags (16}

2022 2021
Rs. Cts. Hs, Cfs.
1,250,000.00 1,250,000.00
254,650.00 229,336.00
19,200.00 19,200.00
4,000.00 4,000.00
123,152.00 355,974.00
75,800.00 73,333.00
5,709,362.39 6,320,413 97
2,082,045.80 931,236.80
9,518,211.19 9,223,493.77
116,724,771.15 85427 412.93
420,759,030.90 359,151,458.00
537,483,802,05 444,578,870,93
467,821.90 891,210.28
6,540,116.70 1,973,100.78
1,825,793.08 781,297.00
25705628
2,260.00 1,533.00
9,093,047.96 3,647,141,06

341,603,240 .00

341,603,240.00

341,603,240.00 341,603,240.00
8,089,235.83 8,465,345.46
557,507.48 579,089.87
384,810.00 118,181.50

. (1,073,381.00)
9,031,553.31 8,089,235.83




MEF LANKA (PVT) LIMITED

NOTES TO THE FINANCIATL STATEMENTS
AS AT 315T MARCH

{18} TRADE & OTHER PAYABIES
Creditors - EM Purchase- Local
Creditors - EM Purchase-Imports
Vendors - Stores & Spares/ Capital - Local
Craditors - Previous Years
GER/IR Control account-EM Local
GR/IR Control account Others/ Services
Creditors - Payables & Accruals

{18.1) PAYABLES & ACCRUALS

B. . DeSilva & Co

ETF

ETF - Employees

EPT - Emplover

PAYE

CESS on ME Purchases

Provision for Bonus - 2021-22
Commissioner General of IRD - VAT
Makeeta Manpower Service Febde Mch21
Ceylen Electricity Board

Samudhi PreCured Retreads - Storage Rent
Ceylineo Insurance - Suwasampatha
Telephone - SLT /Dialog/ Lanka Bell
Vehicle rental

Maritime Freight International

PO - 3100000693

Certis Lanka - Security bill Mch21
Scan Well - Export Handling bills
Sudasuna Hardwere bills

Focnal - Mixing

Samudhi PreCured Retreads - Mixing

Sehasa,/ AMW /Negombo
Garden/Rotax,/Tndustrial Steel

Salary Adhoc 2020/21

Page (17)

2022 2021
Mote s, Cis. Rs Cts.
1.515,500.00 188,499.00
o1,867,269 93 14,757 408,44
{734.645.80) F1A7420
1409500 14,095.00
1941635 19,416.35
47,999.85 (0.15)
{18.9) 6,735,553 83 £818,126.65
69,465, 189,21 23,869,019.49
28700000 03, 000.00
3620267 33,338.07
O5,538.96 88,956,458
144,508, 44 133,434.72
2596476 16,713,758
40,000.00 80.040.00
499.123.00 485,000.00
140350500 30, 74900
2,576,394.00 3,095,444.00
622 580.00 G659, 300.00
- 115,000.00
255,588.00
13, 400,00 8,500.00
: 183,240.00
415,0000_00 a7 7 000,00
2,091.00 2.091.00
- 177,940.00
= 6{1L388.00
- 76,350.00
178,656,00 105,651.00
138,700 526,750,000
- 167,693.00
- 1,111,316.00

6,735,553.83

§,618,126.65




MRF LANKA (PVT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Balance at the beginning of the year
Provision for the year

Income Tax Paid - Balance b/ f 2020-21
Self Assessmenl Tax Paid 2021-22

Balance at the end of the year

Page (18)

2022 2021
Rs, Cis. Ra. Cts.
(2,931,354.21) (1,738,874.88)
(3,430,903.58) (9,515,788.83)
2.931,354.00 1,738,674.49
3410,773.00 0,584,435 .00
(20,130.79) {2,931,354.22)




MRF LANKA (PVT) LIMITED

DETAILED INCOME STATEMENT
FOR THE YEAR ENDED 3157 MARCI

2022 2021
Noie Ks. Cis. Rs Cts.

Revenue {A) 325,558,781.15 254,303,041 47
Cost of Sales (B) (289,793,999.76) (205,607, 466.57)
Gross Profit 35,764,781.39 48,695,574.90
Other Operating Income (C) 4,343 358.54 3,122,590.00
Administration Expenses (D) (30,436,024.28) (29,882,835.85)
Profit from Operating Activities g a72,115.65 23,935,329.05
Finance Income (E) 20,634,518.67 25,760,969.38
Finance Costs (F) 9.700,077.13 1,988,841.54
Profit before Taxation 40.096,711.45 51,685,139.99
Taxation
Income tax Provision for the year (3,430,903.58) (9.515,788.83)
Deferred Taxation (WNote -11) 3,860,490.41 158,637.56

429,586.83 (9,357,151.28)

Profit for the year

40,526,298.28

12,327,988.71




MRE LANKA (PV'1) LIMITED

ADDITIONAL NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315T MARCH

(A) REVENUE

sales - Local
Sales - Export

Less: Export Expenses
Oeean Freight

Shipping Expenses

MANUFACTURING ACCOLUNT

Cost of Raw Materjals

Inventory Adjustments

Stock Revaluabon

Add : Factory Salaries & Allowances
EEE.
E.T.F

Mixing & Masticating Charges

Trime Cost
Other Manufacturing Expenses
Electricity
Workmen - Bonus
Workmen Uniforms
Workmen Wages
Fael
Depreciation - Building
Plant, Machinery & Equipment
Lab Equipment
Moulds & Dies
Consumables
Consumables - Tools :
Fepairs & Maintenance - Building
Repairs & Maintenance - Plant & Machinery
Stores & Spares - Local
Stores & Spares -lmpart
Fepairs & Maintenance - Other Equipment
Fngineering Consumables '
Rent-CGodowns
Insurance on Fixed assets
Workmen Gratuity

2022 2027

Rs. Cts, Rs. Cis.
306,847 489 43 244.615,712.07
18,701, 834.72 0.822,531.40
325,633,324.15 254,438 24347
- (65,601.00)
{74,543.00) {69,600.00)
{74,543.00) (135,202,000
325558, 781.15 254,303,041.47

224,963,749.30

156,841,368.59

1.862,704.78 (26,023,077 45)
(7,338,542.26) 4,828,414, 74
7.822,050,00 8,092,008.00
521,785.92 570,828 96
130,446 .48 142,707.24
17,266,890.55 17,742,794, 65
245,329,084.77 162,195,244.73
245,329,084.77 162,195,241.73
7.034,991.00 7,398,160.00
240,000.00 202,035.00
266,600.00 161,105.00
14,419,437.00 14,674,539.00
6,130,408.79 5.937,291.06
2,763,348.51 3,070,387.23
920,855.21 1,266,220.79
41,635.48 48,362.73
531,344.05 883,573.42
3,235,153.72 2,343,315.44
407,524.06 50,160.50
309,857.00 734,384.00
3,419,932.57 2,219,649.63
230,147 84 82,132.57
1,303,618.42 827,160.57
415,895.00 473,514.00
646,586.38 1,236,166.26
1,460,000.00 1,380,000.00
302,769.96 303,883.20
384,810.00 118,181.50
289,793,999.76 205,617,466.57

289,793,999.76

205,607 £66.57




MRF LANKA (PVT) LIMITED

ADDITIONAL NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315T MARCH

(<)

OTHER OPERATING INCOME
Trcome from Sale of Trade Goods

Sales - Local

Cost of sales
Income for Sale of Trade Goods

Scrap Sales
Profit from sale of Trade Goods

ADMINISTRATION EXPENSES
Depreciation - Furniture & Fithings

(ffice Equipment
Computer & Prinfers

Lease Rentals
Audit ee
Salaries
Bonus - Staff
Conveyance Subsidy
Other Allowances
Subscription
Staff Welfare - RO Canteen
EPE
ETF
Licence Fees
Insurance - Stocks

= Others
Travelling - Management
Transfer Expenses - Management Staff
Professional Charges
Printing & Slationery
Postages & Tele grams
Telephone & Telex
Motor Car - Running Expenses
Technical Tees

2021 2020

Ra. Cfs. Rs. Cfs.
59,632,4712.04 48,730,865.59
53.632,412.94 48,730, 865.59

(56,352,951.21) {44,405,525.23)

3,279461.73 432534036
1,063,695.581 797,249 64
4,343 358.54 5,122 5%.00
7285187 76,000.87
104,943 .40 101,415.58
3091667 29,000.00
446,400.00 389,040.75
200,000.00 200,000.00
4,700,157 58 4454 065,84
230,000.00 230,2158.00
264347410 252168566
10,418,955.23 10.976,681.34
123,900.00 123,500.00
565,884 010 &18,526.00
1,164,597 73 1,105,868.74
291,147.93 276,467.18
135,650.00 17,500.00
141 516.96 118,786.20
255 565.00 274,383,600

523, 00000 =
133,809.00 167,255.00
3?0;650.[]0 27819408
344,048 40 249,007 00
98,398.00 164.631.00
163,4958.00 177.282.00
2,673,705.00 2.580,206.00
131,774.00 3701472



MEFLANKA (PVT) LIMITED .

ADDITIONAL NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315T MARCH

2022 2021
: Hs. Cts. Rs. Cts,
(£2) ADMINISTRATION EXPENSES (CONTLY ... )
General Charges OFT,8TT.93 1,756,116.42
Watch & Ward 2,572, 640.00 2,095,100.00
Cratuify 257,007 48 579,089 87
Tax Computation & Return Filing Charges 0040, 00 44.000.00
Freight on T'G- Transport 215,200.00 247, 100,00
300,436,024.28 29,8-82,835.:&5
(B} FINANCE INCOML
[nterest [ncome - Fixed Deposits 20,634,518.67 25,700,969.38
20,634 518.67 25,760,969.38
(F} FINANCE COS5TS
Bank Charges 1,103,263.97 §12918.53
Interest on Bank OD 920,237 14 -
Ex. [4Hff. Flucha. Exporls 42,628,562 (33,293,039
Ex. DHE Fluctu. Imports 33,006,840 57 2,763072.33
Exchange Fluchuations - Transfers (44,872,047 43) (5,531,539.39)

(9,790,077.13)

{1.988,841.56)




