INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MRF INTERNATIONAL LIMITED

1. Opinion

We have audited the separale financial stalements {also known as Standalone Financial Statements)
of MRF International Limited ("the Company”), which comprise the Balance Sheet as at 31st March
2023, the Statement of Profit and Loss (including other Comprehensive Income), Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with Companies (Indian
Accounting Standards) Fules, 2015, and amended and other accounting principles generally accepted
in India, of the state of affairs (fimancial position) of the Company as at 31st March, 2023, and its profit
(financial performance including other comprehensive income), the changes in equity and its cash
flows for the vear ended on that date.

2. Basis for Opinion

We conducted our audit of the standalone linancial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Acl. Our responsibilities under those Standards are
further described in the Awnditor's Responsibilities for the Audil of the Standalone Financial Stalements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issucd by the Institute of Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the [CA['s Code of Ethics. We believe that the audit evidence
we have oblained is sufficient and appropriate lo provide a basis for our audilt opinion on the
Standalone financial slatements.

3. Information other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board's Report including Annexures to
Board’s Report, but does not include the standalone financial statements and our auditor’s report
thereon, Qur opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon,

In connection with our audit of the standalone {inancial stalemenls, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

> _-I_Ifg']:!%?_ed on the work we have performed, we conclude that there is a material misstatement of this
: /i“ofher ix)}}grmaﬁun, we are required to report that fact. We have nothing to report in this regard.




4. Management's Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in secton 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance, including other comprehensive income,changes in
cquity and cash flows of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and [or preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the standalone financial statements that give a true and fair
view and are {ree from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, mallers related to going
concern and using the going concern basis of accounting unless management cither intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
5. Auditor’s Responsibility for the audit of the Standalone Financial Statements

Qur objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material masstatement, whether due to fraud or error, and 1o issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstaternent when it exists. Misstatemenls can arise [rom fraud or error and are comsidered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements,

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks af material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentalions, or
the override of internal control.

= (Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Seetion 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.
T
s Evaluate the appropriateness of accounting policies used and the reasonablencss of accounting
estimates and related disclosures made by management.
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« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to evenls
or conditions that may cast significant doubt on the Company’s ability to conlinue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Standalone financial statements or, if such
disclosures are madequate, to modify our opindion. Cur conclusions are based on the audit
evidence obtained upto the date of our auditor’s report, However, future events or conditions may
cause the Company to cease to continue as a going concern.

» [Lvaluate the overall presentation, structure and content of the Standalone financial statements,
mcluding the disclosures, and whether the Standalone financial statements represent the
underlying transactions and events in a manner Lhat achieves fair presentation.

We communicate wilh those charged with governance regarding, among other matters, the planned
scope and liming of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a slalement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

6. Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, based on our audit, we report that:
a) We have sought and obtained all the information and explanations which lo the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those boaks.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS prescribed
under section 133 of the Act read with Rule 7 of the Companies {Accounts) Rules, 2014.

e} On the basis of the written representations received (rom the directors as on 31st March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2023 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the inlernal financial controls with reference to Standalone
Financial Statements of the Company and the operating cffectiveness of such controls, refer to our
separate Report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company's internal financial controls with reference to
Standalone Financial Statements.

.




g) The Company has not paid nor provided for any remuneration to its directors during the
_‘:,"E'!E"l‘l'.

h) With respect to the other malters to be included in the Audilor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us:

i) There are no pending litigations which will have an impact on its financial position i its
financial stalements as al the end of the year;

ii) There are no long-term confracts including derivalive contracts and hence no provision is
required for any material foreseeable losses.

iif) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv) (a} As represented to us by the management and to the best of its knowledge and belief, no
funds have been advanced or lend or invesled (either from borrowed funds or share premium
or any uther sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entitics (Intermediaries™), with the understanding whether
recorded in writing or otherwise that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behall of the Ultimale Beneliciaries; and
(b} As represented to us by the management and to the best of ils knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies), including foreign
entities ("Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, securily or the like on behalf of the
Ultimate Beneficiaries; and
(¢} Bascd on such audit procedures, we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that causes us to believe that the above
representations under sub-clause (i) and (i) of Rule 11{e) as provided under (a) and (b)
above, contain any material misstatement..

v) The Company has neither declared nor paid dividend during the year.

vi} Proviso to Rule 3(1) of the Companies(Accounts)Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail{edit log)facility is
applicable to the Company with effect from April 1,2023, and accordingly, report under Rule
11(g) of Companies{Aundit and auditorsjRules 2014 is not applicable for the financial year
ended March 31,2023,

For M M Nissim & Co. LLP
Charlered Accountanis
FRIMN T07122W / W100672 '

M. Kashinath

Partner

Membership No. 36490 .
UDIN: 23036490BGXRX1.7805
Date: 02.05,2023

Place: Chennai.
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ANNEXURE "A"” TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF MRF INTERNATIONAL LIMITED

The Company has no property, plant and equipment and intangible assets at any Hme during
the year and accordingly Para 3(i}(a) to (e) of the order are not applicable to the Company.

The Company has not carried any inventories at any time during the year. Accordingly, the Para
3 (ii)(a) & (b) of the order are not applicable to the Company.

The Company has not made any invesiments in, provided any guarantee or sccurity, and
granted any loans or advances in the nature of loans, sccured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties during the year, and hence reporting under
para 3 (iif)(a) to (f) of the Order are not applicable to the Company.

The Company has not granted any loan, neither made any investments, nor given any guarantee
or security, during the year, covered by the provisions of Sections 185 and 186 of the Act,

The Company has not accepted any deposit or amounts which are deemed to be deposits during
the year. Hence, reporting under Para 3 (v) of the QOrder is not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under secton
148(1) of the Act, for any of the services rendered by the Company.

a} The Company is regular in depositing undisputed statutory dues, including Provident Fund,
Employees’ State Insurance, Income Tax, Sales-Tax, Service Tax, duty of customs, duty of excise,
value added tax, cess and any other statutory ducs with approprate authorities, where
applicable. There are no undisputed amounts payable in respect of such statutory dues which
have remained oulstanding as at 31st March, 2023 for a period of more than six months from the
dale they became payable.

b) There are no dues of income tax and other statutary dues which have not been deposited on
account of any dispute,

There were no transactions relating to previously unrecorded income that were surrendered or
disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during,
the year.

The Company has not taken any loans or other borrowings from any lender and accordingly
Para 3 (ix)(a) to (f) of the order are not applicable to the Campany.

a) The Company has not raised any moneys by way of Initial public offer or further public offer
(Including debt instruments). Accordingly, Para 3 (x)(a) of the order is not applicable to the
Company.

b) The Company has not made any preferential allotment or private placement of share ar
convertible debentures (fully, partially or optionally convertible) during Lhe vear and
accordingly provisions of Para 3 (x)(b) of the Order are not applicable to the Company.
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a) On the basis of our examination and according to the information and explanations given to
us, no fraud by the Company or any material fraud on the Company has been noticed or
reported during the year, nor have been informed of any such case by the management.

b) To the best of our knowledge, no report under sub-section (12) of section 143 of the Companics
Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year.

c} As represented to us by the management, there are no whistle blower complaints received
by the Company during the year.

The Company is not a Nidhi Company and accordingly provisions of Para 3 (xii)(a) to (¢) of the
order are not applicable to the Company.

On the basis of our examination and according to the information and explanations given to us,
we report that section 177 of the Act is not applicable to the Company and there are no
transactions with the related parties during the year.

In our opinion and based on our examination, the Company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the Companies
Act, 2013, Accordingly, Para 3 (xiv) (a) and (b) of the Order are nol applicable to the Company.
However the company has in all material aspects, an adequate internal financial controls over
financial transactions and are operating effectively.

According to the information and explanations given to us and based on our examinalion of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, provisions of Para 3(xv) of the Order is
not applicable to the Company.

a) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934 and accordingly, provisions Para 3 (xvi)(a) of the Order is not applicable to the
Company.

b} During the vear, the Company has not conducted any Non-Banking Financial or Housing
Finance activities and accordingly, provisions of Para 3 {xvi)(b) of the Qrder is not applicable to
the Company.

{c) The Company is not a Core Investment Company (CIC) as defined in the Regulations made

by the Reserve Bank of India and accordingly the provisions of Para 3 (xvi)(c) of the Order is
not applicable to the Company.

(d) The Company does not have any CIC as a part of the group and accordingly reporting
under Para 3 (xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses during the Financial Year covered by our audit and
in the immediately preceding Financial Year.

There has been no resignation of the statutory auditors of the Company during the year.
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N. Kashin
Partner
Membership No. 36490  *
UDIN: 23036490BGXRXLFR0S
Drate: 02.05,2023

Flace: Chennai.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come Lo our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
mdicating that Company is not capable of meeling its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We [urther
state that our reporting is basced on the facts up to the date of the audil report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.

The Company was not having net worth of rupees five hundred crore or more, or turnover of
rupees one thousand crore or more or a net profit of rupees five crore or more during the
immediately preceding financial year and hence, provisions of Section 135 of the Act are not
applicable to the Company during the year, Accordingly, reporting under Para 3 3(xx)(a) & (b)
are not applicable to the Company.

The Company has no subsidiaries, associates and joint ventures and accordingly reporting
under Para 3(xxi) is not applicable to the Company.

For M M Nissim & Co. LLT
Chartered Accountants
FEN 107122W / W100672
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"ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF MRF INTERNATIONAL LIMITED.

REPORT ON THE INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO
STANDALONE FINANCIAL STATEMENTS UNDER CLAUSE (I) OF SUB-SECTION 3 OT
SECTION 143 OF THE COMPANIES ACT, 2013 (“the Act”)

We have audited the internal financial controls with reference to Standalone Finacial Statements
of MRF INTERNATIONAL LIMITED (“the Company™) as of 31 March, 2023 in conjunction
with our audit of the standalone financial stalements of the Company for the year ended on that
date,

[n our opinion, the Company has, in all material aspects, an adequate internal financial controls
with reference to Standalone financial Statements and such internal financials controls with
reference to standalone financial statements were operaling effectively as at March31,2023, based
on the internal financial control with reference to standalone financial statements criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audil of Internal Financial Controls over Financial reporting issued by
the Institute of Chartered Accountants of India(ICAT).

2. MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal financial
controls with reference to Standalone Financial Statements based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India(ICAT). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that
were operating cffectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and delection of
frauds and errors, the accuracy and completeness of the accounting records and the timely
preparation of reliable financial information, as required under the Act.

3. AUDITORS' RESPONSIBILITY

Qur responsibility is o express an opinion on the Company's internal financial controls with
reference o Slandalone Financial Statements based on our audit. We conducted our audit in
accordance with the Cuidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “"Guidance Note”) issued by Institute of Chartered accountants of India and the
Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, Lo the extent
applicable to an audit of internal financial controls with reference lo Standalone Financial
Statements. Those Standards and the Guidance Note require thal we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to Standalone Financial Statements was
established and maintained and if such controls operated effectively in all material respects.




Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to Standalone Financial Statements system and their
operating cffectiveness. Our audit of internal financial controls with reference to Standalone
Financial Statements includes obtaining an understanding of internal financial controls with
reference to Standalone Financial Statemenls, assessing the risk that a material weakness exists,
and testing and evalualing the design and operating effectiveness of mternal control based on the
assessed risk. lThe procedures selected depend on the auditor’'s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
OT eITOr.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference to
Standalone Financial Statements,

MEANING OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS

A Company's internal financial control with reference to Standalone Financial Statements

is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control system with
reference to Standalone Financial Stalements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the asscts of the Company; (2) provide reasonable assurance that
transacHons are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company
arc being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisilion, use, or disposition of the Company's asscts that could have a material
effect on the financial statements.

INHERENT ILIMITATIONS OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE
TO STANDALONE FINANCIAL STATEMENTS.

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
mternal financial controls with reference to Standalone Financial Statements  to future periods
arc subject to the risk that the internal financial control with reference to Standalone Financial
Statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.




6. OPINION

In our opinion, the Company has, in all material respects, an adequale internal financial controls
system with reference to Standalone Financial Statements and such internal financial controls
over financial reporting were operating effectively as at 31+ March, 2023, based on the internal
control with reference to Standalone Financial Statements reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
issued by the Institule of Chartered Accountants of India.

For M M Nissim & Co. LLP
Chartered Accountants ,
FRN 107122W / wWl00672 e
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M. Kashinath
Partner
Membership No. 36490 ¢
TUDIN; 2_3036491}5(3){ RXL705
Date: 02.05.2023
PMace: Chennai.




MRF INTERNATIONAL LIMITED
BALANCE SHEET AS AT 31 MARCH 2023

(Rupees in '000)
: As at As alt
Particulars ; Note 31 March 2023 31 March 2022
ASSETS
Non-Current Assets
Financial Assets
Other Financial Assets 2 22,622 26,122
Current Assets
Financial Agsets
Cash and Cash Equivalents 3 1,518 504
Other Financial Assets 2 3,063 63
Current Tax Assets (Net) 18 13
; i : TOTAL ASSETS ™ = 27791 26,703
Equity
Equity Share Capital SOCE 5,625 5,625
Other Bquity SOCE 22,049 21,054
e % TOTAL EQUITY e 26,679
Liabilities
Current Liabilities
Other Current Liabilities 4 47 24
TOTALLIABILITIES = a7 SR
TOTAL EQUITY AND LIABILITIES - 27,721 2,703
Significant Accounting Policies T

The Notes are an integral part of these Financial Statements
This is the Balance Sheet referred to in our report of even date

For M M Nissim & Co LLP
Chartered Accountants

) j oy ——

(IN.Kashinath) M. Maoumen Arun Mammen
Partner _ SO Director Director
M.No.036490 . ' DIN: 00020202 DIN: 00018558

Place:Chennai
Date: (R2.05.2023 Chennai




MRF INTERNATIONAL LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2023

(Rupees in '000)
y Year Ended Year Ended
Particulars 31 March 2023 | 31 March 2022
INCOME
Revernie from Contract with Costomers = =
Cither Income - Interest Income 1,387 1,415
£ e TOTAL INCOME™ 1,387 a5
FXPENSES ' -
Other Expenses
- Audit Fee 24 24
- Fillityy Fers 3 28
- Legal & Professional Charges g 14
= Oither Expenses 23 7
3 TOTAL FEXPENSES 58 72
S PROFIT BEFORE TAX j e RS ~ 1343
TAX EXPENSE
Current Tax 334 338
TOTAL TAX EXPENSE I 339
S e 2 ' PROFIT FOR THE YEAR 994 1,004
OTHER COMPREHENSIVE INCOME
- Itemns that will not be reclassified to Profit or Loss - =
- Items that may be reclassified to Profit or Loss = =
L OTHER COMPREHENSIVE INCOME FOR THE PERIOD, NET OF TAX - A
TOTAL COMPREHENSIVE INCOME FOR THE YEAR D94 1,004
FEARNINGS FER EQUITY SHARE (Note 5)
Basic 1.77 1.79
Diluted 1.77 1.79
Significant Accounting Policies 1

The Notes are an integral part of these Financtal Statements
This 15 the Statement of Profit and Loss referred to in our report of even date

For M M Nissim & Co LLP
Chartered Accountanis |

_F:S_; \‘/' S / AW
(M. Kashinath) : KM Mammen ﬁmm Mammen
Partner -
M. No.036190 D!N : DOQ20202 D?“J. UmlBEEB
Place; Chennai
Diate; 02.05.2023 Chenbai




STATEMENT OF CHANGES IN EQUITY (SOCE) FOR THE YEAR ENDED 315T MARCH 2023

(Rupees: in 100}
Hui sk i
ATV SHARE CAPITAL : Mach il o i
Fouinbser A el

Amtherrised S Uil plNe EEE ) 100000 10,00 10000
Insect Shvare: Capital SEE500 DL 5is S5
Subscribed Shae Capital _ EPE B8 5505, S
Tualhy Pz ip Share Caplil EVA L LA L] FAE 3R15
Balanre ai the heginning of the reporting year 5 A5 560,501 SEI5 5515
Chamggs in miily shwes copriled dies o prioe period srmoms ¥ 5 :
Foeskabedd baunce ai the heglmeing of fe tepiriing Fer 562,500 542,500 5528 A
Llemges in expaity abure capibal during the vens . _ ) L= - ) : 5 ) -
Mmp al the el of fhe reporting vear v L] L] 7 L 5428

(™

Fights, preferences and reatrictions aftaching to eack class-of shires :
'I'Jmmm;mmIm-medﬂsaﬂhlmlvslmmh\mgupuxﬂmu{mwpaﬂm bmhm::lmmﬂnd;gble&wmwdzpumm The dividend proposed by the Board of
Threctors 15 subject to the appeowal of the sharebaldes n e snsuiog Aostisl Censral beeling, escepl in case ol intecin dividend: o the svent of liguidation, the squity sharebulders ae
eligible to receive the remaining assets of the Company after distribution of all preferential amonnks, in proportion o theie sharsholding,

Ty e e

i Shaes bo the Company held by cach shareholder holding e tha Five proiceat shais, I TN - % I&n. TL l
BARE Liriibaad | Ecdkbiteg, sy ) Sa4m ET T - A BLBE%
Drisclosure of sharebalding of Ty =
San [pesmis ane e | e dming e o s - S 1 % Uhange during the peae
T ‘ ) Mo of Shoores Wi commpaet o D 'Nmrsl;m 86 il ol sl az compared b 2020
1 MEF Lignited - {Fioding Compariy) BE2AT] 54668 R S T PRbN L S .
_ 2 EM Mamnmen 20000 178% - 10,000 L7E%
o 3 Aron Mammen. 14, A0 1.76% = 1000 178%
4 Varm bammen ] 10,000 1.7R% ] H0000 L78%

_ Ay : ; {Rnpees in "000)
Bal .u:ﬂu.‘-_., ingy ot eonpiine veporking perisd - i April 2021 1375 15.5675 J0.050
Changes insoeourting podicy ar prior perisd aesars = 45 >
Restated balsnce s 4t 1 Aprcil HOT 437 15,673 33,050
Prafit far the Canparative Perind ending 31st Marck: 1622 1,04 1,004
{hier Caenpradwrpive Ircarmm ke Uhe Cormparatoes Period sncin 31st Manch 2022 -
Tkl Chammprwhisctine Tieome for the Commurative Perind : : o 1004 1,004
Biabemcr uk e e of tae comprabive: eporking poriod ending Bsthisch iz Zier B 16,679 084
Ealaniw al e begginming of e Currend reperting perind - sl April 203 4,375 16,678 20,050
Chemges ineocourking pelicr or prior pesiod oo - - -
Retorbed balamoe nw a1 1 Apeil 2022 4,378 16,6579 20,050
Froftt for the Current Reportmyg year encding Slet Blarch 2025 ood o4y
30 Ccnpripen e Eretimpwe (o L Current Repiartoyg year enching 31st blarch 3023 = =
Total Compredieuibes v foo the Conparstie Period 14 oad
“Malance dt the end of fhe dgpoatiog year dnding St March 22y 0 o T : dxm 19874 23040

Hatare andl. of cach ot of AT TR | Batuse and Fir 7

Lapilnl edsrnplice Ko Capitsl Beclemphiom Beserre repressnits stabaicoy reserve meated wpan hupback: of equity shares tn the earlier vears and shall notbe seclassified b
the: Statermant of Frofitore | hi Lo scbseguenl yaur,

Fetalved Fasnirgs Blaclatidiss] sarnicyss grs Lhe Fn:.-lbul.km!.lhu vy s soermen] L adale beee amy Eramafer mn Cimarsl Remerve sl CDividend,

Thwe Mabes are an miegral part of these Financal Statements:
“This in L Slatssraent al Churgess in Fepily referrscl Lo in o reportaf sven, dabe

Far M M Miasim & CoTIF
Chierbanad Aciucturds

{1 Emhinalin) EMMammoim

Tartrees LHrected

3 Mo, [Ass0 LTk 00020202 Tk OOC1a55E
Tlpemi et
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MRF INTERNATIONAL LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

(Rupees)
Year Ended Year Ended
31 Masch 2023 31 March 2022
A. CASH FLOW FROM OFERATING ACTIVITIES ;
NET PROFIT BEFORE TAX 1,329 1.3
Adjustment for:
Interest (1,387) {1,415)
OPERATING PROFIT /(LOSS) BEFORE WORKING CAPITAL CHANCES (58} (72}
Increase/ {decrease) in Trade & Other Fayables & Other Financial Assels 24 (11}
CASH GENERATED FROM OPERATIONS 349 (33)
Dhrect Taxes paid 339 348
NET CASH FROM OFERATING ACTIVITIES (373 431}
B. CASH FLOW FROM INVESTING ACTIVITIES
Fixed Deposit with Bank (4,000)
Inbarest [ncome 1.387 1.415
NET CASH FROM INVESTING ACTIVITIES 1,387 (3008
. CASH FLOW FROM FINAMNCING ACTIVITIES - -
HET INCREASE/(DECREASEYIN CASH AND CASH EQUIVALENTS CEsaal f 3,016
CASH ANII CASH EQUIVALENTS .&SJ’&T 3182022 : 54 3520
(CASH AND QASH EQUIVALENTS AS AT 3L03.2023 ; : 1518 504

Note: Tha above Cash Flow Statement has baen prepared under the Tndirect Method

This is the Cash Flow Statement referred Lo inopur attached report of even date
For M M Nissim & Co LLP
Chartered Accountarits

(M. EKashinath) Amn Mammen
FPartner

b Mo (13645 Dlwr 00018558
Flace:Chermen

Date: 020520123 Chermaai



MRF INTERNATIONAL LIMITED
Notes to the Financial Statements for the year ended 31st March 2023

Note 1 : Significant Accounting Policies

A GENERAL INFORMATION
MREF International ("the Company™) is a Limited Company incorperated in India. The Company is engaged in the |
business of export of Traded Coods

B. BASIS OF PREFPARATION OF FINANCIAL STATEMENTS
The principal accounting policies applied in the preparation of these Financial Stalements are set oul in C below.
These policies have been consistently applied ta all the financial vears presented, unless otherwise statod.
The financial statements were approved for issue by the Board of Directors on May 02, 2023,

L Statement of Compliance
The Standalone Financial Statements have been prepared in accordance with Ind AS as prescribed under Section
133 of the Companies Act, 2013 ("the Act”) read together with the Companies (Indian Aceounting Standards)
Rules, 2015 and other subsequent amendments thereto.

ii. Basis of preparation and presentation
The Financial Statements have been prepared on historical cost basis considering the applicable provisions of
Companies Act 2013 except for the following items that have been measured at fair value as required by relevant
Ind AS. Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services at the time of initial recognition

a) Certain financial assets; Habilites measured at fair value and
by  Any other item as specifically stated in the accounbing policy.
The Financial Statement are presented in Indian Bupee ('INR") unless otherwise stated.

Whenever the Company changes the presentation or classification of items in its financial statements materially,
the company reclassifies comparative amounts, unless impracticable.,

1ii. Use of Estimate and judgment
In the application of accounting policy which are described in Para (C) below, the managerment {5 requited to
make judgmert, estimates and assumptions about the carrving amount of assets and Habilities, income and
expenses, contingent Habilities and the accompanying disclosures that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are considered
to be relevant and are prudent and reasonable. Actual results may differ from those estimates. The estimates and
underlying assumptions are reviewed on ongoing basis. Revisions to accounting estimates are recognised in the
period i which the estimates are revised if the revision affects only that period, or in the period of revision and
future periods if the revision affects both current and future period.

The few critical estimations and judgments made in applying accounting policies are

Provisions

Provisions end Habilities are recognized i the period when it becomes probable that there will be a future outflow
of funds resulting from past operations or events and the amount of cash culflow can be reliably estimated. The
timving of recognition and quantification of the liability requires the application of judgement to existing facts and
circomstances, which can be subject t0 change. The carrying amounts of provisions and liabilities are reviewed
regularly and revised to take account of changing facts and circumstances.

Impairment of Financial Assets

The impairment provisions for financial assets are based on assumptions about rigk of defaull and expected loss
rates. The Company uses judgement in making these assumptions and selecting the tnpuis 1o the impairment
calculation, based on Company's past history, existing market conditions as well as forward looking estimates at
the end of each reporting period.

Y




Recognition of Deferred Tax Assetsf Liabilities

Deferred tax assets and labilities are recognised for deductible temporaty differences and tnused tax losses for
which there is probability of uhilisation against the future taxable profit. The Company uses judgement to
determine the amount of deferred tax that can be recognised, based upaon the likely timing and the level of future
taxable profits and business developinents,

Fair Value Measurements of Financial Instruments

When the falr values of financial assets and financial Habilities recorded in the balatice sheet catinot be measured
hased on gquoted prices in active markets, their fair value is measured using valuation technigues including the
Discounted Cash Flow (DCF) model The inmputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgments
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about
these factors could affect the reported fair value of financial instruments.

Summary of Significant Accounting Policies

Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive] as a result of a past
event, it is probable that an cutflow of resources embod ying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the Hability. When discounting is used, the increase in the provision
due ta the passaee of time is recoenised as a financecost.

Share Capital and Share Premium

Ordinary shares are classified as equity, incremental costs directly attributable to the issue of new shares are
shown in equity as a deduction net of tax from the proceeds. Par value of the equity share is recorded as share
capital and the amount received in excess of the par value is classified as share preminm.

Cash Flows and Cash and Cash Equivalents

Statement of cash flows is prepared in accordance with the Indirect method prescribed in the relevant IND AS, For
the purpose of presentation i the statemment of cash {lows, cash and cash equivalents includes cash on hand,
cheques and drafts on hand, deposits held with Banks, other shortterm, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to
an insignificant risk of changes in value, and book overdrafis.

Revenue Recognition

Reverte is tecopnized to the extent thal it is prrobabile that the aconomic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking nto account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the governtment.

Interest Income
Trterest Income on financial assets measured at amortised cost is recognised on a Hme-proportion basis.

Taxes on Income

The tax expenses for the petiod comprises of current tax and deferred income tax. Tax is recognised in Statement
of Profit and Loss, except to the extent that it relates to items recognised in the Cther Comprehensive Income. In
which case, the tax is also recognised in Other Comprehensive Income.

A, Current Tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the Income
Tax authorities, based on tax rates and laws that are enacted at the Balance sheet date.



B. Deferred Tax
Deferred tax is recognised on temiporaty differences between the carryving amounts of assets and Habilities in the
Financial Statements and the corresponding tax bases used in the computation of taxable profit,

Deferred tax assets are recoghised to the extent it is probable that taxable profit will be available against which the
deductible temporary differenices, and the carry forward of unused tax losses can be utilised. Deferred tax
liabilities and assets are measured af the tax rates that are expected to apply in the period in which the lability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by
the end of the reporting period. The carrying amount of Deferred tax liabilities and assets are reviewed at the end
of each reporting period.

Financial Instrumenis

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liahility or
equity instrument of another entity, The Company recognizes a financial asset or financial lability in its balance
sheet only when the entity becomes party to the contractual provisions of the instrument

Financial Assets

A financial asset inter-alia includes any asset that is cash, equity instrument of another entity or contractual
obligation to receive cash or another financial asset or to exchange financial asset or financial Hability under
conditicn that are potertally favourable to the Company

A.) Initial Recognition and Measurements

All Financial Assets are inftially recognised at fair value. Transaction costs that are directly atiributable to the
acquisition or issue of Financial Assets, which are not at Fafr Value Through Profit or Loss, are adjusted to the fair
value on initial recognition. Purchase and sale of Financial Assets are recognised using trade date accounting,

B.) Subsequent Measurement

Financial Assets measared at Amortised Cost [AC)

A Pinancial Asset is measured at Amortised Cost if it is hetd within a business modet whoss objective Is to hald
the asset in order to collect contractual cash flows and the contractual terms of the Financial Asset give tise on
specified dates to cash flows that represent solely payments of principal and interest on the principal amount
outstanding

Financial Assets measured at Fair Value Through Other Comprehensive Income (FVTOCT)

A Financial Asset is measured at F¥TOCL if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling Financial Assets and the contractual terms of the Financial Assel give
Tise on specified dates to cash flows that represents solely payments of principal and interest on the principal
amount outstanding,

Financial Asseis measured at Fair Value Through Profit or Loss (FVTPL)

A Financial &sset which is not classified in any of the above categories are measured at FVTPL. Financial assets are
reclassitied subsequent to thetr recognition, if the Cormpany changes its bosiness model for managing those
financial assets. Changes in business model are made and applied prospectively from the reclassification date
which is the first day of immediately next reporting pericd following the changes in business mode] in accordance
with principles laid down under Ind AS 109 - Financial Instraments.

. Derecognilion

The Company derecognises 4 financial asset only when the contractual rights to the ¢ash Qows from the asset
expire, or when it transfers the financial assel and substantally all the tisks and rewards of ownership of the asset
to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership
and contitiies to control the transferred asset, the Company recognizes its retained interest in the asset and an
associated lability for amounts it may have Lo pay.



. Impairment of Financial Assefs
It accardance with Ind AS 109, the Company uses "Expected Credit Loss’ (ECLY madel, for evaluating tmpalement
of Financial Assets other than those measured at Fair Value Through Profit and Loss (FVTPL)

Expected Credit Losses are measured through a loss allowance at an amount equal to:

= The 12-months expected credit losses (expected credit losses that result from those defanlt events on the financial
instrument that are possible within 12 months after the reporting date); ot

- Full lifetime expected credil losses (expected credit losses that result from all possible default events over the life
of the financial instroment).

For Trade Receivables the Company applies ‘simplified approach” which requires expected lifetime losses to be
recognised from initial recognition of the receivablos,

The Company uses historical defauli rates to determine impairment loss on the portfolio of trade receivables, At
every reporting date these historical default rates are reviewed and changes in the forward-looking estimates are
analysed.

For other assets, the Company uses 12 menth ECL to provide for impairment loss where there is no significant
incregse in credit ik, If there {5 significant increase in credit rigk fofl lifetime ECL is ueed.

The financial liabilities include trade payable, accrued expenses and other payables.

A. Initial Recognition and Measurements

Al fimancial Habilitles at inftial recogmition are classified as financial liabilities at amottized cost or financiat
liabilities at fair value through profit or loss, as appropriate. All financial liabilities are recognized initially at fair
value, Any difference between the proceeds (net of transaction costs) and the fair value at initial recognition is
recognised in the Staternent of Profit and Loss,

B. Subsequent Measurement
The subsequent measutement of financial iabilities depends upon the classification as described below:-

Financial Liabilities classified as Amortised Cost:

Financial Liabilities that are not held for trading and are not designated as at FVTPL are measured at amortised
cost at the end of subsequent accounting periods. Amorttised cost is calculated by taking into account any discoumt
Or premium on acquisition and fees or costs that are an integral part of the Effective Interest Rate, Interest expense
that is not capitalised as part of costs is included 4s Finarice costs in the Statement of Profit and Loss

Financial Liabilities at Fair value through profit and loss (FVTPL)

FVTPL includes financial liabilities held for trading and financial liabilities designated upon initial recognition as
FvTPL, Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. Financial liabilities have not been desigmated upon initial recogmition at FVTPL,

C. Derecognition

A Hinancial liability is derecognised when the obligation under the liability is discharged / cancelled / expirod,
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of profit and loss.

Offsetting of financial instruments
Fitancial assets atrd Finanelal liabilities are offset and the set amoud 1 teported b the balance sheet If there is a
rently enforceable legal right to offset the recogrmised amounts and there is an ntention to settle on a net basis,

the assets and settle the liabilities simmtanecusly.
% A&A—- /z/\uvw
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Earning Per Share
Basic earnings per share is calculated by dividing the net profit after tax by the weighted dverage nuintber ol equity
shares outstandmg during the vear adjusted for bonus element in equity share,

Diluted earmings per share adjusts the figures used in determination of basic earnings per share to lake mto
account the conversion of all dilutive potential equity shares. Dilutive potential equity shares ate deemed
converted as at the beginning of the period unless issued at a later date.

Recent Indian Accounting Standards {Ind As)
The Minlstry of Corparate Affatts (MCA) an 230d March, 2023 through comparnies (Indian Accounting Standards)

i}y  Ind AS 1- Presentation of Financial Statements -

The amendment requires the Company to disclose its material accounting policies rather than their significant
accounting policies.

The Company will carry out detailed review of accounting policies to dertermine material accounting policy
mfprmation to be disclosed going forward.

The Company does not expect this amendment to have any impact in its financial startements,

ii} Ind AS 8 - Accounting Policies, Change in Accounting Estimates and Errors -

The amendment has changed the definition of a "change in accounting estimates * to definition of "accounting
estimates”. The amendment clarifies how companies should distinguish changes in accounting policies from
changes in accounting estimales.

The company does not expect this amendment to have any material impact in its financial staternents,

i) IND AS 12 - Tnwome Taxes -

This amendment has done away with the recognition exemption on initial recognition of assets and
liabilities that give rise to egual and offsctting temporary differences.
The Company does not expect this amendment to have any material impact in the financial statements,



MRF INTERNATIONAL LIMITED

Notes to the Financial Statement for the year ended 31st March 2023

Note 2
Other Financial Assets {Es. In '000)
- No‘n-CurTE"Ht ; Cuarrent
D et oAzt T Asat Asat As at
bl 31 March 2023 | 31 March2022 |51 March 2023 | 31 March 2022
Bank deposits with more than 12 months maturity 22,622 26,122 3,500 -
Interest accrued on Bank Deposits = - 63 63
 Total . 22622 26,122 3,563 63
MNote 3
Cash and Cash Equivalents {Rs. In '000)
As at Asat
Particulars 31 March 2023 31 March 2022
Balances with Banks 1,518 504
Bank Deposits with less than 12 months - =
Total 1,518 504
Mote 4
Other Liabilities {Rs. In '000)
i Non-Current ? Current
Particulars Akat Ais at As at M %
31 March 2023 | 31 March2022 |31 March 2pp3 | 31 March 2022
Expenses payable - = 47 24
Total 2 a7 24




MRF INTEENATIONAL LIMITED
Motes to the Financial Statement for the year ended 31st March 2023

Pobg - 5- Enﬂrini pet Share
; Curpent Year Previos Year
_ Ra: Bair ]

Profil for the your 904 1,004
Mumber of Equity Shares
Crolslasding & al he end of e year 563 563
(peicl wp value of Rs. 10/-)
Basic & diluted EPS Ea. L77 1.7

MNote - 6 - Operating Segment
The comppany is mainly engaged in the export of traded goods which constitates one single primary segment. As there are no exports
during the year, no aepment infarmabon is congiderad necessary.

Moke 7 - Disclosure of Related Parties
; i X phy ! - Vol n

MEF Litmilex] Hulding Comprany
MEF Corp Lid Felbow subsidiary
MET {Lambu) Pvt Licl Fellow subsidiary
MEFSG Pte. Litd. Pellorwe subsidiary
The company has not entered into any related party transactions during the year.
Mote - & - Risk Management
iy Capital Management - Capital Management includes fssued equity capital. The primary objective of the company's capital
management is b maximise shareholder value. To maintain the capial structure the company may adjust dividend payments to its

shareholders.
il  Credit Bisk - Credit Risk from halances with banks and olher linancial assels is mamaged In accordance with the Company's policy.
Invesiment of surplas funds are made only with Public Seclor Banks Lo sedndmise risk,

INote - 2
Previvus year's Figures have beun regmouped rearmnged, whersver necessary,

MNote-10-Key Financial Ratios
Key Finenwial Batios to the extent applicable as follows!

3.No |Key Pinancial Ratkos Tumerator Denominainr I TOT1-22  |Change R
Cm increass of
Cash end Bank
1|Currenk Eatic ‘Current assets Current Linbilitiea 108002 260 335.12% | Balance
Averagre Shareholder's
2} Betarn on Eguity (%) PAT Equity 36%]  BB4%|  sd%
3| Met Profit Margin (%) PAT Total Income FL.70% TO.96% 1.0%
For M M Missim & Co LLP
Chartered Accountants
b3
_"_?.‘S_h -«m-‘
(M. Kashinath} " Aron Mammen
Parkrser Director Dhirector
M. Mo (5049 RN (R0 DN DOOLES5E
FPlaceChermu




