5.G.Keshavamurthy & Co.
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GSTIN : 29AACFSB607F1Z1
INDEPENDENT AUDITDR’S REPGRT

Te the members. of MRF CURP LIMITED,_CHEﬁNﬁ_I
Repurt on the Audit of the Standalone: Financlal Statements
memn

We have audited the accompanying Standalone Financial Statements of

MRF CORP LIMITED (The Company”} which comprise the Balance Sheet as

at 31st March 2022, the Statement ol Profit and Loss (including other

comprehensive income), the  statement of changes - in Equity and the

Statement of Cash flows for the year then ended and a summary of significant

: accounting policies and other explanatory information. (Herein:after referred
to as “the stand-alone financial statcmems”]

In our opinion and 10 the I:rcst L‘lf our. mfﬁrmatmn and according to the
explanations given to us, the af{)rﬁbald Standalone fmancual stalements give
the information required by the Companies Act 2013 ( “the Act”) in the
manner so-required and give 'a true .and fair view in conformity with the
Indian accountihg standards prescribed Ufs. 133 of the Act read with the
Companies {Indian Accounting standards) Rules, 2015, as amended, (IND AS)
and other accnuntmg prmmplﬁs generally a{,wpted in India:

In the case Df": _

(ij the balance sheet, of t.he dete l::f aﬁ‘a:m of thﬁ Company as at 31
March 2022;

(ii} the statement of profit and loss, of the PROFIT’ and the total
comprehensive income, changea in equity and its cash flows [or the
yvear ended on that date;

Basis for Opinion

We conducted our audit of the standalone findncial statements in accordance
with the Standards on Auditing specified under section 143(10) of the Act
(SAs). Our responsibilities under those Standards are further described in the
Auditor's Responstbilities for the Audit of the Standalone Financial Statements
section of our report. We are independént of the Company in accerdance with
the Code of Ethics issued by the Institute of Chartered Accountants of India
(TCAl} together with the independence requirements that are relevant to our
audit of the .standalone . financial statements under the provisions of the Act’
and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance. with: these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a- basm tbr our audit opinion on the standalone financial
statements.
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Information ) Dtﬁef than the Sfﬁ._l'idai_lu.ne 'Fi.ri__ancial_ Statements and
Auditor’s Report Thereon’ :

The Company’s Board of Directors is responsible ‘for the preparation of the
other information. The ather information. comprises the information included in
the Management Discussion and Andlysis, Board's Report including Annexures
to Board’s Report, but does not include the standalone financial statements

and.our auditor’s reporttherson. - -

Our opinien on the standalone [inancial statermnents does not cover the other
information and we do not.express any for of assurance conclusion thereon.

I connection with .our "audit of the 'standalone financial statements, our
responsibility is to read the other information and in doing so, consider whether
the other information is materially inconsistént with the standalone financial
statements or. our knowledge obtained. during the course of our audit or

otherwise appears to be materially misstated,

I, based on the work we have.-perf_’{::r'med_-, we cohclude that there is a ‘material
misstatement of-this other information; we are required to report that fact. We

have nothing to réport in this regard.

Management'’s -_R'espor;éihility’ for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
section 134(5)- of the Act with .respect to the preparation of these standalone
financial statemerits that give a true. and fair view of - the financial
position, financial performance, total comprehensive income, changes in equity
and cash flows of the Company in accordance with the Ind-AS and other
accounting pririciples generally accepted in India. This - responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for
preventing . and - detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates
that are reasonable and .prudent; and design,. ‘implementation and
maintenance of adequate: internal financial controls, - that _were.. operating
effectively for ensuring the accuracy and completeness: of. the accounting
records, relevant fo the preparation .and- presentation: of the - standalone
financial statements that give a true and:fair view and are free from material
misstatement, whether due'to fraud or error. ' ' ="

In preparing the standalone. financial statements, ‘managernent is responsible
for assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern
basis of accounting unless management. either intends tg Jiquidate thg
Company or to cease operations, or has no realistic alternative but to do so. _

raporti.ng process, .

The Board.of Directors are responsible for overseeing the Company’s find




Audltnrs Respnnsihihtles for the Audlt of the Btandalune Financial
Statements

Our Gb_]ECt:WES are m obtam reasonable assuranr_,e about whether the
standalone financial - statements as a whole® are free from material
misstatement, whether due o fraud: or error, and t6 issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurarice,
but is not a. guarantee that an audit conducted in accordance with SAs wﬂl
always detect a raterial misstatement thn it-exists. Misstatements. can arise
from fraud or error and are corsidered material if, individually or in the
aggregate, they could reasonably be expected to influence the. economic
decisions of users taken on the basis Gf;thasa-staﬁda_.’t_one. fiiancial statements.

As part of an audit in accordarice with SAs, we exercise professional
judgmernt and mamta_m profcs*amnal skeptmmm th]’l:}ughl:rut the El_'l_ldlt We
also:r S ot _ .

. Identify and-assess the risks r:rf matenal misstatement Of thc- sta ndalone
financial- statemerits, whether due to fraud or error, design and perform audit
prm:edmes responsive to. those risks, .and--obtain ~audit evidence that is
sufficient -and appropriate to provide a basis for our opinion. The risk of:not
detecting & material misstatement resulting from fraud is higher than for one
resuling from error, as fraud may involve .collusion, forgery, intentional
OMISS0ns, mlsreprmentatmns ar thL override of mternal contral,

. Obtain an’ undcl staﬂdm.g Dl— mtema! ﬁnanmal controls -relevant to the
audit in order to design audit prmccdumq that are appropriate in the
circumstances. Under section 143(3 )(i).of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal
financial .controls S}fSLerﬂ in placc: and the aperatmg effectzvcneqs of such
controls.

. Evaluate the éppr@pfiétﬁhesé of "accounting policies used and the
reasonableness of accounting . E"‘itil"f'.lat.E.‘.'E and rclatcd d1ﬁ¢1c}sur¢b made by
management..

. - Conclude on the appmprlateness 01' managament s use of. th& going
concern . basis: of accounting and,- hdsed on- the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern.
If we Qonciude_that a material: uncertainty exists, we are required to draw -
attention in our auditor’s report -to ‘the related f;[is_clt;’réure_& in the standalone
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions. are based on the audit-evidence obtained up to the
date of our auditor’s report. HoWwever, future évents or condmona may ‘cause
the Cclrnpan}f to ceas& to contmue asa gc:mg COncern.




f) . With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure A”. QOur report expresses
an unmodified opinion on the adequacy -and operating effectiveness of the
Company’s internal financial contrals over ﬁ'nan_ci'al reporting,

g) With respect to the other mattérs to be included in the Auditor's Report
in accordance with Rule 11 of the Companies {Audit and Auditors) Rules,
2014, as amended in our opiniof and to the best of our information. and
according to the explanations given to us;. :

i The Company has disclosed the -'impau;:t of pending litigations on its
financial pgsition in its standalone financial statements. ' ;

i The Company has made provision; as required under the applicable law
or-accounting ‘stardards, for material foreseeable losses, if any, on loag-term
contracts including derivative contracts. : ' ' :

iii. There has. bﬁen_ no delay ‘in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the Company.

V. In.our opinion and to the best our knowledge & belief, the
management has represénted that, to.the best of it’s knowledge and belief,
other than as disclosed in the notes to-the accounts, no funds have been
advanced or loaned -or invested (either from horrowed funds or share
premium or any other sources or kind of funds) by .the company to or in
any other person(s] of entity(ies), including foreign  entities
("Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or
nvest in other persons or entities identified in any manner whatsoever by
or on behall of the company (“Ultimate Beneficiaties”] or provide any
guarantee, security or. the like on behalf of the Ultimate Beneficiaries;

v, [n our opinion, the management has rcpmé_eut&d-_, that, to the best of
it's knowledge and’ belief, other than as disclosed in the notes to the
accounts, no funds have. been received. by the company from any persori(s)
or entity(ies), .including foreign entities (“Funding Parties”], -with the
understanding, whether recorded in writing or otherwise, that the company
shall, whether, directly or.indirectly, lend or invest in other persons or
. entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guararitee, security or the
like on behalf of the Ultimate Beneficiaries; and : -

vi. Based on such. audit procedures that we have considered reasonable
and appropriate in the circumstances, nothing has come.to our notice that
has caused us to believe that the representations under sub:clause (i} and
(ii} contain any material mis-statement.

vil, In our opinion, th'f-:.dividﬁﬂd-.d'ccl'ared or ‘paid .during the year by
company 15 in compliande with section 123 of the Companies Act, 201 3.




2. As required by the Companies. (Auditor’s Report) Order, 2020 (“the
Order”) issued by the Central Government in terms of Section 143(11} of the
Act, we give in “Annexure B" a statement- on the matters specified in
paragraphs 3 and 4 of the Order. ' i -

For S.G:KESHAVAMURTHY4 CO.
© " " Chartered Accountants
FRN: 0017798

: S K Nagatchandra

Place: Chennaj L T ~ Partner

Date: 09-05-2022 - .~ - - . Membership Number: 022961
: : UDIN: 22022961 AIQYAV2722




5.G.Keshavamurthy & Co.
Chartered Accountants
GSTIN : 29AACFS8607F1Z1

1

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1-[f}'Ltn'd'clj"‘RepDrt on Other Legal and .Regularory
Requirements’ section of our report-to the Members of MRF Corp Limited of
even date) : :

Report -on the Internal Financial Cnntrrzjié- Over Financial Reporting
under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”) S - : -

We have audited the internal financial controls over financial reporting of
MRF ‘Corp Limited (“the Company”) as of March 31, 2022 in conjunction
with our audit-of the staridalone finaneial statements of the Company for
the year ended on that date.

Management’s Responsibility for Intgrnﬁl. Financial ‘Controls

The Board of Directors of the Company-is responsible for establishing and
maintaining’internal financial controls based on the internal control over
financial reporting criteria established by ‘the Company considering the
essential components of .internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities
include ‘the design, implementation and maintenance of adequate internal
financial controls that were operating cffectively for ensuring, the orderly
and efficient conduct of its business, ineluding adherence to respective
company’s policies, the safeguarding of its assets, the: prevention and
detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely. preparation of reliable financial
information, as required under the Companies Act, 2013

Auditor’s 'Respnﬁéibﬂitjr 'I

Our responsibility is to . express arl opinion. on the internal financial
controls over finanecial reporting of the Company based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial. Gmﬂml-s_ ‘Over Financial Reporting (the “Guidance N ote”)
issued by the Institute of Chartered Accountants. of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and .perform the audit to: obtain reasonable
assurance about whether adequate ‘internal’ financial contirols ov
financial r:epo-rting was established and maintained and. if such cond
» operated éffective]y.in all material respects: :
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2, As required. by the Companies [Auditor’s Report). Order, 2020 (“the
Order”) issued by the Central Governmend in terms of Section 143(11) of the
Act, we give in “Annexurs B a statement on the ‘matters specified in
paragraphs 3 and 4 df the Order. ' i ' '

- For$.G.KESHAVAMURTHY& CO.
*  CHartered Accountants
" FRN: 0017795

S K Nagachandra

Place: Chennai 5 I Partner

Date: 09-05-2022 o e _ Mgmhe_rs-h_i_p_ Number: 022961
& o ' ' UDIN: 22022961AIQYAV2722



Our audit involves performing procedures to obtain audit evidence about
the adequacy of the internal- financial coritrols system over financial
reporting and their operating effectiveness. Our aucht of internal financial
controls over financial reporting included .obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing'and evaluating the design.-and
operating effectiveness of internal control ‘based on the assessed risk. The
prowdure&- selected depend on the auditor’s judgernent, including the
assessment of the risks of material mis-statement of the Jmancial
statements, w]:‘lethf::r due to ﬁ'-:.tl,'!{ﬂ c:-r error.

We believe that the audit evidence we have -obtained, ‘is’ sufficient and
d.[)pl‘Up]’ld.LE to provide a basis for our audit opinion on the internal
ﬁna.nc;al chtrols system over ﬁnanc;&ﬂ leportlng of the Cumpany

Meaning -:':f Internal _Fiﬁanni‘al Cdn’tfqls Over Finapciar Reporting

A company’s internal f"lnan-c:ial_'.cdntml over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting
principles. A cofnpany’s internal financial control over financial reporting
includes those policies and procedures that {1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2] provide
reasonable assurance that transactions are -recorded as necessary to
permit preparation ol financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being: made only in accordance with authorizations of
management and directors of the company;. and (3) provide reasonable
assurance regarding prevention or timely 'dEtecti'Dn ‘of unauthorized
acquisition, use, or disposition of the cnmpaﬂy s assets: that could have a
material effect on the ﬁnanmal St’LtEHlCI’ltS :

Inherent L1m1tatmns c-f Internal F1nanc1al Controls over Flnanclal
Repcrtn‘tg '

Because of the inherent lirni-tatiﬂns”of" internal financial controls over
financial reporting; inLlleihg the possibility of collusion or improper
management override .of controls, materidl misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial contrel over financial
reporting may become inadequate because of changes in conditions, or
that the -degree of compha_nce with the policies or p_rr:tcc_clures_
deteriorate. -




Opinion

In -our opinion, to-the best-of our information. and’ according to the
explanations given to us, the Company has in all. mat&rla_l respects,

an adequate internal ﬁnanmal controls system. over financial
réporting and such -internal. financial controls over financial
reporting were Dperatmg effectively as'at March 31, 2022, based on
the internal control over financial r{jpurtmg criteria established by
the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial
Controls Over .Financial Reporhng tssued by the Institute of
Ghdrtered hccountants DfIm:lld e TR

i

ForS. G. KESHAVAMURTHY®& CO.
. Chartered Accountants
FRN: 0017795

Place: Chenﬁa.i : _ ; ' .. Partner
Date: 09-05-2022 : : Membership Number: 022961
: - o UDIN: 2202296 1AIQYAV2722



5.G.Keshavamurthy & Co..

Chartered Accountants

GSTIN : 29AACFS8607F1Z1 _ _
ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragr'a'ph 2 under ‘ﬁa.pﬂrt.on'ﬂther Legal' ahﬂ‘ Regulatory
Requirements’ section: of our report to the Members of MRF Eorp
Limited of even d,ate:u : : B ;

i. : :
(a) The Cormpam ‘has maintained proper records . showing full
particulars, including quantltdme details and EIELJ':Lt:LUI“ of fixed as sets of both
tangible and Intdnglble aﬁ&:etﬂ ' o

(t::'} The"Compa-n}' 1_"15.5: ‘a program of verification to cover all the items of

. fixed assets in a.phased manner which, i our opinion, is reasonable having
regard to the size of the Company and the nature of its assets, Pursuant to
the program; certain fixed assets were physically verified by the management
during the year. According o thé information and explanations given (o Us, no
material disc: repauu:—*a were noticed on &:U.Ch venﬁcaﬂcm

(c) Accord-ing to the information -anci. explanations given to us, . the
records examined by us and.based ‘on the. examination of the conveyance
deeds / registered sale deed provided to us, we report that, the title deeds,
comprising all the immovable properties of. land and buildings which are
freehold, are held in the name of the Lompaﬂv as-at the ba_lanc:f: sheet date.

(d) According  to the information ﬁnd' exp'l'a_naticns giu er- to  us,
revaluation has. not been dome of its pmpcrtv p]ant and -equipment du ring the
vear by the company.

(e) As no J:evaluatmn was done by the compan} during the year of its
property, plant and.equipment, the questmn of gwmg values in (EXCess of 10%
does not anse. -

{f) According to -the mforrnatlﬂn and exp]&nattcms given to. us, the
company is not holding any Benami property under the Benami Transactions
(Prohibitien) Act,” 1988 [45 of 1988} and. Ruleq rnade thereunder as on the
balance sheet date. :

{a) As explained to us, physical verification of inventories has been
conducted by management. at réasonable intervals .during the year. In our
opinion and aeccording to the information and cxplanatlunq givén tor us, no
material discrepancies were noticed on physical verification of inventories by
the management as comparéed te inventory records. However,
discreparicies rioticed -on such verification have bt:E:ﬂ properly dealt }
books of account by thﬂ managemﬁnt
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(6) As verified from the books & other records we hereby confirm that the
compariy has not availed any working capital from banks or financial
institutions. Hence, the question of submitting quarterly statﬁmrms
to the banks or Tmanmal mstltutmns does not arise,

. As cxplatned to us no parbf has been 1-1st_ed-111- the Register maintained
under section 189 of The Companies Act, 2013; The Company has not
made any investments or granted/taken any loans secured or
unsecured to/from companies/firms/LLP or other parties covered in
the register maintained under section 189 of the companies Act 2013
As explained to us the company has not: granted any loans or advances
to Promoters, related partles as dcfmcd in clame {76} of sactmn 2 of the
C(}I‘l‘lpﬂ.l‘llﬂb Act, 2{]13 ' : - :

i, The Company has not granted any loans or provided any guarantee
and security to persons specified u-ndf_:'r section 185 of the Companies
Act 2013.The investments made by the company are in confermity with
‘the provisions of section 186 of the companies Act 2013 and the same
is not pr-::]udturﬂ to the interest of the company.

V. Thc Cmnpany has not 'u:cc.‘pfod dEp{;-mtb during the year and does not
have any unclaimed deposits as at March 31, 2022,

vi, The Central Government has prescribed the maintenance of cost
records under section 148(1) of the Act. We have broadly reviewed the
accounts. & records of the company in this regard and we are of the opinion
that accounts ard records have been made and maintained. We have however
not made a detailed examination of the same.

vil. As informed to us theré are no undisputed amounts payable in
respect of Provident Fund, ESI, Income Tax, Sales tax, Service tax, Coods &
Service tax, Value added Tax, duty of custom, duty of excise, cess and other
statutory dues which were outstanding as at 31 March 2022 for a period of
more than six months from the date on-which the same became payable.

viii. According to the imformation and. explanations given to us, the
company has not surrendered or disclosed any transactions as income during

the tax assessments Under the Income Tax Act 1961, which were not
" recorded in the T:Jtmrks of accounts. '

i The Company has not taken - an;.r loa_ns or barrmmngs from financial
institutions, banks. and govemnment or has not issued any debentures
Hence rteporting undcr ciausﬂ 3 hx] of Lhe Drdﬁr is not applicable
Commipany. : ;




% The Comp&any has not faiaed.monévs by v.,.&j?. of initial putblic offer or further
public offer {ml;,lur::hng debt matrumﬁnts] or-term loans ‘and hence reporting
under L:lause 3 () of thﬁ' Order is not apphcab‘lt to. the Gompanv

xi. To the best of our km}wlﬁdg{'—:_ and_ af.-,r::{;rdmg to the .1-r_1ff:nr-r-nati::|ﬁ and
explanations g"ivcn to us, no fraud by the Company or no material fraud on the
Company by- 11;3 officers or. Eﬂlplﬂ}’ﬂﬂb hds been noticed or repc}rted during the
year. : ' :

xi. The Cr:rmpaﬂ}r is not a. Nidhi Lornpam and henee r‘cpn:urtlng under clause 3
[xii] of the Order is not apptmabh& to. the Company. -

xiii. The company has _transac‘tions’_. with: its -Hi::_ulding' company.and the details of
the same are shown in notes forming part of the financial statements as
required by the applicable accounting standards.

xiv. In our opinien the t:mmpaxw has an: mternai audlt svstem commensurate
with its size and nature of bu%ms%

xv. In our opinion and accf:lr'.r:l-i-ng. to the information and explanations given to
us, during the year the Company has not entered irito any non-cash
transactions with its Directors or.persons connected to its directors
and hence provisions of section 192 of the Companies Act, 2013 are not
appﬁéable to the _Cc:mpa_r-"lj,-". ' '

wi. The Cmnpany is not reqmred to be regmter‘vd -under section 45-[A of the
Reserve Bank of India Act, 1934 ‘ :

xvii. The company has 1101: incurred any cash:losses in the financial year and in

. the 1mmed1atel}r prcc&dmg f'manc;lal year.

xviii. There has not been remgnatmn of statutm}-' audltur% during the year.

xix In our opinion, there is no.material uncertainty exists as on-the date of the
audit report that the company is capable of meeting its liabilities existing at the
date of balance sheet‘as and when they fall due within a permd of ene vear from
the balance shéet date. -

x According to the information and explanations given to us, The Company
has taken steps to spend/contribute amount towards CSR activity’  as
required by .subsection (5) of section 135 of the companies Act and the unspent
amount has been traancrred tor F‘und %peaﬁcd in Schedule VII to the
Companies Act. :




xdi. The question of reporting on -qualifications by the auditors in CARO does
nol arise as .ours is a standalone financial. statements with standalone
auditors report and that we are not preparing censolidated financial
statements. ' L ' ' '

For 8., G. KESHAVAMURTHY& CO.
Chartered Accountants
'FRN: 0017798

- ' S8 K Nagachandra

Place: Chennai ' Partner

Date; 09-05-2022 : -+~ Membership Number: 022961
' : ; ' -UDIN2202296 IAIQYAV2722
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MRF Corp Limited

Background and Significant Accounting Policies

1) Background:

MRF Corp Limited is a company limited by shares, incorporated and domiciled in India. The company is
engaged in manufacturing of paints and thinners. The company operates through a network of exclusive
and non-exclusive dealers.

2) Significant Accounting Palicies:

This note provides a list of the significant accounting policies adopted in the preparation of financial
statements. These policies have been consistently applied to all the years presented, unless otherwise
stated. The financial staterments are for MRF Carp Limited {the ‘Company’).

2.1 BASIS OF PREPARATION:

{i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act.

(i} Historical cost convention

{a) The financial statements have been prepared on a historical cost basis, except for the following:

(i} certain financial assets and liabilities (including derivative instruments) and contingent
consideration that is measured at fair value,

{ii) assets held for sale — measured at fair value less cost to sell;

{iii} defined benefit plans — plan assets measured at fair value;

2.2 USE OF ESTIMATES:

The preparation of financial statements require estimates and assumptions to be made that affect the
reported amounts of assets and liabilities on the date of financial statements and the reported amounts
of revenues and expénses during the reported period. Difference between the actual results and
estimates are recognised in the period in which the results are known or materialise.

2.3 SEGMENT REPORTING:

The Company aperates mainly in one business segment, i.e. Paints; accordingly sales and stock in trade
represent paints.




MRF Corp Limited

Background and figniﬁcant Accounting Policies

2.4 FOREIGN CURRENCY TRANSACTIONS:

Transactions denominated in foreign currencies are recorded at the exchange rate prevailing at the time
of the transaction.

Maonetary items, denominated in foreign currencies at the year end are re-stated at year end rates. In
case of monetary items which are covered by forward exchange contracts, the difference between the
yearend rate and the contracted rate is recognized as exchange difference. Premium paid on forward
contracts has been recognized over the life of the contract. Non-monetary foreign currency items are
carried at cost.

2.5 REVENUE RECOGNITION:

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are net of returns, trade allowances, rebates, G5T, and amounts collected an behalf of third
parties,

Sale of goods and services are recognised when risks and rewards of ownership are passed on to the
customers which generally coincide with delivery and when the services are rendered.

Exports are accounted at FOB value.

2.6 INCOME TAX:

Provision far Current Tax is made on the basis of estimated taxable income for the current accounting
period and in accordance with the provisions of the Income Tax Act. 1961,

2.7 RESEARCH AND DEVELOPMENT:

Revenue expenditure on Research and Development is charged to the Statement of Profit and Loss, the

year in which it is incurred. Capital expenditure on Research and Development is included as additions
to Fixed Assets.
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Background and Significant Accounting Policies

2.8 DIVIDEND:

Under Ind AS, dividend to equity shareholders is recognized as liability in the period in which obligation
to pay is established.

2.9 EMPLOYEE BENEFITS:

The Company's contribution to the Provident Fund is remitted to a Trust established for this purpose
based on fixed percentage of the eligible employees' salary and charged to the Statement of Profit and
Loss. The company is liable for annual contributions and any shortfall in the fund assets, based on the
Government specified minimum rate of return, and recognises such contributions and shortfall, if any,
as an expense in the year incurred. The Company also contributes to Regional Provident Fund on behalf
of some of its employees who are not part of the above Trust and such contributions are charged to the
Statement of Profit and Loss.

The Company also contributes to a Government administered Pension Fund on behalf of its employees,
which are charged to the Statement of Profit and Loss,

2.10 LEASES:

Lease payments under operating leases are recognised as expenses on straight line basis over the lease
term in accordance with the period specified in respective agreements.

2.11 IMPAIRMENT OF ASSETS:

The Company assesses at each Balance Sheet date whether there is any indication that an asset may be
impaired. If any such indication exists, the Company estimates the recoverable amount of the asset. If
such recoverable amount of the asset or the recoverable amount of the cash generating unit to which
the asset belangs is less than its carrying amount, the carrying amount is reduced to its recoverable
amount. The reduction is treated as impairment loss and is recognised in the Statement of Profit and
Loss. If at the Balance Sheet date there is an indication that if a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable
amount.
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i) Changes in the Present Value of Obligation:

Particulars

Present Value of Ohligation as at the beginning
Current Service Cost

Interest Expense or Cost
Re-measurement (or Actuarial) (gain) / loss arising from:
- change In financial assumptions

- experience variance (i.e.Actual experience vs assumptions)
Past Service Cost
Benefits Paid

Present Value of the Obligation as at the end

ii] Changesinthe Fair Value of Plan Assets

Particulars

Fair Walue of Plan Assets as at the beginning
Investment Income

Employer's Contribution

Benefits paid

Return on plan assets, excluding amount recognised in net interest expense =

Fair Value of Plan Assets as at the end

iii) Expenses Recognised in the Income Statement

Particulars

Current Service Cost
Past Service Cost

Net Interest Cost/Income on the Net Defined Benefit Liability/[Asset)

Expenses Recognised in the Income Statement

Year Ended Year Ended
31.03.2022 31.03.2021
3,86,37,411 3,88,42,259
33,03 408 31,55,625
26,25,486 26,39,405
(21,85,342) :
31,551,997 (59,95,878)
(22,46,428) -
4,37,86,532 3,86,37,411
Year Ended Year Ended
31.03.2022 31.03.2021
Year Ended Year Ended
31.02.2022 31.03.2021
38,032,408 31,55,625
26,25,486 26,39,405
4,258,804 57,895,030
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vii) Amount, Timing and Uncertainty of Future Cash Flows

a. Sensitivity Analysis

Significant actuarial assumptions for the determination of the defined benefit abligation are
discount rate, expected salary increase and martality. The sensitivity analysis below have been
determined based on reasonably possible changes of the assumptions occurring at the end of
the reporting period, while holding all other assumptions constant. The results of sensitivity

analysis is given below.

As at As at
31.03.2022 31.03.2021
Defined Benefit Obligation { Base) 4,37,86,532 3,86,37,411
31.03.2022 31.03.2021
De c_rease_l Increase Decrease Increaze
Discount Rate -/ + 1%) 4,83,47,242 | 3,98,72,251 4,29,36,304 3,49,59,235
|% change compared to base due to sensitivity) 10.3% | -B.9% 11.0% -8.5%
Salary Growth Rate (- / + 1%) 3,97,70,126 = 4,83,90,287 3,48,79,576 4,29,54,739
1% change cnmﬁsa red to base due to sensitivity) 9.1% | 10.4% -9.7% 11.1%
Attrition Rate [- / + 50%) 4.44,32,327 | 4,32,14,740 3,92,57,058 3,80,85,735
{% change compared to base due ta sensitivity) 1.5% -1.3% le% -1.5%
Mortality Rate (- / + 10%)] 4,33,73,945 | 4,41,90,060 3.83,13,328 3,85,58,998 |
% change compared to base due to sensitivity) 0.9% | 0.9% -0.8% 0.8% |

b. Asset Liability Matching Strategies

The scheme is managed on funded basis.

c. Effect of Plan on Entity’s Future Cash Flows

Funding arrangements and Funding Paolicy

The scheme is managed on funded basis.

Expected Cantributlon during the next annual reporting period

31.03.2022 31.03.2021

The Company's best estimate of Contribution during the next year
{Since the scheme is managed on funded basis,
the next year contribution is taken as nil )

Maturity Profile of Defined Benefit Obligation

Weighted average duration| based on discounted cash flows)

10 years

10 years
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Expected cash flows over the next (valued on undiscounted basis):

31.03.2022 31.03.2021

1 year 12,21,962 12,32,138
2 to 5 years 1,93,88,345 1,17,25,445
6 to 10 years 1,69,60,702 2,10,43,245
More than 10 years £,75,92,569 5,60,62,068

6. Key Financial Ratio

Key Financial Ratios 2[]22;' 2221'}' Change Reason

Current Ratio 1.81 1.98 {9%)

Return on Equity (%) 12.25% | 18.14% | (32%) | Decrease in EBT due to sharp increase in RM
Inventary Turnaver Ratio 2.96 2.13 36% Due to increase in production

Trade Receivables Turnover Ratia 2 ) 6.15 17%

Trade Payables Turnover Ratio 3.14 2.16 46% Due to increase in purchase of RM

MNet Capital Turnover Ratio 4.88 369 32% Due to increase in purchase of RM

Met Profit Margin (%) 4.58% | 7.98% (43%) | Decreasein EBT due to sharp increase in RM
Return on Capital Employed (%) 16.11% | 22.40% | (28%) | Decrease in EBT due to sharp increase in RM
Return on Investment 10.02% | 14.35% (30%) Decrease in EBT due to sharp increase in B
Operating Profit Margin (%) 6.10% | 10.48% (42%) Decrease in EBT due to sharp increase in RM
Return on Net Worth % 12.25% | 18.14% | (32%) | Decrease in EBT due to sharp increase in RM

7. The Current year and Previous year figures have been shown as Rupees in Crores.

8. Fixed Deposit with Indian Bank, Anna Salai Branch, Chennai-2, to the tune of Rs.4,00,000/- is pledged
at Indian Bank, Anna Salai Branch, Chennai-2, for issue of Bank Guarantees in favour of ‘Asst.
Commissioner of Central Tax, Chennai’ for GST bond purpose.

Vide our Report of even date
For 5.G.KESHAVAMURTHY & Co.,
Chartered Accountants
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Dated: 09" May 2022



