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GSTIN : 2BAACFSBE0T7F1Z]
INDEPENDENT AUDITOR'S REPORT

5.G.Keshavamurthy & Co. %

To the members of MRF CORP LIMITED, CHENNAI
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of
MRF CORP LIMITED (‘The Company”} which comprise the Balance sheet as
at 31= March 2024, the Statement of Profit and Luss (including other
comprehensive income), the statement of changes: in Equity and the
Statement of Cash flows for the vear then ended and a summary of significant
accounting policies and other explanatory information. |Herein - after referred
to as “the stand-alone financial statements”)

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Standalone Gnancial statements give
the information required by the Companies Act 2013 | “the Act”)'in the
manner §o required and give 8 true and fair view in conformity with the
[ndisn sceounting standards prescribed Urs. 133 of the Act read with the
Compames (Indian Accounting standards) Rules, 2015, as amended, {IND A3
and other accounting principles generally accepted in India:

In the case of:

(1] the balanee sheet, af the state of affairs of the Company as at 31
March 20249

1} the statement of profit and loss, of the PROFIT' and the total
camprehensive income, changes -in equity and 1t cazh flows for the
vedr ended on that date:

Basis for Opinion

We condueted our audit of the standalene Gnancial statements in accordance
with the Standards on Auditng specified under section 143{10) of the Act
(5As5]. Our responsibilities under those Btandards are further described in the
Auditor's Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants. of India
[ICAl) together with the independence requirements that are relevant to our
audit of the stapndalone financial statements under the provisions of the Act
and the Rules made thersunder, -and we have fulfiled our other ethical
responsibilities in accordance with these reqpuirements and the [CAl's Code of
Ethics: We believe that the audit evidence obtained by us is sufficient and
appropriate o provide a basis for our audit opuon on the standalone financial
slatements,
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Information Other than the Standalone Financial Statements and
Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of the
other information. The other information comprises the information included in
the Management Discussion and Analysis, Board's Report including Annexures
e Board's Report, but does not include the standalone fnancial statements
and our auditor's report thereon.

Cur opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and in doing so, consider whether
the pther information is matenally inconsistent with the standalone financial
statements or our Knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conchude that there isa material
misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company's Beard of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial
position, financial performance; total comprehensive income, changes in equity’
and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India: This responsibility also
inchides maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for
preverting and detecting frauds and other iregulanties; selection and
application of appropriate accounting policies; making judgments and estimates
that -@re reasonable and prudent; and  design, implementation and
maintenance of adequate mternal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In prepunng the standalone finsmeoial statements, management is responsible
for assessing the Company's ability to continue as & going concern, disclosing,
as dpplicable, matters related to gpmg concern and using the going concern
basis of actounting unless management either intends to liguidate the
Company or to cease operations, or has no realistic alternative but to doso.

The Board of Directors are responstble forgrerseeing the Company's inancial
reporting process, f




Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements

Cur objectives are 1o obtain reasonable assurance about whether the
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report
that ineludes our opinitn. Reasonable assurance 15 a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 8As will
always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered matenal if, individually or in the
apgregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements,

As part of an audit in accordance with SAs; we exercise pru[:ﬁﬁiml_a_]
judgment and maintain professional skepticism throughout the audit. We
also;

« ldentify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is
sulficient and appropriate to provide & basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for
ane resulting from error, as fraud may invelve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« "Obtain an understanding of internal financial controls relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances. Under section 143{3){i) of the Act, we are also responsible
for expressing our eopinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such
controls,

= Evaluate the approprinteness of acoounting pobciss waed and the
reasonableness of accounting estimates and related disclosures made by
management.

« Conclude on the appropriateness of manapgement’s use of the going concern
hasis of aceounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's:ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the standalone
inancial statements or, if such disclosures are inadequate, to modify our
opinion. Cur conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as & going Concerm.

* Evaluate the overall presentation, structure and content of the standalone
financial gtatements, including the disclosures, and whether the standalone
financial statements represent the undeplying transactions and events in a




manner that achieves fair presentation.

Matetiality is the magnitude of misstatements in the standalone financial
statements: that, individually or in aggregate; makes it probable that the
economic decisions of a reasonably knowledgeable user of the financial
statemients may be influenced. We consider guantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work: and (i) to evaluate the effect of any identified
migstaternents in the financial statements.

We communicate with thoge charged with governance regarding, among other
matters, the planned scope and timing of the sudit and significant audit
findings, including any significant deficiencies in internal eontrol that we identify
during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on owr independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1.  As required by Section 1433 of the Act, based on our audit we réport
that:

n) We have sought and obtained all the information and explanations:
which to the best of our knowledge and beliel were necessary for the
purposes-of our audit,

) In our opinion, proper books of account as required by law have been
kept by the Company so far as it appéars from our examination of those
books.

&} The Balance Sheet, the Staternent of Profit and Loss meluding Other
Comprehensive Income, Statement of Changes in Equity and the Statement of
Cash Flow dealt with by this Report are in agreement with the relevant books
of account.

d) In our opinion, the aforesaid ‘standalone financial statements comply
with the Ind AS specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

€) On the basis of the written representations received from the directors
as on March 31, 2024 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2024 from being appointed a5 a
director in term3 of Section 164 (2) of the Act.

f) With respect to the adeguacy of the internal financial controls over
financial reporting of the Company ang-tiPsqoerating effectiveness ol such




controls, refer to our'separate Report in *Annexure A", Our report expresses
an unmodified opinion on' the adequacy and operating effectiveness of the
Company's internal financial controls over financial reporting.

gl

With respect to the other matters to be included in the Auditor's Report

in accordance with Rule 11 of the Companies (Audit and Auditors} Rules,
2014, as amended in our opinion and to the best of our information and
according to the explanations given to us:

1.

.,

1.

vii,

The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements,

The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contraets.

There has been no delay in transferring amounts, required tw be
transferred, to the Investor Education and Protection Fund by the

Compéarry.

In our epinicn and to the best our knﬂwiﬂdge & belief, the management
has represented that, to the best of it's knowledge and belief, other than
as disclosed in the notes to the accounts, no funds have been advanced
or Ioaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the company te or in any other
person(s) or entity(ies), including foreign entities (“Intéermediaries”), with
the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether; directly or indirectly lend or invest in other
PErSOns or 'E:I'ttitlﬂﬂ identified in any manner whatsoever by or on behalf
of the company (“Ultimate Eznnﬁcxanta”] or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

In our opinion, the management has represented, that, to the best of it's
knowledge and belief, other than as disciosed in the notes to the
sccounts, no funds have been received by the company from any
person{s] or entitylies), including foreign entities (*Funding Parties"),
with the understanding, whether recorded in writing or otherwise, that
the company shall, whether, directly or indirectly, lend or invest in other
persons or ertities identified in any manner whatsoever by or on behall
of the Funding Party ("Ulimate Beneficiaries”] or provide any. guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures that weé have considered reasonable
and -appropriate in-the circumstances, nothing has come to our netice
that has caused us ta believe that the representations under sub-clause
fij and (i) of Rule 11{e} as provided under iv & v above, contain any
material mis-statement.

In our opinjon, the dividend declared or paid during the year by the
company is in compliance with section 123 of the Companies Act, 2013,




viii. Proviso to Rule 3{1) of the Companies (Accounts) Rules, 2014 for
maintaining books of account using accounting. software which has a
feature of recording audit trail {edit log) facility is applicable to the
Company with effect from April 1, 2023, and accordingly, reporting
under Bule 11 of Companies (Audit and Auditors) Rules; 2014 is not
applicabie for the financial year ended March 31, 2024.

2. A required by the Companies {Auditor’s Report) Order, 2020 (“the Order”}
issued by the Central Government in terms of Section 143(11) of the Act, we
give in “Annexure B" a statement on the matters specified in paragraphs 3 and
4 of the Order.

For 5.G.KESHAVAMURTHY& CO.
Chartered Accountants
FRN: 0017798

Wﬂfﬂé’/'

S K Nagachandra
Place: Chennai Partner
Date: 02-05-2024 Membership Number: 022961

UDIN: 24022961 BHKIMCMS8955
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5.G.Keshavamurthy & Co. %

ANNEXURE “A"™ TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1) under Report on Other Legal and Regulatory
Hequirements' section of our report to the Members of MRF Corp Limited of
&ven date)

Report on the Internal Financial Controls Over Financial Reporting
under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 [“the Act”)

We have audited the internal financial controls over financial reporting of
MRF Corp Limited (“the Company") as of March 31, 2024 in conjunction
with our audit of the standalone financial statements of the Company for
the vear ended on that date.

Management's Responsibility for Internal Financial Centrols

The Board of Directors of the Company is responsible for estabhshing andd
mamtainimg internal financial controls based on the internal contral over
nanmal reporting critéria established by the Company considering the
essential components of internal control stated in the Cuidance Note on
Audit of Internal Finaneial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India, These responsibilities
include the design, implementation and maintenarnice of adeqguate internal
financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adhererice to respective
company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial
information, as required under the Comparies Act, 2013,

Auditor's Responsibility

Lhur responsibility is to cxpress ‘an opinion on the internal financial
controls over financial reporting of the Company based on our audit, We
conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the "Guidance Note”)
issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Secton 143 10) of the Companies
At 2013, to the extent applicable to anaudit of internal fnancial controls.
Those Standards and the Guidance Note require that we comply with
ethical requiremnents and plan and perform the audit to obtain reasonable
assurance about whether adeéguate internal financial controls over
financial reporting was established and maintained and i€ such controls
operated elfectively in all material respects,
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Our audit involves performing procedures to obtain audit evidence about
the adequacy of the internal financial controls system over fmancial
reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting mcluded obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testung and - -evaluating the design and
operating effectiveness of internal control based on the assessed risk. The
procedures: selected depend on the auditor's judgement, including the.
assessment of the nsks of material mis-statement of the financial
statements; whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and
appropriate. to provide a basis for our audit opinion on the internal
Anancial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of
linancial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting
includes those policles and procedures that (1) pertain to the maintenance
of records that, i reasonable detail, accurately and fairly reflect the
transactions and dispositions of the asscts of the company; (2] provide
reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipis and expenditures of the
company are being made only in accordanee with authorizations of
management and directors of the company; and (3) provide reasonable
assurance reégarding prevention or timely detection of unauthaorized
acguisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Finanecial Controls over Financial
Reporting

Herause of the inherent limitations of internal financial controls over
linancial reporting, including the possibility of collusion or improper
management override of contrals, material misstatements due to error or
fraud may cccur and not be detected. Alse, projections of any evaluation
of the mntérnal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may
deteriprate,




Opinion

In our opinion, to-the best of our mnformation and according to the
explanations given to us, the Company has, in all material respects,
an adeguate internal financial controls system over financial
reporting and such internal fnancial controls over financial
teporting were operating effectively as at March 31, 2024, based on
the internal control over financial reporting criteria established by
the Company considenng the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India, '

For 8. G. KESHAVAMURTHY& CO.
Chartered Accountants
FRN: 0017795

8 K Nagachandra
Place: Chennai FPartner
Date: 02-05-2024 Membership Number: 022961
UDIN:24022961BKIMCME955




5.G.Keshavamurthy & Co. %

Chartered Accountants
GSTIN : 29AACFS8607F1Z1
ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Regquirements’ section of our report to the Members of MRF Corp
Limited of even date)

i:

(a) The Company has maintained proper records showing  full
particulars, ineluding quantitative details and situation of Property, plant and
equipment of both tangible and intangible assets,

(b The Company has a program of verification to cover all the items of
Property, plant and equipment in a phased manner which, in our cpinion; is
rcasonable having. regard to the size of the Company and the nature of its
assets. Pursuant to the program, certain fixed assets were physically verified
v the mandgement durnng the year, According to the information and
explanations given to us, no material discrepancies were noticed on such
venfication,

& According to the information and explanations given to us, the
records exarmined by us and based on the examination of the convevance
dgeeds [ registered sale deed provided to us, we report that, the ttle deeds,
comprsing all the unmovable properties of land and buildings which are
irechold, are held in the name of the Company as at the balance shest date.

id) According w  the information and explanations given s,
revaluation has not been dene of its property, plant and equipment dunng the
vear by the company

i) As no revaluation was done by the company during the year of its
property, plant and equipment, the guestion of giving values in excess of 10%
tlors not anse

(f According to the information and explanations given to us, the
company is not Holding any Benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder as on the
balance sheet date.

Ii.

&l  As explamed to us, physical verification of inventories has been
 conducted by management at reasanable intervals during the year, In
our opition and according to the mformation and explanations given
to us, no material discrepancies were noticed on physical verification
of inventories by the managemient as compared to inventory records.
However, the discrepancies noticed on such verification have been
properiy dealt in the books of account by gement,
(=712 No, 649, Ird Cross, Tst ‘A' Main, Kempegowda Layout, BapisKawkededcd Stage, 3rd Phase, Bengaluru - 560 085,
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As verified from the books & other records we hereby confirm that the
company has not availed any working capital from banks or financial
institutions: Hence, the question of submitting quarterly statements
to the banks or financial institutions does not-arise,

As explained to us no party has been listed in the Register maintained
under section 189 of The Companies Act, 2013; The Company has not
made any investments or granted/taken any lpans secured or
unsecured to/from companies/firms/LLP or other parties covered in
the register maintained under section 189 of the companies Act 2013
As explained to us the company has not granted any loans or advances
to Promoters, related parties as defined in ¢clause (78] of section 2 of the
Companies Act, 2013

The Company has not granted any leans or provided any guarantee
and security to persons specified under section 185 of the Companies
Act 2013. The investments made by the company. are in conformity
with the provisions ol section 186 of the companies Act 2013 and the
same is not prejudicial to the interest of the company.

The Company has not accepted deposits during the yvear and does
not have any unclaimed deposits as at March 31, 2024,

The Central Government has preseribed the maintenance of cost
records under section 148(1) of the Act, We have broadly reviewed the
accounts & records of the company in this regard and we are of the
opinion that accounts and records have been made and maintained, We
have however not made a detailed examination of the same.

As informed to us there are no undisputed amounts pavahle in respect
of Provident Fund, ESI, Income Tax, Sales tax, Service tax, Goods &

‘Service tax, Value added Tax, duty of custom, duty of excise, cess and

other statutory dues which were outstanding -as at 31 March 2024 for a
period of more than six months from the date on which the same
became payable.

According to the information and explanations given to us, the company
has not surrendered or disclosed any transactions a5 income during the
tax assessments under the Income Tax Act 1961, which were not
recorded in the books of accounts:

(a) The Company has not taken any loans or borrowings from financial

mstatutions, banks and povernment or has not issued any debentures.
Hence reporting under clause 3 (ix) of the Order is not applicable to the
Company,




X

4.

v,

{a) The Compuny has rot raised moneys by way of initial public offer or
further public offer {including debt instruments) or term loans and hence
reporting under clause 3 (x) of the Order 1s not applicable to the Company.,

(b} During the vear, the Company has not made any preferential allotment or
private placement of shares or convertible debentures (fully or partly or
optionally) and hence reporting under clause Jixj(b) of the Order i5 not
apphcable.

(a) To the best of our knowledge and according ‘to the information and:
explanations given to us, no fraud by the Company ot no material fraud on
the Company by its officers or employees has been noticed or reported durning
the vear.

[b) Accerding to the information and explanation given to us, no report
under-sub-section {12) of sectiont 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and up
to the date-of this report.

The Company is not a Nidhi Company and hence reporting under clause 3
{xit) of the Order is not-applicable to the Company,

The company has transactions with its Holding company and the details of
the same are shown in notes forming part of the financial statements as
rr:quxrf:d by the applicable accounting standards.

I our opinion the company has an mternal audit system commensurate
with its size and nature of business.

In our opinion and aceording to the information and explanations given to
us; during the year the Company has not entered into any non-cash
transactions with its Directors or persens connected to 155 directors and
hence provisions of ‘section 192 of the Companies Act, 2013 are not
applicable to the Comipany,

The Company is not required to be registered under section 45-14 of the
Reserve Bank of India Act, 1934,




il

The company has not incurred any cash losses in the financial year and in
the immediately preceding financial year.

There has not been resignation of statutory auditors during the year.

In our opinion, there is no material uncertainty ¢xists as on the date of the
audil report that the compary is capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one
vear from the balance sheet date.

According to the information and explanations given to us; The Company
has taken steps to-spend/ contribute amount towards CSR activity as
required by subsection (3} of section 135 of the companies Act and the
unspent amount has been transferréd w Fund specified in Schedule VI to
the Companies Act.

The question of reparting on qualifications by the auditors in CARO does
not Arise as ours is a standalone fnancial statements with standalone
apuditors report and that we are not preparing consalidated  financial
statements. '

Fors. G. KESHAVAMURTHY& CO.
Chartered Accountants
FRN: 0017795

SK muchundm

Place: Chennai Partner
Date: 02-05-2024 Membership Number: 022961

UDIN: 24022961 BKIMCMB8955




MEF CORP LIMITED
BALAMECE SHEET AS AT 5T MARCH, 2024
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MEF CORP LIMITED
HALANCE SHEFT AS AT 35T MARCEH, 024
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MRF CORP LIMITED
STATEMENT OF PROFIT AMND LOKSS FORCTHE YEAR ENDEDR 3151 MARCH, 2024
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MRF CORP LIMITED

STATEMENT ©F PROFTT AND LSS POR THE YEAR ENDED MST MARCH, 2424

{Rupees in Crores)

VEARENDEDH | YEAREWDEDA |
Mot MARCH 2 AAREH 23

CFEHER COMPREHEMNSEIY L IBCO EQCHCT)
Dt thinl weill not be reclassifed [ Prolil o Lo
Remeastsrements of Dedined benefit plams
Iwxne Vit lifing o teecies it will ol be paipaeNion BEFERE sl o

EARNTNGS PER EQUITY SHARE {in Rupees]
Tasic
[Ehied

A

Significant Acoounding Policies

Accampanying Nestes are i integral part of b inancal satements

This is 1he Stabemerst of Profit and Loss referrisd fo én our report of evencdate
For 545 KESHAAMURTHY & T,
th_urhﬂrd fruunisily,

017
L MASACHAN

Partnar
Idominership No: 12561

Chenmat, D el day 20248

Clmchoe
OINGO020202 ][kl L




MEF CORFP LIMITED
STATEMENT COIF CILANGES (N BEQUITY ($0OCE) POR THE YEAR ENIVED 3157 MARCH, 2024

{Rupres in Crores) =

tﬁfﬂﬁﬂﬂﬂlﬁﬂl‘-ﬂ'ﬂ- S T
Beamibier ‘Asiouni Asnali

Aibcersed Shary Caplial R 5.0 i
P Share Caprital P s Ais
Guskrribed Share Captal e nis s
Fully Paid-uqh Share Caprital 30300 1S Q05
Halance al the beginninjg of the year vl 05 15
Dnngﬁlnaqu&tyﬂne{apdnldwhﬂhptﬂnqu ;
Festatod balalree at e begmning of the reporting yesr : r
Changes i empuity share capital durig D e - - - -
Falavee at the end of the reporling vea : Sy : ] s : = 1)

EEE! ! - - ! - -!!- PMl ! Lp E i E. !!r = I i !!H’il ]I..!-- E: .!E .!.-i ! E ! & !. =
This cingrary has o clhiss of vauity shares having a par value al Hs 10 per share, Fach shanitwildor is eligible for one vote per share bebih. The dividend proposed by the Soan! ol rextors is subjeet i the-approval ol the
sharbsolders i the ensnng Anni] General Meeting, escipt in cise af {ntorim dividend. In the wvent of lqoidation, thie squity shardalders e pligibde 41 reveive b femaining assets of the Company affir distribation of

all preferentisl amounts, in proportion fo ey sharehckling,

Thir company has not declanad day emterin dividend and dechired ondy fimal dividend of B 24/~ per share aggregating to R 0.4 Crore (Provmus Your - e 0.10 Crorel which has alreatly btn distributed durmg the
Fanancisl Vipar 202223 ;

Erutzre Capétal ts hebed sy MEF LIMTTEINI) - Holting Company




MRF CORP LIMITED
STATEMENT OF CHAMNGES 1N BQUITY [SOCE) FOR THE YEAR ENDED 3157 MARCH, 24
{Rupee:
(Kiapees in Cromes)
oy bis e ks i o e et s b Bz - fﬁl
:junsumg\cmuﬂ&ngﬁ]wnrwmufﬁlmﬁmd&ms - 3 . -
Restaled balance as at st April 2002 a1 56 1224K) 12674
Profit. for the reporting year erding 23st Murch 2025 - - 133 gl
[eheor Eumpmltmiw I:_i.l:ﬂ'l-.." Inmnw -y . .10 - a0
Tékal € e e depurting year - 10 1833 1643
'I.n:uﬂumwlﬁ owmers in Hu'h Hpilﬂ}'ﬂnm
Drvirbensds - - = .
- Firaa] Difwidend (Hs. 20 per share) = . T oo
Balance at the end of the reparting yrar endling 51st March 2023 .04 e 134.23 W
Changes in-Accounting Pelicy or Correction of Prics qum-i F:mn . : ] :
Erestated balance & al 15t aprﬂ;!ﬂz! 418 ik 66 A2y LR AT7
Prodik ot the repaorting vear erading 31sk Manch 2024 . . 2EET 207
e Compralnstin [Lom] | foome . L = o |
Tramsactions with rwners in thelr capacity an owners:
- Fimnal Diicendd (e 20 por sharal = o = {hin Bt
Balanice at the end of fhe ripiting year endiog Hst March 2024 a3 038 186:30 :I

This i thes Sabemsanl of Changes in Bquity referned b in ear seport of even date
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MREF CORP LIMITED
CASH FLOW S5TATEMENT FOR THE YEAR ENDED 31ST MARCH, 2024

i (Rupees in Crores)
. Vi AR ENDOED 51 March 2004 YEAR FNTIED 31 March 2023
A TASH FLOW FROM OFPERATING ACTIVITIES:
MET FROFTT BEFORE TAX PLEy 71
Adjustement Fur
[l prhciniiom 4.54 1M
Faranoe Cost (0:6% -
Dayigtend Incorme P i)
Fair Yalue chanpes o Investments . EA|
Fair Walue chanpes m Fisasclal Instruments (n %) nis
Lows / (Gain) on Sale of Envestanents: 4 0454
Cither Adfistinents L1 559 136 458
OPERATING PROFITILONS] BEPORE WORKING CATTTAL CHANGES X430 bl |
Traude revvivables [3.1%) (R32)
Dithisr pecedfvishics {him6s) kA
Irreenibaer = 1i%.50) (2h.al}
Trade Fayakds and Provisions I 1xa1
Cliher labifities 1.47 s ka2 (2197}
CASH GENERATED FROM OPFERATIONS 2440 L
oot Tanes paid 4.4} 15.99)
NET CASH FROM OFERATING ACTIVETIES 1944 n57)
B, CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Propecty, Plank-and Equipawni {7 A% (47T
[Parrchus: of Ivestmients]/ Sl of Investment - 105
Gin on Sald of Investisesls . 1155
Fiaed Deposits with Banks matured LG .
Loans (Financal assets) given : it (12
terest [ncomme = 3
Dividiend incomms LTl (KT |
115

NET CASH USED IN INVESTING ACTIVITIES [27:43)



MEF CORP LIMITED
CASH FLOWSTATEMENT FOR THE YEAR ENTIED 315T MARCH, 2024

[Basgrees iy Crores
YEAR ENDED 31 March 2024 YEAR ENDED 31 March
. CASH FLOW FROM FINANCING ACTTVITIES

{Repayments) | Procoeds from Working Capital Facilitis {Ney) T4iH

Trieecst paid iM.58] g

Chviidiond {1 11148

NET CASH FROM FINANCING ACTIVITIES 1541 {10}
%50 A

ok b Cash Flow Stabement

1. The above Cash Flow Sttement I been prepaded under the Indloect Method.

Liabilties | HL032024 ~ Fipnaes

Opening Balance 174 3.2
Oither Changpes 029 {157y
Clusing Balanee 1,08 274

This t the Cash Fiow statement Fefrmed bo i our report of even dase
For 54 KESHAVARLIRTHY & Ca.,

Charméred Accounkants,
R o~ 4 A /lMMNV\

5 B HAGRI MSAER AHUN MLMEN
Partaer Director Derecior
sambeeihip Ho:2T0EY CHMT0020700 DAN:DO0)RRER

Cheninal, Dabed 02ml May 2524




MOTE #{al: PROPEETY, PLANT AND BOUEPMENT

MRECORP LIMITED
MOTES TO THE FINANCIAL STATEMIBNTE 6 AT 15T MAKCH, 2034
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Mote 2 (b, Capital Work-in-Progress

Capital Work-in-Progress schodule as at 31.03.2024

Total

Less than 1

cwie year

1-2¥ears

2-3¥ears

More than

3 years

2168|034

2202

|Projects in progress®

{0.64)

10.64)
Projects temporarily i

susperded -

*Figuses In brackets ar in et of Provicss year
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MRF CORP LIMITED

MOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2024

NOTE 3 INVESTMENTS

Aggrepate Market Yalss ool Qo] Investmerda

N, of Shares [ Units (Tupes in Craces)
Particulars " e Azat Asal Azat A
Vet SUMARCH 2024 31 MARCH 31 MARCH 2021 | 35 MARCH 22
Non=Current Investments
ully Faldacp
urdid
Eagrdty Shases {at Fiir valoe through Irofit or Loss | Lk 100
Total 1.0 1.0
1403 L

reent Invesiments

Fally paid ap -LUnguerted
1 Mimiaal Fund Units: {at fatr valme threvgh Profit or Less )

Ineme Man: Growth Cplion

Ajgregate Amoant of Unapainbed Tnsesbmendy




MRF CORP LIMITED
TS 0 THIF FIMAMNCIAL STATEMENTS AS AT 3151 MARCH, 2004

NOTE4
LOANS (Unsecared, considered good) {Rupees in Crores)
Mon-Current Current
e —Asat L e L
31 MARCH 2024 | 1 MARCH 203 | 31 MATCH 2021 |31 MARCH 2023
Loans to employees 0.08 0.09 003 002
D8 009 00 02
NOTES
OTHER FINANCIAL ASSETS (Rupees in Crores)
Rawti | oA e T
31 MARCH 2024 | 31 MARCH 2023 Mwm A1 MARCH 2123
Hank deposils wi:ﬂ-| mune tham 12 months matarity [TET= . £
= 005 - :




MRF CORP LIMITED

NOTES TO THE FINANCUIAL STATEMENTS AS AT 3151 MARCH, 2024

NOTE 6
(YTHER ASSETS (Rupees in Croves)
As at Asat A at R T
AIMARCH 2024 | S1MARCH2023 | 31 MARCH2024 | 31 MARCH 2023
Capital Advances 240 215
Advances other than capital advances;
Security Deposits 0.23 0.0 -
Sub Total 263 ‘224 = -
Others
Balance with Statutory authorities - - - 1.18
Advances recoverable in cash or kind - 1579 473
Prepaid Expenses 231 164
=i : Sub Total . s 1510 7.55
Total 263 224 1810 7.55




MRF CORP LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2023

NOTE?
INVENTORIES (Rupees in Crores)
Asat | Asat
31 MARCH 2024 31 MARCH 2023
Raw Materials .44 31.46
Raw Materials in transit 2 319
Work-in-progress L16 0.68
Fimished goods 56.08 53,52
Stock-in-trade 0.1 41
Stores and spares’ 741 4.35
Total 10711 93.61




MREF CORP LIMITEL

MOTES TO THE FINAMCIAL STATEMENTS A% AT 35T MARCH, 2034

MOTES
TIRADE RECTIVABLIS {Rupess in Crores)
_MsaE  Aga
FMARCHI | 3 MARCH 2023
Truche riceivables
Sopured, considered good 5
Einspcured, considesed good 0,65 6356
Trnde Revervables - credit impadred 2% Lio#
Less: [nppudensent provisken on Bapecied Credi Lo Moded (T8 1.4
“Total 05 éﬁ

Mote: Thir Company hes usod o prachicel aspediani for computing expected éredi loss allovwanos Tor trade receivaldbes,
tiking iirko account historical credit loss experience and accordingly, provisions are made for ecgected credit foss for

amounts dup from customers whers nocessany

Trade Receivable ageing schedule a5 at 31.03.2024

{Rupesas |ni
Croros)
Particulam Mhdhg__hmmwmmmmmanm
Lese fhan & montha & ootk - ywr 2 Yaam 2-3 yoars Micrm i 1 peary Toaal
Undmputed Trade recehvabins — considensd good” ould 818 785
e {1.90]] )|




MRF CORP LIMITED
MOTES 10 THE FINANCLIAL STATEMENTS AS AT FIST MARCH, 2024
NOTEY
CASH AND CASH [.'_'lgl.l'l"'t' ALENTS {as per Cash Flow Stabemnent) {Rupees in Crores)
31 MARCH 2024 | 31 MARCH 203
Balances with Bariks e s
Cash on hand 0.03 003
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MRF CORP LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2024

NOTE12
PROVISIONS {Rupees in Crores)
Asat | Asat Asat ol
31 MARCH 2024 | 31 MARCH 2023 | 31 MARCH 2024 | 31 MARCH 2023
Provision fur employee benefits 3 - 127 060
Total 5 5 127 060
NOTE13
DEFERRED TAX LIABILITIES - (NET] (Rupees in Crores)
ai-mm:m mmﬁgﬁm 31 MARCH 2024 | 31 MARCH 2023
Deferred Tax Liabilities
- Arising on account of difference in carrying amount and
tax base of PPE and Intangibles 3.28 2.60
Total 3.26 260 - =
Deferred Tax Asset: {0.05) -
Total (10.05) - - -
Total 3.23 2.60 - =




MRF CORP LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 3151 MARCH, 2024

MNOTE 14
OTHER LIABILITIES (Rupees in Crores)
“MNon-Current “Current
Asat Asat Asat | Asat
51 MARCH 2024 | 31 MARCH2023 | 3IMARCH2024 | 31 MARCH 2023

Contract Liabilities = 255 237
CHbsies;

[healers' Seciirity l'JE'p-:!E'tt - »az ?Th
Statutory Dues > = 1.57 (i
(Mhers = = 0.m 0.

During the year ended 3151 March, 2024, the Company recognised revenue of Rs. 168 Crore as revenue from contracts with customers. the

corresponding value for Previous year - Rs. (.30 Crore

Movement of contract Habilities s as under

Asat o Asat
Mmm-ﬁmi 31 MARCH 2023
Balance as at beginning of the year 227 1.559
Recognised as revenue from contracts with customerns fELaE) (030}
Advance from customers recelved during 86 .98
F o R

Balznce at the close of the year




MRF CORP LIMITED

NOTES 10 THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2024

NOTE 15
TRADE PAYABLES {Rupees in Crores)
L o oAsab
3 MARCH 2024 | 51 MARCH 2023
Qutstanding dues of Creditors other than Micro and Small Enterprises 103.83 Bi.08
Total 103,83 B1.08
Trade Payables ageing schedule as at 31.03.2024
(Rupees in
Cropes)
Particulars Dutstanding for following periods from dua date of payment
Leas than 1 year 12 years 2-3 yaars Bigee than 3 years Tatal
tﬂll MESME
o~ 2 103 68 03T . = 103,83
(1) Dthers {E0.08) {0.50) [0.47) {003} {B1.08]
|1.'|i1. Désputed dues — MSME
||;|u;||:lrapund dues - Others

*Figures in brackets are in respect of Previous year




MRF CORP LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 318T MARCH, 2024

NOTE 16
OTHER FINANCIAL LIABIL IriEs {Rupees in Crores)
Current '
Asat L ohaat
3IMARCH 2024 | 31 MARCH 2023
Unclaimed matured deposits and interest accrued thereon # 2
Others :
Employee benefits 0.43 0.41
[iabilities for expenses 0,13 017
Others 242 221
Total 298 279




MRF CORP LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 315T MARCH, 2024

N 1Y
REVENUE FROM CONTRACTS WITH CUSTOMERS : {Rupees in Crores)
YEAR ENGED YEAR ENDED
IMARCHI0 | FUMARCH 323
Revenue [rom Opcrations :
Gale Of Goods {Refer note 27(£)) 4E342 418.70
{ther Operating Fevenues:
Scrap Sakes 1.67 133
= AR FrTEEN

The Management determines that Hhe segment information reported is sufficient o meet the disclosure objective with respect to disagpregation of revenue

anider IND AS 115 *Revenue from contracts with customers”, Hence no separate disclosure of diszggregate revennes are reported.
Reconciliation of revenue recognised with the contracted price is as follows:

{Rupees)
Ciross Sales (Contracted Price) 51047 43852
Reductions towards variable considerabon {Product, Tumover and Prompt payment discount} (25.38) {17.49)
Clalms preferred against oblipation - ;
Rivenme ree 3 = . - e




MRF CORF | LIMITED

NOTES TO THE FINANCIAL STAT EMENTS AS AT T315T MARCH, 2024
NOTE1S
OTHER INCOME (Rupees in I"mrr_s:l
YEAR ENDED ‘EE&REHD:ED
31 MARCH 2024 3 MARCH 2023
Profit on sale of Investments {Short Term Capital Gairt) 0.14
Dividend Incoms 0. i1
et gains on fair value changes on financial assets classified as TV L 0.3
Doubtful Debt provision written back 011 0,05
Miscellaneous Income .29 1 5
NOTE 19
CORT OF MA['ER[A:I.SLEINEU MED {Rupees in Crores)
SIHAR{'H:EHI 31 MARCH 2003
Opening Stock of Baw Materials 34,65 17.81
Parchases during the year 20542 262,08
Clastmg Stock of Raw Materials {42.45) 134.65)
Total 247.62 24524
NOTE 22
CHANGESIN INVENTORIES OF FINISHED COODS,STOCK-IN-TRADE AND WORK-IN-PROGRESS {Rupees in Crores)
YEAK ENDED YEAR ENDED
31 MARCH 2024 31 MARCH 2023

Claming Secick:



MRF CORP LIMIT

ELD

NOTES TO THE FINANCIAL STATEMENTS

AS AT 3157 MARCH, 2024

Finishied Coods af, U8 5352
Grock-in-Trade i (4l
Work-in-Frogress 116 1.8
54725 54.61
[pss: Orpening Stock:
Finished Goods 5352 4228
Stock-in-Trade 41 558
Wark-in-Trogress {168 030
RN | 45.56
NOTE 21
EMPLOYEE BENEFITS EXPENSE [Rupees in Crores)
EHEER i’%ﬂ.ﬂ ENDED
mmﬁm 2024 31 MARCH 2023
Galaries and Wages .- I8.65
Cantributon to prm-idq,-nl ared other funds 233 1.BR
Graft welfafe expenses 363 224
Total 430 8275
NOTE 22
FINANCE COSTS {Hupees)
YEAR ENDED EI"IE!FD
E?I.MBRH'] Elﬁi 51 Hﬂﬂﬂﬂm
[nterest o Loans &7 -
Tatal 67 .




MEE CORP LIMITED

BOTES TOH PHE FINANCIAL STATEMENTS AS AT 35T AATUCH, 2024

MIYTE 23
OTHER EXPENSES {Mupees in Crores)
| FMARCH226 | 31 MARCH 2823
Siwes e Spares Consumed 359 297
Power and Fuat T5 a5
TProcping, Experses T.H &5
Hent Tk 197
Rates and Tawes et 047
Ingrrance 17 1.2
Pristing and Sutionery 0.1 0M
Fipaiss and Renewals:
Buiidings .04 0.0%
Plank afid Machinesy 1F. 25
Oithir Assets 1.5 084
Travelling and Conveyance Gl 4,28
Comumnication Experses O35 023
Vihichs Expnses iE ] 044
Acudiiors’ Remuneration:
Ax Auditors:
it fiod (1 F 1] [
Tax Audit foe kL {14
My Berv o - -
Retmbursement of Expenses ooz )
0 :
Cost Anditors Kemunesation!
Anlit foe
Erbrectors’ Tees
hrectors Travelling Expenscs
Adlvertiserment A7ar 35002
Sales tax ahsorbed by e oommpany - [
Commission 40116 .10
Froight and Forwarding, (et o 53
Mot Loss on faly value changes on financial assets classified as FVITL - B33
Corporate Social Respomability Expivises (el 49
Bapk (Charges 019 RN
{54 Dbt (Tmpalrment of Fimancial Assietsl 119 .36
}_Lr,g?ﬂﬂi‘umu!.E_:_qwhH 154 1133

i




MRF CORP LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 3IST MARCH, 2024

Current Tax Liabilities (Net) (Rupees in Crores)
As al Asat
31 MARCH 2024 | 31 MARCH 2023

Incomie Tax payable(MNet of Adv. Tax/TDS) 1.6l 256

Taotal 1.61 256




MRF Corp Limited

Background and Significant Accounting Policies

1) Background:

MRF Corp Limited is a company limited by shares, incorporated and domiciled in India. The company is
engaged in manufacturing of paints and thinners, The company operates through 3 network of exclusive
and non-exclusive dealers.

2} Significant Accounting Policies:

This note provides a list of the significant accounting policies adopted in the preparstion of financial
statements. These policies have been consistently applied 1o all the years presented, unless otherwise
stated. The financial statements are for MRF Corp Limited (the ‘Company’),

2.1 5 OF PREP. Tk

(i} Compliance with Ind AS

The financial statemants comply in all material aspects with Indian Accounting Standards (ind AS)
natified under Section 133 of the Companies Act, 2013 (the Act) {Companies (Indian Accounting
standards) Rules, 2015] and other relevant provisions of the Act.

{ii} Historical cost convention
(a] The financial statements have been prepared on a Historical cost basis, except for the following:
(I} certain financial assets and liabilities (including derivative instruments) and contingent
consideration that is measured at fair value;

{ii)-assets held for sale — measured at fair value less cost to seli;
(i} defined benefit plans — plan assets measured at fair value;

2.2 USE OF ESTIMATES:

The preparation of financial statements require estimates and assumptions to be made that affect the
reported amounts of assets and liabilities on the date of financiai statements and the reported amounts
of revenues and expenses during the reported period. Difference between the actual results and
estimates are recognised in the peried Inwhich the results are known or materialise.

2.3 SEGMENT REPORTING:

The Company operates mainly in one buslness segment, [.e: Paints; accordingly sales and stock in trade
represent pajnts.




MRF Corp Limited

Background and Significant Accounting Policles

2.4 FOREIGN CURRENCY TRANSACTIONS:

The Financial Statements of Company are presented In INR, which is also the functional currency, In
preparing the financial statements, transactitns in currencies other than the entity’s functignal currency
are recognised at the rates of exchange prevailing at the dates of the transactions: At the end of each
reporting period, manetary items denaminated in foreign currencies are transiate at the rates prevailing
at that date. Non-Maonetary items denominated in foreign currency are reported at the exchange rate
ruling-on the date of transaction,

2.5 REVENUE RECOGNITION:

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are net of réturns_, trade allowances, rebates, G5ST, and amaunts collected an behalf of third
parties.

Revenue from contract with custamers is recognised upon tmns_fer ot control of promised products-or
services to customer in an amaunt that reflects the consideration the Company expects to receive |n
exchange for those products or services:

Revenue from the sale of goods is recognised at the point in time when control is transferred to the
customer.

Revenue is measured based on the transaction price; which |5 the consideration, adjusted for
turnover/product/prompt payment discounts to customer as specified in the contract with the
customers.  When the level of discount varies with Increase In levels of revenue transactions, the
Company recognised the lability based ‘on its estimate of the customer’s future purchases, The
Company recognise changes in the estimated amounts of obligations for discounts in the period in which
the change occurs, Revenue also excludes taxes from customers.

Exparts are accounted at FOB value,
2.6 TAXES ON INCOME:
Income tax expense represents the sum of tax currently payable and deferred tax. Tax is

recognised in the Statement of Profit and Loss, except to the extent that it relates to tems
recognised directly in equity or in other comprehensive income.




MEF Corp Limited

Background-and Significant Accounting Policies

a)

b}

Current Tax:

Current tax is the expectéd tax payable/ receivable an the taxable income/ loss far the year
using applicable tax rates for the relevant period, and any adjustment to taxes in respect of
previous years, Interest expenses and penalties; if amy, related to income tax are included in
finance cost and other expenses respectively. Interest Income, If any, related to Income tax
iz included in Other Income

rred T

Deferred tax is recognised on temporary differences between the carrying amaounts of
assets and liabilities in the balance sheet and the corresponding tax bases used In the
romputation of taxable profit. Deferred tax fiabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible
témporary differences, unabsorbed losses and unabsorbed depreciation to the extent that
it is-probable that future taxable profits will be available against which those deductible
temporary differences, unabsorbed losses and unabsarhed depreciation can be utilised,

The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it Is nio longer probable that sufficlent taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expectad 1o apply
in the perted in which the lability is settied or the asset realised, based o tax rates {and tax
laws) that have been enacted or substantively enacted by the balance sheet date. The
measurement of deferred tax liabilitles and assets reflects the tax consequences that would
follow from the manner in which the Company expacts, at the reporting date, to récaver or
setthe the carrying amount of its assets and liahilities.

Deferrad tax assets and liabilities are offset when there is 3 tegally enfarceable right 1o set
off current tax assets- sgainst current tax fiabilities and when they refate to income taxes
levied by the same taxation authority and the Company intends to settle its current tax
assetsand liabilities on a net ba 8i5.

2.7 RESEARCH AND DEVELOPMENT:

Revenue expenditure on Research and Developmient Is charged to the Statement of Profit and Loss, the
year i which it is incurred, Capital expenditure on Research and Development is included as additions
to Fixed Assets




MRF Corp Limited

Background and Significant Accounting Policies

Z.8 DIVIDEND:

Under Ind AS, dividend to equity shareholders is recognized as liability in the period in which obfigation
to pay is established,

2.9 EMPLOYEE BENEFITS:

&)

d)

Short term Employee Benefits:

All employee benefits payable whally within twehe months of rendering services are
classified as short-term employee benefits, Benefits such as salaries, wages, short-term
compensated absences and performance incentives, are recognised during the period in
which the employee renders refated services and are measured at undiscounted amount
expected 1o be paid whenthe liabilities are settied.

Long Term Employee Benefits:

The cost of providing fong teérm employee benefit such as earned leave s measured as the
present value uf expected future payments 1o be made in respect of services provided by
employees upto the end of the reporting period. The expected costs of the benefit is
accrued over the period of employment using the same mathodology as used for defined
benefits post .employment plans. Actuarial gains and losses arising from the expertence
adjustments and changes in actuaral assumptionsare charged or credited to the Statement
of Profit or Loss in which they arise except those inciuded n cost of assets as permitted,
The benefit s valued annually by independént actuary,

Post Empla n

The Company provides the following post employnvent benefits:

i} Defined benefit plans such as gratuity, trust managed Provident Fund and post
retirement medical benefit [PRMEB) and

ilj Defined contribition plans such as provident fund, pension fund and superannuation
fund.

Defined benefits Plans:

The cost of providing benefits on account of gratulty and post retirement medical benefits /
obligations are determined using the projected unit credit method on the basis of actuarial
valuation made at the end of sach bzlance sheet date, which recognises each perlod of
service as given rise to-additional unit of employees benefit entitlement and measuring
each unit separately 1o build up the final obligation, The yearly expenses on account of
these benefits are provided In the books of accounts,




MAF Corp Limited

Background and Significant Accounting Policies

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of plan assets, This cost is included in
employees benefit expense in the Statement of Profit and Loss except those included In cost
of assets as permitted.

Re-medsurements comprising of actuarial gains and losses arising from experience
adjustments and change in-actuarial assumptions, the effect of change in assets celling (if
applicable) and the return on plan asset (excluding net interest as defined above) are
recognised in other comprehensive income {OCH) except those included In cost of assets as
permitted in the period in which they occur. Re-measurements are not reclassified 1o the
Statement of Profit and Loss in subsequent periods.

service cost {Including current service cost, past service cost, as well as galns and losses on
curtailments and settlements) is recognised In the Statement of Profit and Loss except
those included in cost of asséts as permitted In the periad in which they occur

Eligible employees of the Company recelve benefits fram a provident fund trust which isa
defined benefit plan. Bath the eligible employee and the Company make monthly
contributions to the provident fund plan equal to a specified percentage of the coverad
emplayees salary. The Company contributes a part of the contribution to the provident
fund trusts, The trusts invests in specific designated instruments as permitted by Indian
Law. The remaining portion is contributed to the Government Administered Pension Fund.
The rate at which the annual interest is payable to the beneficiaries by the trustsis
administered by the Government. The Company has obligation to make good the shortfall,
ITany, between the return from Investments of the Trusts and the notified Interest rate.
However, as at the year-end no shortfall remains unprovided for.

2,10 LEASES:

Lease payments under operating leases are recognised 2s expenses on straight line basks aver the lease
term Inaccordance with the period specified in respective agreements.

2.11 IMPAIRMENT OF ASSETS:

The Company assesses at each Balance Sheet date whether there is-any indication that an assst rray be
impaired. If any such indication exists, the Company estimates the recoverable amount of the asset, If
such recoverable amount of the asset or the recoverable amaunt of the cash generating unit to which
the asset belongs is less than its carrying amount, the carnjing amount is reduced o Its recoverable
amount. The reduction is treated as Impairment loss and s recognised in the Statement of Profit and
Loss; i at the Balance Sheet date there |s an Indication that if a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable
amount.
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2.12 CASH AND CASH EQUIVALENTS:

Far the purpose of presentation In the statement of cash flows, cash and cash equivalents includes cash
an hand, deposits held at call with financial Institutions, other shart-term, highly liquid investments with
ariginal maturities of three months or |ess that are readily convertible to known amounts af cash and
which are subject toan insignificant risk of changes In value.

2.13 INVENTORY:

Inventory consisting of stores & spares, raw material, work-in-progress and finished goods are valued at
Ilowier of cost-and net fealisable value,

The past is computed on FIFQ basis and is net of credit under GST Laws:

Wark-in-Progress: and Finlshed Goods inventory include materials, labour cost and other related
overheads.

2.14 INVESTMENTS:

Under Ind AS, investment in debt securities have been measured at fair value with changes In fair value
accounted in other comprehensive income. All other investments other than Debt securities have been
measured-at fair value to profit and [ozs.

2.15 Property, Plant and Equipment (FPE)

The Company has elected to continue: with the carrying value of Property, Plant and Equipment
('PPE’} recognised as of the transition date, measured a3 per the Previous GAAP and use that
carrying value a$ its deemed cost of the PPE.

Praperty, Plant and Equipment are stated at cost less accumulated depreciation-and accumulated
Impalrment losses except for freehold land which 1s not depreclated. Cost Includes purchase price
after deducting trade discount / rebate, import duties, non-refundable tases, cost of reptaclng the
component: parts;, borrowing costs (Refer Note C (15)) and other costs that are directly
attributable and necessary to bring the assef to Its working condition in the manner Intended by
the management, and the Inftlal estimates of the cost of dismantling fremoving the item and
restoring the site on which it is.located.

Spare parts procured along with the Piant and Equipment or subsequently which has a useful life
of more than 1 year and considering the concept of materiality evaluated by management are
capitalised and addéd to the carrying amount of such items. The carrying amount of items of PPE
and spare parts that are replaced |s derecognised whean no future economic benefits are expected
from their use ar upon disposal. Other machinery spares are treated as 'stores and spares’
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forming part of the inventory. If the cost of the replaced part is not available, the estimated cost
of similar new parts is used as an indication of what the cost of the existing part was when the
iterm was acqulred,

An item of PPE is derecognised on disposal or when na future economic benefits are expected
from use or disposal. Any galn or Joss arising on derecognition of an item of property, plant and
equipment is determined as the difference between the net disposal proceeds and the carrying
amount of the asset and Is recognised In Statement of Profit and Loss when asset is derecognised.

The deprecisble amount of an asset is determined after deducting its residual value. Where the
residual value of an asset increases to an-amount egual to or greater thian the asset’s carrying
amount, no depreciation-charge ks recognised till the asset’s residual value decreases below the
asset's carrying amount, Depreciation of an-asset begins when it is available for use, ie., when it
i5 In thie location and condition necessary for it to be capable of operating in the intended
manner, Depreciation of an asset ceases at the eariier of the date that the asset is classified a5
held for sale and the date when the asiet is derecognised.

Depreciation on the property, plant and equipment, is provided aver the useful life of assets
based an management estimates which is in line with the useful life indiéated in Schedule 1l to the
Companies Act, 2013, Depreciation on all assets except Renewable Energy Saving. Devices [s
provided on straight line basis whereas depreciation on renewable energy saving devices |s
provided on reducing balance basis.  Plant and Machinery, Moulds, Vehicles, Furniture and
Fixtures and Computer Servers are depreciated based on management estimate of the useful fife
of the assets, and is after considering the nature of the asset, the usage of the asset, expected
physical wear and tear, the operating E;I:l.l'lﬂiﬁl:ms of the asset, antiéipat&d tethm:-ln:glcat.l changes,
manufacturers warranties and maintenance support,

| Description of the Asset | Estimated
Useful life{On
Single shift

working)

‘Tangible (Dwned Assets) :

Building - Factory 30 Years
- Other than factory buildings &l Years
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Description of the Asset Estimated
Useful life{On
Single shift
working)
Tangible (Owned Assets) :
‘Plant and Equipment 5-21 Years
| Moulds - 6 Years
Furniture and Fixtures 5 Yoears
Compulers 3 Years
Office Equipment 5 Years
Other Assets, viz, Electrical Fittings, Fire Fighting/Other | 10 Years
Equipments and Canteen Utensils -
Vehicles 3 Years
Intangible(Owned Assets):
Software 5 Years

Depreciation on property plant and equipment added/disposed off during the year is grovided on

pro rata basis with reference to the date of addition/disposal,

The assets’ residual: values, useful lives and methods of depreciation are reviewsd at each

financial year end and adjusted prospectively, if appropriate.

Further, the Company has identified and determined separate useful life for each major
remponent of Praperty, Plant and Equipment, If they are materially different from that of the

remaining assets, for providing depreciation,

Assets acquired/purchased costing less than Rupees five thousand have been depreciated at the

rate of 100%.

Intangibile Assets are amortised over 5 years commencing fram the year in which the expenditure

15 incurred.
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2.16 BORROWING COSTS:

Borrowing Costs that are attributable to the acquisition of or construction of qualifying assets are
tapitalized as part of the cost of such assets, A gualifying asset Is one that necessarily takes substantial
period of time to get ready for intended use. All other borrowing costs are charged to statement of
profit and loss,

2.17 PROVISIONS AND CONTINGENT LIABILITIES:

A provision is recognised when there is a present obligation as a result of a past event where it is
probable that an outflow of resources will be required to settle the obligation, in respect af which a
reflable estimate can be made: Contingent Liability is disclosed for

{l Possible obligations which will be confirmed only by future events not wholly within the contral of
the Company or

(i} Present abligations arising from past events where it is not probable that an outflow of résourcas
will be required to settle the obligations or refiable estimate of the amaunt of the abligation cannot be
made. Contingent Assets are not recognised in the financial {subject to falr valuation assets as required
By Ind AS) since this may result in the recognition of incoma that may never be realised.

2.15 Recent accounting pronouncements

The Ministry of Corporate Affairs {MCA) on 31" March 2024 through Companies (Indian
Accounting Standards) Amendment Rules, 2023 has notified the following amendments ta
IND AS which are applicable for the annual periods beginnin B on or after 1% April, 2024.

AS 1 - Present of Finan Statem = This amendment reguires the
Company to disclose its material accounting policies rather than their significant
accounting policies,

The Company will carry out a detailed review of accounting policles to determine
material accounting policy information to be disciosed going forward,

The Company does not expect this amendmient to Have any material impact in its
financial statements,
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bj IND AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors - This

amendment has changed the definition of a “change in abcuﬁnttng estimates” to a
definition of "accounting estimates”. The amendment clarifies how companies should
distinguish changes in accounting policies from changes in accounting estimates.

The Company does not expect this amendment to have any material impact in its
financial statements.

IND AS 12 - |ncome Taxes - This. amendment has done away with the recognition

exemption on initial recognition of assets and liabilities that give rise to equal and
offsetting temporary differences.

The Company does not expect this amendment to have any material impact in its
financial statements.

3, NOTE - OTHER ADDITIONAL INFORMATION.

a) The Company has-adopted as per IndAS 12 “income Taxes": and the net deferred tax liability
amounting to Rs. 3,22,97,951/- pertaining to the current year has been recognized. Deferred Tax
has been caiculated @ 25.168% (Current yvear)

Current Year Year ended
3/03/3024 1/03/2023
{Rs.} {Rs.]
Liability:
Taxable Temperary Difference:
Froperty, Plant, Equipment & Intangible 337,59, 564 2,59,85.605
Becet:
Deductible Temporary Difference:
Expenses allowable on payment basis. (4,61,973) 22,154
Intangible Assets — it
Met Deferred Taw Liability 3,22.97,591

[ PR Y

2,60,17,755
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4, RELATED PARTY DISCLOSURES:
(il  MNamesof refated parties and nature of relationship where control exists are as under:
Halding Comparniy: MRF Limited

Lii] Transactions with related parties::

Current Year Year ended.

Mature of transactions 11/03/2024 317032023
' {Rs.] {Rs.)

Sale of Finished Goods (Paints & Thinners) 2,81,09,502 1,27.87,504
Bividend Paid 10,02,000 10,02,000
Lease Rent paid 15,12.000 15,12,000
Expenditure reimbursed B,68.635 95,960
Dutstanding:
Trade Receivable 24,44,658 22.57,760

5. EMPLOYEE BENEFITS:
During the year, the Company has recognised the following amounts in the Statement of Profit and Loss:
Current ¥Year Year ended
31/03/2024  31/03/2023
{Rs.) 253

I} Employer's contribution to Provident Fund & Family Pension Fund  1,61,16,367 1,27,61,858

iy Employer's contribution to Superannuation Fund * £9,51,519 57,46,393
*{Included in "Contribution to Provident and Other Funds')
i} Leave Encashment — Unfunded 1.08,10,743 B9,75,331

| Defined benefit obligation:
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3] The valuation results for the defined benefit gratuity plan as st 31/03/2024, are produced in

the tables below:
il Changes in the Present Value of Cbligatian;

Particulars

Present Value of Obligation as at the beginning

Current Service Cost

Interest Expense or Cost

Re-mieasuremeant (or Actuarial) {gain) [ ioss arising from;
change in financial assumptions:

experence variance {LeActual experience v assumptions)
Past Service Cost
Benefits Paid

Present Value of the Obligation as at the end

i) Changesin theFair Value of Plan Aszetz
Pirticulars

Fair Value of Plan Assets as at the beginning:
Investrment Income

Employer's Contribution

Benefits pald

Return-on plan assets, excluding amount recognsed in net interest expenze

Fair Value-of Plan Assets as at the and

iii} Expenses Recognised in the Income Statement
Particulars

Current Servlce Cast
Past Service Cost

Mot Intorest Cost/income on the Net Deltined Benafit LiabilityfAsset]

Expenses Recognised in the Income Statement

—

Year Ended Year Ended
31.03.2024  31,03.2023
4,.74,14,390 4,37.86,532
50,886,512 4217.12
35,63,649 31,934,151
15,84,005 {2,30,052)
24,85,328 (4,62,327)
(49,88,490)  [23,91,626)
5,51,45484 4,74,14.390
Year Ended Year Ended
31.03.20249 31.03.2023
Year Ended 'l_’ear Ended:
31.03.2024 31,03.2023
50,86,512  42,17,712
35,63,643 31,94,151
86,50,161 74,11,863
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w} Other Comprehensive Incame

Particuldrs Year Ended  Year Enged

31.03.2024 31.03.2023
Actuarial (gains) / losses

- Change in demographic assumption . -
- change in financial assumptions 15,684,085 (9,30,052)

- experience variance {ie. Actual experience vs assumptions) 24,85 328 {4,62,327)
Return on plan assets, excluding amount recognised in net interest expense -

Components of defined benefit costs recognised in other 40,69,423  (13,92,379)
Caomprehensive incomae

vl Major categories of Plan Assets (as perceritage of Total Plan Assets)

As at Az at
31.ﬂ3-2g1& 31.03.2023
Funds managed by Insurer 1005 100%

- In the absence of detailed information regarding Plan assets which is funded with Insurance
Campany, the composition of each major category of Plan assets, the percentage or amount
far each category to the fair value of Plan assets has not been disclosed.

- The group gratuity Policy with LIC includes employees of MRF Ltd., Holding Company.

vi) Actuarial Assumptions
a. Financial Assumptions
The printipal financial assumptions used in the valuation are shown in the table belaw:

As-at Asat
31,03.2024 31.03.2023
Discount rate {pér annum) 7205 T.50%
salary growth rate (per annum) 5.50% 5.50%
b, Demagraphic Assumptions
Az at A5 at
31.03.20249 31.03.2023
Martality Rate (% of IALM 12-147) 100% 100%
Withdrawal rates, based on age: (per annum)
Upto 30 years 3.00% 3.00%
31 =44 years 2.00% 2.00%

Above 44 years 1.00% 1.00%
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vill Amount, Timing and Uncertainty of Future Cash Flows -

d.  Sensitivity Analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are
discount rate, expected salary increase and miortality. The sensitivity analysis below have been
determined based on reasonably possible changes of the assumptions occurring at the end of
the reparting periad, while holding all other assumptions constant, The results of sensitivity

analysis. is given below.

A5 at Asat
320324 31.03.2023
Defined Ben ion 5,51,45,484  4,74,14,390
| 31032024 31.03.2023
{ Decreads Incrégse Decrease Incragse
Discount Rate |-/ + 19) BA04E0% | 50133 585 L23,74,384 43168 A1
(3% change compared to base due to sensitivity) 10.6% 50% 10 4% -B.9%
Salary Growth Rate -/ + 19 500,07855 | 510,854,206 43050211 52431314
i thange compared to base due 10 sensiivity} G3% ok -, 15 10.5%
| Attrition Rate (- + 50%) 5.53,23,227 | 541055495 4,82, 15852 4 ,67,13.865
{* change compared to base die to sensithety) T.3% “1.9% LT -1.5%
Martality Rate [- / + 10%) 5;48,33.972 | 55851584 LBEGT527 479,57, 181
| (% change compared to base due to sensitivity] | -1.3% 13% -1.3% L%
0. Asset Lizhility Matching Strategiss
The scheme is managed on funded basis,
¢, Effectof Plan on Entity's Future Cash Flows
Funding arrangements and Funding Policy
The scheme is managed on fundéd basis,
Expected Contribution durlng the next annual reporting period 21.03.2024 31.03.2023
The Campany’s best &stlr_l_'pate_qf Contribution duting the next vear
(Since the scheme is managed on funded basis,
the next year contribution 1s taken as nil )
Maturity Profile of Defined Benefit Obligation
Weghted average duration{ based on discounted cash flenais} 10 years 10 years
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Expected cash flows over the next (valved on undiscounted basis);

21033024  31.03.2033

1 year 23,82,185 19,27,614

2to 5 years 2,51,05;042 2,38,71,E00

B to 10 years 1,39,28,081 1,04,74.484

Mare than 13 years 9,36,34,336 8,19,64,337

6. Key Financlal Ratio

Key Financial Ratios 2023-24 2022-23 Change
Current Ratio 1.57 1.83 {16%)
Return on Equity (%) 14.67% 12.10% 1%
Inventory Tumover Ratio 2.59 304 {15%)
Trade Receivables Turnover Ratio 7.23 6.20 5%
Trade Payables Tumnover Ratio 2.75 3.53 (22%)
MNet Capital Turmnover Ratio 6.51 5.53 2%
Met Profit Margin (%) 4.32% I87% {1%)
Return on Capital Employed (%) 15.80% 15,58% I%
Return on Investment 8. 68% 10,02% (%)
Operating Profit Margin (%) 5.35% 5.31% 1%
Return on Net Warth % 13.67% 12.10% 1%

8. Current Borrowings

Working Capital Demand Loan from HDFC Bank are secured by hypothecation of Inventories and
book debts, equivalent ta the outstanding amount and carries |nterest rate at the rate of 7.71% to
8.12% {Previous year— not applicahie)

The monthly returns filed by the Company with HDFEC Bank, against borrowing on the basis of security of
current asset, are in agreement with the book of account and there are no material discrepancies.

9. Corporate Soclal Responsibility

As per Section 135 of the Companies Act, 2013, a company, meeting the applicability threshold,
needs to spend at heast 2% of its average net profit for the Im mediately preceding three financlal years
on corporate social responsitility (CSR} Activities, which for the financial year ended 31" March 2024
amounts to Rs. 0.46 crore (Previous Year Rs: 046 crore). A CSR committes has been formed by the
Campany as per the Act. During the Financial Year ended 317 March 2024, the company has incurred an
amount of Bs-0,.10-crorfe,

Amount spent during the yearon:
{Rs.)
Particulars 21.03.2024 21.03. 2023



1} Amount required to be spent by the company during the year 45,689,101 46;18,701
2}-Amount of expenditure Incurred on:

i} Construction/acquisition of any asset . .

{ii} On Purposes other than (i} above 959983 10,23,373

3} Shortfall-at the end of the year 36,29,118 35,95,328
4} Total of Previous years shortfall . .

5} Reasen for shortfall . -

@) Nature of CSR Activities Et S

7} Details of related party transaction inrelation toC5R expenditure . -

* The shortfallin CSR _e_:-q:lenditure was on account of delay in Implementation of projects and the project
duration extending beyond one financial year as per their original schedule of implementation, The
shortfall is transferred to unspent CSR Account an 29% April 2024 {Previaus year 277 April 2023).

The amount spent, during the year, out of the-shartfall at end of the previous year is Rs. 34,728,502/

** Promotion of Education, Rural Development Projects, Livelihood Enhancement, Vocational Skill
Crevelopment.

10, Earning Per Share {Basic and Diluted)

Particulars 11,03,2024 11.03.2023
Prafit after taxation after Exceptional item Rs. Crores 2047 16.43
Profit after taxation before Exceptional item fs. Crores 20497 16,43
Mumber of equity share {Face Value Rs.10/-) Mos. 50,100 50,100
Earning per share after Exceptional item R, 4,124 3,279
Earming per share befare Exceptional itemn fs, 4,124 3279

11. Expenditure in Foreign Currency Paid or Payable by the Company,

Particulars 31037024  31.03.2023

Raw Matertal Rs. Crores 3327 25.24

12, The Current yedr and Previous year figures have been shown as Rupees in Crores.

Vide our Report of even date
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